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WATIONAL BANK OF INDIA, 


LIMITED. 


Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 26, BISHOPSGATE, LONDON, E.C.2. 


BRANCHES : 
Aden and Delhi Tuticorin 
Aden Point Kandy Zanzibar 
Amritear Karachi Elderet Kenya 
Bombay Lahore Kisumu Colon: 
Calcutta Madras Mombasa [{ Bri 
Cawnpore Mandalay Nairobi E.A. 
Chittagong Newera Nakuru 
Cochin (8S. India) Eliya Entebbe 
Colombo Rangoon Jinja Uganda 
Kampala 
pooes = salam .. -- } Tanganytke Territory. 
SUBSCRIBED CAPITAL +. £4,000,000 
PalD-UP CAPITAL ... «+ £2,000,000 
RESERVE FUND £3,000,000 


The Bank conducts gvery. desert description of Eastern 
Trusteeships and Eusowtonthies also undertaken. 


THE CHARTERED BANK 
OF INDIA, AUSTRALIA & CHINA. 
38, Bishopsgate, London, E.C.2. 

Capital, £3,000,000. Reserve Fund, £4,000,000. 
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> Cuneaion buy and recefve for collection 
Bills of Exchange, grant Drafts payable at the 
above Agencies and Branches, and transact general 
Banking business connected with the East. De- 
of money are received for fixed periods at 
which may be ascertained on application; 
Interest payable half-yearly 30th June and 3lst 
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BANK OF NEW SOUTH WALES 


peenapennted in oe i et = Limited Liability. 


With =. are a mated the Western Australian 
The Australian Bank of Commerce Limited.) 


Heap Ovrice—Sydney, N.S. Wales. 
General Manager: A.C. DAVIDSON. 


Paid-up Capital... ai ‘ae es £8,780,000 
Reserve Fund ... wi en «+» 6,150,000 
Reserve Liability of Proprietors «-- 8,780,000 
£23,710,000 

Aggregate Assets to 30th September 1931 :-— 
90,111,427 9 6 


The London Office issues Pa. on demand on 
ite Head Office (Sy: , N.S.W.) and 688 Branches 
and A he Australian States, New 
teland, Fiji, Papua, and Mandated Territory of 
Negotiates and Collects Bills of Exchange. 
Arranges Wool and other Produce Credits. 
elves Dr Deposits for fixed — on terms which 


May be known on applica 
description of Australian Banking Business. 


LonpoNn OF¥icz—29, Threadneedle Street, B.C.2. 


J. 8. CAMPBELL, Manager. 


Makes Mail and Cable Transfers. 


ion, and conducts every 
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THE 


COMMERCIAL 


NATIONAL BANK and TRUST COMPANY 
of NEW YORK 
CABLE ADDRESS ““COMTRUST”’ 
AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 
Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 


DEN NORSKE CREDITBANK 


Established 1857. 
OSLO, NORWAY. 


Branches: Arendal, Lillesand, Risor. 


Every Description of Banking Business 
Transacted. Collections without loss of 
Exchange. Documentary Credits. Payments 
under Letters of Credit and Travellers’ 
Cheques. 


Coupons and Dividends Collected. 


Correspondence Invited, 
Telegraphic Address: “‘ Creditbank.” 





ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office 5, Gracechurch Street, E.C. 3, 


and 417 Branches and Agencies in Australia. 





Subscribed Capital eee £5,000,000 
Paid-up Capital... 3,000,000 
Further Liability ‘of Proprietors 2,000,000 
Fund 1,605,000 

Special Currency ; Reserve «+ 1,585,000 
Letters of Credit and Drafte on the Branches 
and Agencies of the Bank in Australia can be 


o— at the Head Office, or through the Agents 
of the Bank, in the Chief Provincial towas through- 
out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Bills Negotiated or forwarded for Collection. 
Banking and Exchange Business of every descrip- 
tion transacted with Australia. 

E. M. JANION, Manager. 


THE BANK OF AUSTRALASIA 


({Incerporated by Royal Charter, 1835.) 


Head Office 4, THREADNEEDLE S8T., 
End ‘Omee * ee Av., 
Capital - BS 













EC.2. 
W.C.3. 


500, 000 
Reserve . = - 84,475,000 
Reserve Liabiiity “" of 


Under the Charter .. ..£4,500,000 
Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 
Deposits for fixed periods received. 
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THE HONG KONG & SHANGHAI 
BANKING CORPORATION. 
(Incorporated in the’Colony of Hong Kong. The liability 


of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED, CAPITAL ese $50,000,000 
IssUBD AND oem Parp Up vas 000, tO : 
TERLING § 
RESERVE Furvs { Stivas Mee ee $107F00,00) 
RESERVE LIABILITY OF PROPRIETORS $20, 000, 000 


Head Office—Hong Kong. 


ne OF DIRECTORS. 


r. C. G. 8. MACKTE, Chairman. 
Hon. = ; * PATERSON, Deputy- Chairman. 


W. H. BELL. T. > PEARCE. 
A. H. alate J. et ae 
G. MISKIN 2. i. R. SHAW 


J. P. WARREN. 
CHIEF MANAGER: V. M. GRAYBURN. 


BRANCHES : 


Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Canton, ae Colombo Dairen (Dalny) a 
Halphong, Ham’ Hankow, Harbin 

kew (Shanghai), 7_o Johore, Kobe, ter 
Kuala Lumpur, London, Lyons, ne Manila, 
Moukden uar, New York, Peipi Peking), 
Penang, Rangoon, Sal gon, Sa: San Franclece, , Shanghai, 
Singapore, Souraba a Sungei P Patani, Tientsin, 
Tokyo, Tsingtao, Yloilo, Yokohama. 


COMMITTEE IN LONDON. 


Sir Charlies Addis, K. ans G. Chairman, 
- Barlow. he Rt. Hon. —_ 
_ —— - Revelstoke. 

Sir Geo. Sutherland. 


A. Cam 
George ae. A. M. Townsend. 
‘CDE C.B., K.0.M.G Cc. F. Whigham. 


MANAGERS IN LONDON: 


H, D. C. Jones. R. E. N. Padfield. 
Accountant: A. Moncur. 


9, GRACECHURCH STREET, LONDON, E.C.3 
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COMMONWEALTH BANK | OF AUSTRALIA 


n Government.) 
fs 

Branches and Agencies throughout Australasia. 
Banking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 

Commonwealth Savings Bank of Australia, 3689 


Agencies at Post Offices in Australia. 
As at 30th June, 1931. 


General Bank Balances ° £60,658,518 

a Bank Balances . 49,817,731 

ssue a 50,706,232 

Rural C partment 1,694,967 

Other Items ~ a 7,462,040 
£170,339, 


London Office: 8 OLD JEWRY, E.C.2 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C. 










ASSURANCE COMPANY LIMITED 
Chief Office: Ox Oxford St. St., Manchester 






Annaal Income Real - - £11,500,000 
Assets Exceed - - - - £52,000,000 
Claims Paid Exceed- - - £70,000,000 
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noms sarxess =| BANKOF SCOTLAND) 


FIVE PER CENT. STERLING LOAN OF 1907 





OonsTIrUTED BY ACT OF PABLIAMERT 1695. 





NOTICE IS HEREBY GIVEN that the | AUTHORISEDCAPITAL . — . . . .« wu . £4,500,000 
COUPONS due March 12th, 1932, will be PAID on 
thet dste *Uetwcia the home of lent t2, on | SSID-UPCAPITAD . = = = . « ~ » ~~ &1,800,000 
subsequently (Saturdays excepted) between the RESERVE FUND and BALANCE carriedforward .. ..  .. £2,300,076 
hours of 11 and 3, at The Yokohama pSecie Bank 
Limited, where lists may be obtained. DEPOSIT and CREDIT BALANCES as at 28th February, 1931 & 92,935,468 

Coupons must be left three clear days for Head Office: THE MOUND, EDINBURGH 
examination prior to payment. - 

For The Yokohama Specie Bank Limited. 240 Branches and Sub-Branches throughout Scotland. 

D. NOHARA, Manager. London Offices: 
7 pe = E.C.2, CITY OFFICE, 30, BISHOPSGATE, E.C. 
ee PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 





TERMS OF SUBSCRIPTION TO “THE ECONOMIST.” 


Quarterly - - 14s. 6d. Half-yearly - - £1 9s. od. Yearly - - £2 18s. od. 
Colonies and Abroad, £3 1s. od. per annum. Single Copies, post free, 1s. 1d. 


Copies of “ THE ECONOMIST” may always be obtained in the 


CITY: 14, Bishopsgate. PARIS : W. Dawson & Sons, 13, Rue Albouy. 
Barker & Howard, 6, Fenchurch Buildings. Galignani Library, 224, Rue de Rivoli. 
P. W. Cooper & Co., 11, King Street, Cheapside. BERLIN, N.W.7: 
Davies & Co., 95, Bishopsgate. Messrs. Georg Stilke, Dorotheenstrasse, 65. 
Leathwait & Simmonds, 34, Throgmorton Street. | FRANKFORT A/M: 
W. Abbot, Ltd., 32, Eastcheap. Internationaler Zeitungs-Vertrieb, Rossertstr. 8. 
Pottle & Son, 15, Cullum Street. BRUSSELS: W. H. Smith & Son, 78, Rue du Marché 
Willing & Co., Ltd., 50, Copthall Avenue & 123, aux Herbes. 
Moorgate. AMSTERDAM : Van Gelderen, Prinsengracht 43. 
PARIS : Messageries Hachette, 111, Rue Réaumur. GENEVA: Agence Naville, 5 & 7, Rue Levrier. 
W. H. Smith & Son, 248, Rue de Rivoli. NEW YORK: The International News Co., 131, Varick St. 
Cheques and Post-office Orders to be made payable to— 


THE ECONOMIST NEWSPAPER, LTD., 8, BOUVERIE ST., LONDON, E.C.4. 
Telephone No.: City 8300-2 


The ° Ohe 
Investors Chronicle “Berliner Borsen-Courier”’ 


The greatest financial newspaper 


This Week’s Contents: of Germany, the European 
economic newspaper of standing 


T H E C 0 M I N G is — a from —_ —— 
rice 4d. for morning and evening editions. 
CONVERSION SCHEME 


° 


The ‘“ Berliner Borsen-Courier ’ 
contains the most accurate daily 


THE OUTLOOK FOR report of movements in the 
AUSTRALIAN STOCKS stock-exchange and of economic 


transactions in Germany, and 
gives a survey of the economic 


INVESTMENT TRUSTS: problems of Europe. 
A REPLY TO “CANDIDUS” "7? 


Subscription rate: £1.5.0 quarterly, including 
postage. Orders through Messrs. W. H. Smith 


& Son, Ltd., London, W.C. 2, or direct from 
Obtainable at all bookstalls and newsagents the Publishers 


throughout the country, price Gd.., or from . 
The Publisher : BERLINER BORSEN-COURIER 
“THE INVESTORS’ CHRONICLE ” Berlin, S.W. 19 
20 BISHOPSGATE, LONDON, E.C.2. Beuthstr. 8 
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CHIEF ADMINISTRATION: 7 CHANCERY LANE, W.C.2 


i Ae i. 
WORLD WIDE ORGANISATION 


ANGLO-PORTUGUESE 


COLONIAL AND OVERSEAS BANK LTD. 
9 BISHOPSGATE, E.C.2 


Telegraphic Address : Telephone : 
Uktramarin, Lendoo Lendonm Wall 6294 


Capital Issued 
and fally Paid 
£1,000,000 


Capital Authorised 


Sole London Representatives of : 


BANCO NACIONAL ULTRAMARINO, LISBON, 


and its offices in PORTUGAL, PORTUGUESE 
COLONIES, BRAZIL AND BOMBAY and of 


BANQUE FRANCO-PORTUGAISE D’OUTREMER, PARIS 


AGENTS AND CORRESPONDENTS THROUGHOUT THE WORLD 


A Complete Internatienal Banking Service. 















BANCA COMMERCIALE 
ITALIANA. 


Limited Company Incorporated in Italy. 


Established in 1894. Head Office: MILAN. 
Capital 700 million Lire. Reserves 580 millions. 
Deposits 8,220 millions. 


Branches in every centre of commercial and 


industrial importance in Italy ; also in London, 
New York, Istanbul (Constantinopie), and Izmir 
(Smyrna) 


Affiliated and Auxiliary Institutions in France 
(Paris and _ Riviera), Switzerland, Czecho- 
Slovakia, Poland, Yugoslavia, Austria, Hungary, 
Bulgaria, Roumania, Greece, Egypt, Morocco, 
U.S.A., Brazil, Argentina, Chile, Uruguay, Peru, 
Colombia, Ecuador, etc. 

London Office: 


32, Threadneedle Street, E.C.2. 
A. JOEL, Manager. 


Correshondents to the Italian Treasury. 
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THE MONEY MARKET. 


Money has again become very easy, and by the middle 


of the week was practically unlendable. 


Over the week- 


end the ruling rates for new money were 2$ and 3 per 
cent., the latter rate being also charged for renewals. This 
abundance of credit was equally apparent upon Monday, 
notwithstanding the absence of Treasury bill maturities, 


a2 
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while the lack of any calling by the clearing banks on the 
following day left conditions equally easy. On Wednes- 
day money was inclined to be a shade harder at 3-3} per 
cent., but on Thursday the rate was back at 3 per cent., 
with practically no demand for funds. Billbrokers’ books 
are known to be very low, and there is a great shortage of 
bills, which in itself is sufficient to explain the plethora of 
money. In these circumstances it is not surprising that 
there was some expectation of a further reduction in Bank 
rate this week. 
* * * * 

Last week’s fall in Bank rate was very nearly reflected 
in the result of the Treasury bill tender the following day. 
Applications for the £35.0 millions of bills on offer 
amounted to £59.1 millions, and tenders from quarters 
outside the money market were prominent. The bills 
were allotted in full at an average rate of £3 19s. 4.09d. 
per cent., against £4 15s. 7d. per cent. the week before, 
when only £30.0 millions were offered and £27.6 millions 
were allotted. The fact that the amount allotted was in- 
creased by over £7 millions possesses little significance, as 
maturities were also higher than in the previous week. This 
week there has been a keen demand for such bills as were 
available, and market rates have fallen still lower. On 
Thursday *‘ hot ’’ Treasury bills were dealt in at 34 and 
37%; per cent., and ‘‘ prime ’’ three months’ bank bills at 
3+g-4 per cent. German standstill bills were quoted at 
4% per cent., with rates of 43 and 4% per cent. charged for 
bills remitted from Germany. Austrian and Hungarian 
drawn bills were charged for at 5 per cent. Four months’ 
and six months’ bills were quoted at 4} per cent. 




















i | 
Feb. 4, |Feb. 11,] Feb. 18,| Feb. 25,| Previous Rate 
1932. 1952. 1932. 1932. | and Date Changed. 
ee eee ee eS ee 
/O /O /0 /0 o 
RO MED. csscnicseene 6 6 5 5 |6 (Feb. 18,’32) 
Banks’ Deposit Rate.. 4 4 3 3 |4 (Feb. 18,’32) 
Discount f Call ........ 4 4 3 3 {4 (Feb. 18’,32) 
Houses | Notice 4} 4} 3} 3} |4}(Feb. 18,32) 
Market rate (3 months’ 
BEND Sésiebevecseneasce —53| 5-527 | 48-5 134-47 . 
* * * * 


Unusually narrow changes are recorded in this week's 
Bank return. The note circulation has risen by £1.6 
millions, with an equivalent reduction in the Reserve. 
Government securities are £2.4 millions higher, and other 
securities £4.0 millions lower. Discounts and advances 
have been reduced by £0.5 million. There has been a 
small decrease of £1.2 millions in public deposits, andother 
deposits are £0.3 million higher. The net result of these 
changes is that bankers’ deposits have fallen by £2.5 
millions to £67.9 millions. They are still high enough to 
promote easy monetary conditions, especially as there is 
at present so little demand for funds. The Proportion is 
43.7 per cent., which is quite high enough to be satis- 
factory, and, indeed, to justify any relaxation of monetary 
conditions that may be thought advisable upon other 
grounds. 

. . * * 

As is pointed out in a subsequent Note, at the moment 
the exchanges are moving in favour of sterling, and there 
is a general belief both at home and abroad that once the 
Treasury credits have been covered there is no obstacle 
in the way of a sharp appreciation of the pound. Con- 
trary to a statement that has appeared this week, the 
Treasury credits are not yet fully covered, but it would 
cause no surprise to learn that about half the sum of £80 
millions gold has been provided for. The Banque de 
France’s sterling balances continue to be reduced, but 
they are already down to about £20 or £30 millions, and 
under present conditions the remainder could be liqui- 
dated without difficulty. No other substantial French 
balances are now held in London. An inflow of American 
short money has become noticeable, partly to obtain 
advantage of the relatively high rate obtainable upon 
British Treasury bills, but also because its owners are 
looking for substantial profits through the anticipated 
appreciation of sterling. 

In these circumstances, a further reduction in Bank 
rate to 44 or even 4 per cent. appears likely at a very 
early date, certainly before the end of March. On 
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April 15th, £116.0 millions of Treasury bonds mature an 
have to be replaced, and though probably well over haj 
of these have already passed into the hands of Gove. 
ment Departments, it would undoubtedly facilitate th 
handling of the balance if Bank rate were reduced first, 
Gold continues to arrive from India, and the funds thereby 
placed at the disposal of the Indian Council are already 
proving a material cause of the steady weakening of dig. 
count rates. The sales of sovereigns and gold ornament 
are proving substantial and may already run into several 
millions, and these are further strengthening the pound, 
Thus apart from the requirements of industry and the 
Treasury, it may soon be necessary to take steps to check 
too sudden and violent an improvement in sterling which 
might otherwise take place with all its unsettling effects, 
* * * * 


The outflow of gold from the United States continues, 
and shipments at the week-end amounted to $4.7 million 
to France, $2.3 millions to Holland and $2.4 millions to 
Portugal. The scope of the new banking law has been 
widened to include all member banks with a capital of 
$2,000,000 upwards, in place of an original minimum of 
$5,000,000. The effect of this change is that only 139 
member banks will be unable to benefit from the new 
law. The time-limit for loans from the Reserve Banks 
to member banks under the provisions of the Act has 
also been extended from one to two years. Call money 
remains at 24 per cent. and open-market discount rates 
are unchanged at 3-2$ per cent. for 90-day bankers’ 
acceptances. These rates remained in force until 
Thursday evening, when the New York Reserve Bank 
reduced its rediscount rate from 34 per cent. to 8 per 
cent. 

* * * * 

The Foreign Exchange market was rather more active 
this week, and sterling maintained a decidedly better 
tone than of late, and showed a considerable improve 
ment against most currencies. The New York rate went 
from 3.44} to 3.48}, and Montreal gained a point at 3.94. 
Paris, after 88,4, settled on balance well in our favour 
at 88%, as did Brussels at 25.02. Milan lost 3 at 67, and 
Madrid was decidedly weaker at 45;,. Amsterdam lost 
12 points at 8.63, and Berlin 15 at 14.62. Switzerland 
fell away from 17.63 to 17.86. Of the Scandinavian cur- 
rencies, Copenhagen alone was unchanged at 18.19, whilst 
Oslo lost three points at 18.45, and Stockholm fell away 
from 17.90 to 18.09. Bucharest lost 10 points at 585. 
The South American exchanges are still largely nominal, 
Rio being quoted at 44d., Buenos Aires at 39$d., and 
Monte Video at 314d. In the Far East the yen slumped 
badly with the recent turn of events in China and was 
offered at 1s. 10$d., against a fairly steady rate of 
2s. Ojd. last week. The rupee was firm at Is. 6.4;d., but 
Batavia was weaker by 15 points at 8.70. In the forward 
market dollars were rather firmer at narrower discounts 
of } cent and 3 cent. Paris fell away from 15 and 55 
centimes premium to 9 and 27 centimes premium. Brussels 
was also more offered at par for both deliveries. Milan 
was rather better at } lira and 1} lire discount, as was 
Madrid at } peseta and % peseta discount. One month's 
Amsterdam was unchanged at } cent discount, but the 
rate was weaker at 14 cents discount for three months. 
serlin is. still unquoted, and Switzerland remained at last 
week's levels of #y and france premium. The silver 
market was firmer, and prices improved by 3d. to 194%d. 
for cash and 1942d. for forward, after being as high as 
191d. and 203d. respectively as a result of Continental 
and some Eastern buying, chiefly on account of covering 
operations. The China silver exchanges were differently 
affected, Hong Kong remaining at last week’s level of 
Is. 53d., whilst Shanghai improved from 1s. 11d. to 2s., 
the latter no doubt as a result of hedging operations 1 
connection with the yen. 

{COSA At Aa 

MONTHLY TRADE SUPPLEMENT 


We publish this week our Monthly Supplement, in which will 
be found an appreciation of the trade situation at heme an 
abroad, together with statistical information on the foreign trade, 
price movements, currency, and production of the leading com- 
mercial countries of the world. Its contents include an index 0 
electricity production, and a series of indices of British trade 
activity. 
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FIANNA FAIL’S VICTORY. 


ALTHOUGH the final results of the Irish Free State general 
election are not yet known, it is clear that Mr Cosgrave’s 
Government has suffered a decisive, but by no means 
crushing, defeat. With the result of seven seats still to 
come, as we write, Fianna Fail has 68 seats and Labour 
nine seats, against 53 Government supporters and 15 
Independent members. The actual change in the relative 
strength of the parties is not very large, but it is, never- 
theless, sufficient to turn the present Government into the 
wilderness of opposition. The causes of this result are not 
dificult to understand. Ten years of stern and finanvially 
prudent administration have given rise to unpopularity in 
many quarters; the Government's economic programme, 
though sound, has not been very spectacular ; and the pre- 
vailing depression has produced a vague feeling of dis- 
content among the farming classes. Since the last 
election numbers of new voters have been added to the 
register who are too young to remember the harsh reali- 
ties of the struggles by which the Treaty was won and 
enforced. It is not surprising that this new element in 
the electorate should have been attracted by the promises 
of Mr de Valera rather than by the performance of Mr 
Cosgrave. The Fianna Fail programme is certainly cal- 
culated to enlist support, including, as it does, relief from 
rates, the retention of the land annuities, and increased 
employment. As a result of all these forces acting in 
combination, the pendulum has at last swung, and the 
oldest Government in Europe is about to fall. 


It is impossible to predict at this stage what will happen 
when the Dail assembles on March 9th. It is almost 
certain, however, that Mr de Valera will not be able to 
take office without the support of the small Labour party 
of nine members, who thus hold the balance of power. 
Whether the arrangement between the two parties will 
take the form of an actual coalition or that of a working 
alliance is not yet known, but the latter arrangement 
appears the more probable. Whatever the terms of agree- 
ment between the two parties may be, it is clear that the 
dependence upon the Labour party will act as a brake 
on some of the more contentious measures in the pro- 
gramme of Fianna Fail. The Labour party is primarily 
interested in the relief of unemployment, and it is prob- 
able that, as the price of its support, Mr de Valera will be 
expected to emphasise the economic part of his policy 
rather than the more purely political proposals. There 
is, however, a certain minimum political programme 
which, it is safe to say, will not be postponed, much less 
abandoned, for any consideration. This programme in- 
cludes such important issues as the abolition of the oath 
of allegiance on entry to the Dail, the retention of the land 
annuities, and the repeal of the Public Safety Act. 


The abolition of the oath is the proposal that gives rise 
‘0 most alarm among Irish supporters of the Treaty, as it 
is feared that it may involve friction and bad feeling be- 
tween Great Britain and the Free State. Mr de Valera’s 
attitude is that the oath is not compulsory under the 
Treaty but only under the Constitution, which, according 
& the Statute of Westminster, is a purely domestic affair, 
which ean be altered without consulting any other member 
of the Commonwealth. If this interpretation of the Treaty 
be correct, there is nothing to fear. If, however, the 

ritish Government refuses to take this view, there is still 
ample room for negotiation with regard to the oath. A 
arge number of the most ardent supporters of Mr Cos- 
gfave’s party, including many ex-unionists, take the view 
that Anglo-Irish friendship should not depend upon the 
continuance of an expression of allegiance which is, in 
Many cases, made under protest and with mental reserva- 
tons, and that true wisdom dictates the agreed removal of 


the principal stumbling block which has stood in the way | administration. 


of universal acceptance of the Treaty. It is to be hoped 
that the British Government will at least consider this 
point of view, and will not regard the mere proposal to 
abolish the oath as an attempt to sever the Treaty rela- 
tionship between the two countries. The next few months 
will call for wise statesmanship in London as well as in 
Dublin, and any failure to take broad and long views in 
either capital may be fraught with the most disastrous 
consequences. 


The retention of the land annuities, though a prickly 
subject, does not give rise to the high constitutional diffi- 
culties involved in the abolition of the oath. Mr de 
Valera’s party has, wisely or unwisely, chosen to 
deal with this matter on strictly legal lines. Instead of 
basing his claim to the land annuities on consideration of 
justice between nations, and on the duty of the British 
Government to pay for the reform of a land system the 
evils of which were the results of British policy in the 
past, he has chosen to argue that the annuities are the 
property of the Free State by reason of certain provisions 
in the Government of Ireland Act of 1920. This method 
of approach to the problem suggests that the destination 
of the annuities will finally be decided by some method of 
arbitration, and that acute political tension may, there- 
fore, be avoided or at least delayed. 


The third essential measure in the Fianna Fail pro- 
gramme is the repeal of the Public Safety Act, which was 
passed last year to deal, by means of a military tribunal, 
with political crimes. The repeal of this Act will, of 
course, greatly weaken the power of the executive to deal 
with armed disorder, but it is Mr de Valera’s contention 
that such disorder will disappear under a more popular 
régime, especially as a result of the abolition of the oath, 
which is alleged to prevent certain parties from the con- 
stitutional expression of their views in the Dail. It is 
devoutly to be hoped that this optimism will prove justi- 
fied, and that the new administration will be saved from 
the unpleasant duty of dealing with the gunman, whose 
shadow still lurks in the dark corners of Irish polities. 
One danger is definitely out of the way; the Ulster 
boundary will be accepted under protest, and the parti- 
tion of Ireland will be admitted as a disagreeable neces- 
sity, at least for the time being. 

Mr de Valera’s economic policy includes increased pro- 
tection for industry, and the intensification of agriculture. 
While the detailed proposals of this part of his programme 
have not yet been disclosed, it is certain that they will aim 
at a greater degree of self-sufficiency and, we fear, may be 
coloured by extreme economic nationalism. The necessity 
for negotiating a favourable trade arrangement with Great 
Britain appears, however, to be freely admitted, and it 
will not be at all surprising if Mr de Valera seizes the 
opportunity provided by the Ottawa Conference of 
strengthening his hand in this respect. The assistance of 
Mr de Valera’s allies of the Labour party may be reflected 
in suggestions for nationalising the railways and other 
public services. 

It is impossible to deny that the change of Government 
in the Free State may be followed by unpleasant conse- 
quences in Anglo-Irish relations. The possibility of such a 
danger, however, appears definitely less than it did before 
the election took place. Three reassuring factors have 
emerged which give ground for a mood of tempered opti- 
mism: in the first place, the spokesmen and the Press of 
the victorious party have been studiously moderate and 
conciliatory in tone; secondly, the Irish public has ac- 
cepted the new situation without any signs of alarm; and, 
finally, Mr Cosgrave, with the patriotism that we should 
have expected from the record of his whole career, has 
called upon his followers to help and not to hinder the new 
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WAR IN THE PACIFIC. 


Tue eleventh-hour attempts at mediation by the 
Western diplomatic representatives in Shanghai having 
failed, as we recorded last week, and the 24-hours’ 
ultimatum from the Commander of the Japanese Expedi- 
tionary Force, General Uyeda, having expired early in 
the morning of last Saturday, February 20th, the 
Japanese offensive was launched that day. The attack 
was delivered on a front rather less than ten miles long, 
as the crow flies, between the south bank of the Woosung 
Creek on the north and the north bank of the Soochow 
Creek on the south—the base being the west bank of the 
Whangpoo River between these two points. (It is worth 
noticing that both the southern extremity of the Japanese 
front and a good half of the Whangpoo shore-line which 
constitutes the Japanese base lie within the boun- 
daries of the International Settlement.) The Japanese 
troops were well provided with all the mechanical 
apparatus of ‘* post-war ’’ warfare—tanks, mobile heavy 
artillery, bombing planes and the other high-power killing 
machines which Delegation after Delegation in the Dis- 
armament Conference at Geneva has been proposing to 
limit or to abolish outright. The Japanese have used 
these instruments of destruction to the full; but their 
efforts have been foiled by the magnificent courage of the 
comparatively ill-equipped 19th Chinese Army; and 
though on Thursday they endeavoured to wipe out, by a 
renewed assault, the defeat inflicted on them on Tuesday, 
the ground at first gained could not be held. 


The object of Japanese strategy, on the present scale 
of operations, has been—and presumably still is—to 
remain stationary at the southern (i.e., the urban) end 
of their front, on the border between Hongkew and 
Chapei, where the narrow streets and crowded ruins give 
the advantage to a*Chinese defensive, while they swing 
their right wing round, on this pivot, until it succeeds in 
crossing, successively, the lines of the Woosung-Chapei 
Railway, the Tachang-Chapei Road, and the Nanking- 
Chapei Railway. If this encircling movement were to 
make such progress that the Japanese Right was able 
to threaten the junction of the Nanking and the Hang- 
chow railway, just west of Chapei, the Chinese defenders 
of Chapei would be faced with the alternative of evacuating 
or being caught in a trap. On the first attempt, however, 
this Japanese plan has completely miscarried. While the 
first impetus of their attack carried their centre into the 
village of Kiangwan, on the Woosung Railway, and their 
Right to the neighbourhood of Tachang, their Right has, 
so far, been held up by the inability of the Centre to hold 
Kiangwan. They have further failed to take Woosung 
Village and fort; and in fact have failed to gain any foot- 
hold at all on the north side of the Woosung Creek. 


This very serious check to the Japanese Army has come 
still more as a surprise than the original discomfiture of 
the Japanese Marines in Chapei. What explains it? 
Partly, perhaps, the difficulty of the terrain (for though 
suburban Shanghai may be easier than urban Shanghai 
to operate in, the houses which obstruct Japanese progress 
in Chapei are replaced, further north, by the hardly less 
formidable obstacle of canals and water-logged rice fields). 
Another explanation is the skilful use which the Chinese 
have made of such apparatus as they possess—particu- 
- larly their machine-guns. The Nanking Army has been 

profiting, during the past three years, by the instruction 
of German military experts (serving in China privately 
and not as a military mission from the German Govern- 
ment). These are important contributory causes to the 
Japanese reverse; but, when all is said and done, it is 
evidently the moral of the Chinese soldiers that is the 
main cause of the Japanese defeat. For the first time, 
after twenty years’ of preliminary practice in an aimless 
civil war, the Chinese at last find themselves fighting in 
a cause for which they really care to fight and die; and 
this moral factor has counted for more than the 
superiority of the Japanese equipment. After being raked 
by intensive Japanese bombardments from heavy artillery 
and aeroplanes to which they could not reply, the Chinese 
have met the Japanese infantry and driven them back 
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with the bayonet. The Chinese soldier is showing himsel 
in quite a new light; and the effects of this revelation 
may be far-reaching. 


There is no doubt about the Japanese Army’s diff. 
culties: the facts speak for themselves. The offensive jg 
held up; the Government at Tokyo has decided to double 
the Expeditionary Force's strength; the foreign journalists 
are being excluded from the Japanese lines, while they 
are being admitted into the Chinese. Greatest portent ¢ 
all, the entire Japanese civil population of Shanghai js 
being evacuated to Japan, because the Japanese Navy 
and Army, which have taken the offensive ostensibly in 
order to look after them, are unable to protect Hongkey 
from a counter-fire of Chinese shells. In short, the 
Japanese Army has now “ lost face ’’’ as badly as the 
Japanese Navy; and, considering the traditional tempers. 
ment and present temper of the Japanese people, we may 
expect to see the headstrong forces now in control in 
Tokyo throw more of the national man-power and money. 
power into the furnace, and expose their country to still 
more formidable international risks, in an effort to retrieve 
Japanese prestige. The Chinese, on the other hand, after 
having found the League and the Powers a broken reed, 
are elated to discover that they are capable of standing up 
for themselves in a straight fight with the Japanese. They 
are also well aware that, in the war of attrition which 
they now foresee, both time and space will work mightily 
on the Chinese side. Thus this ghastly war, which the 
world should never have allowed to break out, is growing 
apace, and nobody can see where it is going to lead us. 


Japan is ina desperate position, and her ultimate 
débacle is really as certain in 1932 as Germany’s was in 
1914. The parallel suggests, however, that the tragedy 
may take three or four years to work itself out, and may 
finish off the monstrous process, which began in 1914, of 
the sabotaging of our civilisation. Already Japan has lost 
the stakes for which she is playing. She has lost her 
China trade; she has had to withdraw her commercial 
community from Shanghai; and even her assets in Man- 
churia seem likely to depreciate to zero in a welter of 
guerilla warfare. Thus Baron Shidehara’s far-sighted 
policy of supporting Japan’s growing population by a pro- 
portionate increase in her exports—a policy which he and 
his colleagues pursued with so much political patience and 
restraint and so much economic skill and energy during 
the decade ending last September—has been undone by 
the world economic crisis and by Japanese militarism in 4 
crazy alliance. What two years of world crisis had spared, 
militarism has finished off in five months. 

In this tragic and perilous situation, what is the duty 
of the League and the Powers? In view of the pace a 
which the conflagration is growing, we hold—if possible, 
more strongly than ever—that it is their first duty to 
bring the sanctions of the collective system of security 
to bear upon Japan, who has now finally pilloried herself 
as the aggressor by the terms of her answer (on which we 
comment on a later page) to the Council’s eleventh-hout 
appeal. We do not deny that this policy involves a 
element of risk, which it would not have involved in Sep- 
tember or even in December, now that the situation has 
been allowed to go so far to the bad. On the other hand, 
we affirm once more,with assurance, that the risk involved 


in letting things go on from bad to worse is incomparably 
greater. 


The first goal, then, of collective action is to bring the 
war to a halt by restraining the aggressor without furthet 
delay. The ultimate goal is to take collective action fot 
repairing the damage that has been done already and fot 
helping the unhappy combatants—whom we ought neve? 
to have allowed to come to blows—to bind up ther 
wounds. In their present miserable condition, both Japan 
and China are public dangers which the world—as this 
grim lesson has shown—simply cannot afford to leavé 
untended. China is suffering from a political anarchy 
which we must help her to put in order; Japan is suffering 
from an economic constriction from which we must help 
her to find relief. What is the force which has overthrow? 
Baron Shidehara and enabled the militarists to reign ® 
disastrously in his stead? It is the closing of the worl 
market to Japan by the shrinkage of international trade 








32. 





imselt 
2lation 


s diff. 
Slve is 
double 
Nalists 
€ they 
tent of 
ghai ig 
+ Navy 
ibly in 
ngkew 
rt, the 
as the 
mpers- 
ve may 
‘trol in 
money: 
to still 
etrieve 
1, after 
n reed, 
ding up 
~ They 
| which 
nightily 
ich the 
rowing 
us. 
timate 
was il 
tragedy 
nd may 
1914, of 
has lost 
lost. her 
mercial 
n Man- 
elter of 
-sighted 
y a pro 
| he and 
nce and 
; during 
done by 
ism in 
spared, 


he duty 
pace at 
ossible, 
duty to 
security 
1 herself 
‘hich we 
1th-hour 
ylves al 
in Sep- 
tion has 
er hand, 
involved 
rparably 


ring the 
5 further 
stion for 
and for 
ht never 
1p their 
h Japan 
—as this 
to leave 
anarchy 
suffering 
ust help 
rthrown 
reign 80 
he world 
al trade 








February 27, 1932. | 


-_ 


THE ECONOMIST. 





449 





The New York Trust Company 


Capital Funds 


$37,500,000 


COMPLETE INTERNATIONAL 
BANKING FACILITIES 


100 BROADWAY, NEW YORK CITY 


CABLE ADDRESS: NYTRUSTCO 


EUROPEAN REPRESENTATIVE S OFFICE: 


8 KING WILLIAM STREET, LONDON, E.C.4 





ad the raising up of national tariff walls. Japan's 
suicidal outbreak shows clearly that the world’s present 
economic forces are driving the world towards a political 
as well as economic abyss. Our first duty is to restrain 
Japan; our second, but not less imperative, duty is to 
assist her. And that means turning over a new leaf in the 
economic history of the ‘* post-war ’’ world. 





MOST FAVOURED NATION. 


Tuat the present British Government should speak with 
wo voices is not surprising, but when mutually contra- 
dictory policies are expressed in published official papers 
itis certainly time to call for further explanation. Such 
a contradiction is apparent in the declarations of the 
Government concerning the most-favoured-nation clause 
in commercial treaties. The committee of economic 
experts which sat last summer, in connection with M. 
Briand’s plan for European union, ‘‘ to examine all 
means which might seem calculated to bring about closer 
ad more profitable co-operation between the different 
countries with a view to improving the organisation of 
production and trade,’’ clearly envisaged the negotiation 
of commercial agreements traducing the most-favoured- 
tation principle (subject to certain conditions), as part of 
’ progress towards lower tariffs all round, though they 
did not wish, they declared, to modify the general basis 
ofthe most-favoured-nation clause. At the back of the 
wmmittee’s minds, it is legitimate to suppose, was the 
possibility of establishing a low tariff or even free trade 
inion in Northern Europe, and of easing the difficulties 
of trade in Central and Eastern Europe by means of 
regional tariff preferences. In its recent official commen- 
lary on the committee’s suggestions, the British Govern- 
ment declared :— 

That it would cause conflict with the whole spirit of the most- 
favoured-nation clause if it were open to any countries to conclude 
itangements with each other which they did not extend to other 
‘ountries. Such minor exceptions to this principle as have been 
‘eognised in the past, permitting of special arrangements between 
‘untries having had long political association, do not, in the opinion 
of H.M. Government, constitute a justification for any group of 


‘ountries to set up such arrangements in future whereby they would 
‘contract out of the most-favoured-nation clause at will. 


This staunch championing of the most-favoured-nation 
Pmnciple in its splendid integrity, while it has long been 
the traditional commercial policy of this country, con- 
ttasts violently with the spirit and the letter of the present 
Government's fiscal policy, whose apologists have fre- 
quently repeated that the Government intends, after the 
Ottawa Conference, to negotiate preferential agreements 
with foreign countries. Clause 7 of the Import Duties Bill 
‘mpowers the Treasury, on the recommendation of the 

ard of Trade, to order that the general 10 per cent. duty 
ind/or any additional duty shall not be chargeable on 
Mports from any specified foreign country. As the im- 
blementation of that clause would plainly run counter to 
the most-favoured-nation principle, an unequivocal de- 





claration of the Government’s policy towards the main- 
tenance of that principle is urgently desirable. Yet the 
report of the debate on the clause in the House of Com- 
mons occupies only a single page of Hansard, and no 
mention whatever was made on either side of our existing 
engagements towards foreign Powers. When Clause 12 
(Discriminatory Duties) was under debate, Mr Runciman 
gave no hint that the Government were considering the 
abrogation of most-favoured-nation agreements, and Mr 
Hore-Belisha, the Parliamentary Secretary to the Board 
of Trade, actually opposed a suggested new clause which 
would have enabled us to enter into a free trade union on 
the ground that it ran counter to the most-favoured-nation 
clause. ° 

The history of the most-favoured-nation clause in our 
commercial relations with foreign countries is a long one. 
The most ancient of our treaties embodying it and still in 
force is the treaty of peace and commerce between the 
United Kingdom and Denmark, signed at Whitehall on 
February 13, 1660, more than 270 years ago, which 
declares, among other things, 

That the people and subjects of the King of Denmark and 
Norway sailing unto any of the kingdoms, principalities, or 
dominions of the King of England, or exercising merchandise 
therein, shall pay neither more nor greater customs, tributes, tolls, 
and other duties, nor in any other manner than as the people of the 
United Provinces of the Netherlands, or other strangers trading 
thither, and paying less customs, do or shall pay. 

This may be compared with the curter, though much 
more lengthily qualified and explained, modern form, of 
which the following, taken from our latest most-favoured- 
nation treaty (that with Roumania), is typical :— 

Articles produced or manufactured in the territories of one of 
the high contracting parties, imported into the territories of the 
other, shall not be subjected to other or higher duties or charges 
than those paid on the like articles produced or manufactured in 
any other foreign country. 

Great Britain has for many years adopted, in regard to 
such customs duties as she has possessed, the principle 
of not discriminating between different foreign countries 
—imperial preferences being a generally acknowledged 
exception—and she has in fact concluded most-favoured- 
nation arrangements with most of the countries of the 
world, as the following table shows: — 


Most-FAVOURED-NATION AGREEMENTS. 


Country. Instrument. Date. When Terminable. 
Albania ....... Exchange of Notes 1925 After 3 months’ notice. 
PD cccc.  TIOGED sa - ciceccnnsccceccse 1825 No time fixed. 

Austria ........ PRO sececctaceciac<os 1924 Feb. 11, 1935; there- 
after on 12 months’ 
notice. 

 essccce, RPE ccccscamndsonsce 1911 After 12 months’ notice 

PRM q..00000 Exchange of Notes 1931 Sept. 11, 1934; there- 
after on 6 months’ 
notice. 

Bulgaria ...... Exchange of Notes 1925 After 3 months’ notice. 

ORC. .c<c0000005 Exchange of Notes 1931 After 15 days’ notice. 

I aeseccsse I svectnkectascones 1928 No time fixed. 

Colombia...... Treaty ..........ceeeeee 1866 After 12 months’ notice 

Czecho- 

Slovakia Treaty .............0066 1923 After 12 months’ notice 

Denmark ...... TreatyT........-.eeeee 1660 No time fixed 

PE iccciccs BINED ccoccccscsscsecs 1926 After 12 months’ notice 
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Country. Instrument. Date. When Terminable. 
Finland ....... BRET nics ccconnnevense 1923 After 6 months’ notice 
Germany ...... Treaty and Protocol 1924 After 12 months’ notice 
Greece.......... DOR cicccsercvorecvess 1926 After 12 months’ notice 
Guatemala Treaty and Ex- 1928 After 12 months’ notice 

change of Notes 
ER cevckeoneen Exchange of Notes 1928 After 6 months’ notice 
Hungary....... BT wossnceccstesosse 1926 July 26, 1937; there- 
after on 12 months’ 
notice. 
ere RE ciucicie vnuetee 1883 After 12 months’ notice 
Japan ......... ST scesnccscenscssons 1911 After 12 months’ notice 
Jugo-Slavia .. Treaty ...........s.00 1927 After 12 months’ notice 
Latvia.......... BET icusnericesorecen 1923 After 12 months’ notice 
Lithuania ..... Exchange of Notes 1922 After 3 months’ notice 
Netherlands .. Treaty ............00+5+ 1837 After 12 months’ notice 
Nicaragua .... Treaty ..........se0+0+ 1905 After 12 months’ notice 
Norway ....... Convention ........... 1826 After 12 months’ notice 
Panama ....... Treaty and Protocols 1928 April 8, 1939; there- 
after on 12 months’ 
notice 
BD: Ssopenens Convention ..........+ 1903 After 12 months’ notice 
Poland BONNE Evevesscccssccens 1923 After 3 months’ notice 
Portugal ...... rn 1914 After 12 months’ notice 
Roumania, ... Treaty, Protocols 1930 May 12, 1934; there- 
and Exchange of after on 6 months’ 
Notes notice 
Salvador ...... Exchange of Notes 1931 Sept. 15, 1932. 
ee BY ‘saccvovecinceeses 1925 March 30, 1936; there- 
after on 12 months’ 
notice 
en PIE cipecssonnansse 1922 After 3 months’ notice 
Sweden ........ Convention ........... 1826 After 12 months’ notice 
Switzerland BE caccecncccssees 1855 After 12 months’ notice 
Turkey......... Treaty, Protocol 1930 Sept. 3, 1935; there- 
and Exchange of after on 12 months’ 
Notes notice 
United States Convention ™ ......... 1815 After 12 months’ notice 
DB. sc000e Modus vivendi ....... 1930 After 6 months’ notice 
Venezuela .... Treaty .........ceeseees 1825 No time fixed 


* As interpreted in an exchange of letters between Sir Miles 
Lampson and Mr. C. T. Wang. 

t Reinforced by treaties of 1670 and 1814. 

t Applies also to the Free City of Danzig. 

§ As revised by convention and notes of 1927. 

|| Applies also to Liechstenstein. 

*| Renewed by conventions of 1818 and 1827. 

A Convention of 1882 with France—the chief absentee 
from the list—guarantees reciprocal most-favoured-nation 
treatment in all matters other than the customs tariff, 
which is described as ‘* henceforth regulated by the in- 
ternal legislation of each of the two States ’’; in that year 
a French law assured most-favoured-nation treatment to 
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any other Central American country, so long as such pref. 
erences are not extended to any other foreign country. 
land frontier. The temporary commercial agreement with 
the U.S.S.R. is declared not to apply, inter alia, to 

The special provisions oes to trade contained in treatig 
which the U.S.S.R. has concluded, or may conclude hereafte 
with those States the entire territory of which on the Ist August 
1914, formed in all respects an integral part of the former Russgigy 
Empire or with the Continental border States in Asia. 

In the treaty with Latvia, Great Britain likewise rp. 
nounces her claim to the benefit of customs preferencg 
or other facilities which are, or may be, granted by Latyig 
exclusively in favour of Russia, Finland, Estonia o 
Lithuania, the last three of whom are naturally granted 
a corresponding privilege. These specific exceptions in 
existing treaties indicate another possible line of futur 
policy for Great Britain, namely, the negotiation of g 
three-decker system of tariff relations in which a limited 
and definite list of countries, who had accorded us special 
advantages, would be admitted as exceptions to the most. 
favoured-nation treatment guaranteed to the remainder, 
But unless some device were found for adding to the list 
that plan would not, after a certain point, allow of further 
progress towards lower tariffs all round by means of differ. 
ential agreements. 


In any case, it is clear that if we really mean to use 
Clause 7 of the Import Duties Bill to negotiate preferential 
treaties of commerce with foreign countries we must 
either evade our most-favoured-nation undertakings— 
and there are many proven subterfuges for doing so, by 
means of sanitary restrictions, quotas and licences, or 
manipulation of customs schedules—or, more honestly, 
denounce them. As the table indicates, by far the 
majority of our commercial engagements can be made to 
expire on giving a year’s notice or less. Exceptions are 
the treaties with Austria, Brazil, Hungary, Panama, Rov- 
mania, Siam and Turkey. We are far from suggesting 
that we should forsake a principle which has served us 
very well in our Free Trade days until we are confident 
that its abandonment will bring us large compensatory 
advantages, but it is none too early to consider and de- 
velop a clear and firm line of policy. The country wil 
otherwise be tempted to regard the Government's pro 
testations of the value of Clause 7 as only another empty 





sham. 





English goods on their entry into France, with the excep- 
tion of ‘* colonial produce.’’ With Belgium we have no 
general commercial treaty, but an exchange of notes in 
1898 established a modus vivendi, the British Govern- 
ment undertaking (on condition of reciprocity) not to make 
thereafter any modification in the system actually applied 
to the subjects and products of Belgium, except on three 
months’ notice, while reserving the right to make ‘‘ such 
modifications as may be made applicable to all other 
countries.” 


In our treaty of 1849 with Costa Rica, which does not 
contain the usual most-favoured-nation clause as regards 
customs tariffs, the parties agreed :— 


That any favour, privilege, or immunity whatever, in matters 
of commerce and navigation, which either contracting party 
has actually granted, or may hereafter grant, to the subjects 
or citizens of any other State, shall be extended to the subjects 
or citizens of the other high contracting party, gratuitously, if the 
concession in favour of that other nation shall have been gratuitous ; 
or in return for a compensation as nearly as possible of propor- 
tionate value and effect, to be adjusted by mutual agreement, if 
the concession shall have been conditional. 













THE WHEAT QUOTA BILL. 






Tue text of the Government’s Bill establishing a quota 
system for home-grown wheat was published on Wednes- 
day. Its object, as officially stated, is ‘‘ to provide 
wheat growers in the United Kingdom with a secure 
market and an enhanced price for home-grown wheat of 
millable quality, without a subsidy from the Exchequer 
and without encouraging the extension of wheat cultive 
tion to land unsuitable for the crop.’’ Splendid! But 
unfortunately the effect of the Bill will be to tax the 
people’s staple food to the tune of some 18 per cent. ad 
valorem, and to delegate the power of increasing the tax; 
yet so simple a matter has been enveloped in so mueb 
wordy fog as to make it politically, though not logically, 
possible to argue that a tax is not a tax when called 4 
quota. 













A treaty of the same year with Liberia contains a pre- 
cisely similar clause; in the treaty of 1837 with the Nether- 
lands, a like provision follows an unequivocal undertaking 
to give most-favoured-nation treatment in the matter of 
customs duties. The clause is peculiarly interesting in 
that, broadly speaking, it represents what we may sup- 
pose to be the policy of the present Government towards 
preferential arrangements with foreign countries. Cus- 
toms unions proper are, of course, a recognised exception 
to most-favoured-nation treatment, while in several of our 
treaties special qualifications have been allowed on behalf 
of foreign countries whose trade relations with certain 
third parties are exceptional. The British Government 
undertook, for instance, not to claim the benefit of any 
customs preferences which are or may be granted by 
Guatemala in favour of the produce or manufactures of 


The Bill is almost incredibly verbose and complicated. 
A scurrilous story going the rounds of the grain trade rubs 
that at the Cabinet meeting to which the original draft o! 
the Bill was submitted so many members found its details 
incomprehensible that a special quota sub-committee was 
appointed ‘‘ so that at any rate a few of us should under- 
stand it.’’ Presumably the anecdote is apocryphal, but 
the cumbrousness of the Bill’s provisions gives it colour. 
A Wheat Commission is to be set up to secure that for 
wheat of millable quality grown in this and subsequett 
years growers shall get a guaranteed average price, which, 
for the crops of 1932, 1933 and 1934, is fixed at 45s. pé 
quarter of 504 lbs., less the expenses of operating the 
scheme. The average price actually received by farmer 
will be ascertained at the end of each cereal year, and 8 
‘* deficiency payment ”’ (alias ‘‘ subsidy ’’) will be made 
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op each quarter sufficient to bring the ascertained average 
up to the gross average of 45s. The quantity of wheat 
ranking for this subsidy is not to exceed a figure of ‘* anti- 
cipated supply *’ which the Minister is to promulgate for 
each year, with a maximum of six million quarters. If 
actual deliveries exceed the anticipated supply, the 
subsidy paid on each quarter is to be reduced propor- 
tionately. 


The funds to provide the ‘‘ deficiency payments "’ to 
make up the “‘ price deficit ’’ between the ‘‘ ascertained 
average price’ and the ‘‘ standard price ’’ are to be 
secured from a levy (called a ‘* quota payment,’’ pre- 
sumably because the word quota must be preserved some- 
where) on every sack of flour consumed in the country. 
It will actually be levied on all flour as delivered from 
nills or as imported, but rebates will be allowed on all 
exports, re-exports and shipments as stores. Procedure 
will be as follows: Early in each season the Commission 
vill make an estimate of ‘* anticipated supply ’’ and a 
guess at what the average price on the free market will be ; 
also, an estimate of what the supply of flour for home con- 
sumption is going to aggregate. The levy can then be 
assessed on each sack of estimated flour consumption to 
produce a total sum sufficient to pay on each quarter of 
the guessed supply enough subsidy to bring the guessed 
free price up to the standard price. That may not be too 
clear a description, but it is pellucid in comparison with 
the Bill’s own language, which defines the levy as a pay- 
ment by every miller and importer on each hundred- 
weight of flour of 
“an amount calculated and prescribed in accordance with the 
provisions of this section so as to represent, as nearly as may be, 
ssum equal to what would have been the price deficit in respect 
of the quota of home-grown millable wheat which would have been 
wed in the production of that hundredweight if the anticipated 
supply of such wheat for the cereal year in which that hundredweight 
was delivered had been used at a uniform rate per hundredweight 
of four in the production of the estimated supply of flour for that 
i 
We commend to British farmers attentive study of the 
terminology of this device ‘‘ specially calculated to meet 
the needs of English agriculture.”’ 


Cereal seasons commence on August Ist, but, in order 
to accumulate funds to get the scheme going, the levies 
for the first season are to commence as soon as the 
measure is passed. Home-grown wheat at present is 
worth about 25s. a quarter. No member of the Commis- 
sion is likely to venture : prophecy that the average price 
tuling in the 1932-3 season will be much higher or lower 
than that. If it rules at that figure, the tidy sum of 
£6,000,000 will be charged to consumers to make up the 
“price deficit ’’ of 20s. a quarter on an “‘ anticipated 
supply ’’ of six million quarters, which is the maximum 
allowed in the Bill. Taking home consumption as 33 mil- 
lion sacks per annum, that means a levy of about 3s. 73d. 
persack. At the beginning of this month, before news of 
the impending levy spread, considerable quantities of flour 
were being sold at 20s. and less per sack, so the tax works 
out at about 18 per cent. ad valorem. The curious his- 
torlan will account it not the least of his curios that a 
Government which could not include wheat in its 10 per 
‘ent. tariff because of its members’ pledges not to tax 

staple ’’ food (‘‘ I meant wheat and meat,’’ quoth Mr 
Runciman), and because the possible repercussions on the 
cost of living might even have endangered ‘‘ the safety of 
the pound,”’ could within the space of a fortnight intro- 

uee a measure which taxes the self-same article 18 per 
ent. by throwing in twenty-nine pages of cuttlefish 
draftsmanship. 


As the fund will have more than a year’s receipts out of 
Which to make its first season’s payments, the levy be- 
tween the passing of the measure and July 31, 1933, is 
‘xpected to be three shillings per sack. It is permissive 
under the Bill for the levies to be paid by a Flour Millers’ 
Corporation on behalf of the individual members. In 
Practice that is how the scheme is intended to be worked, 
tamely, as an internal matter for the milling industry, 
much as that industry already operates a voluntary levy 
o rationalisation purposes. The compulsory function of 
the Corporation is to take over any old-crop wheat remain. 
ng unsold in the last two months (June-July) of any 
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cereal year, to a limit of one-eighth of the ‘“‘ 


anticipated 
if so required by the Wheat Commission and at 
such price as the Commission may decide to be the “* fair 
"a term which has no meaning at all in 


mission chooses it to mean. The Corporation is to appor- 


tion pro rata among the individual millers any losses or 


profits which it may make on the realisation of these com- 
pulsorily-acquired stocks. 


Millers will naturally pass on their increased costs for 
the levy and for the contingent liability just mentioned by 
way of higher prices for their products, that is, for the 
flour which they seil to urban consumers and for the by- 
products (about 30 per cent. of total output) which they 
sell back fo agriculture. Mr Chamberlain’s 80,000 


Northern Irish loyalist smallholders—who grow practically 


no wheat—have been spared the chagrin of being penalised 
for their loyalty by having their feed maize taxed, only to 
incur a greater penalty on wheat millfeeds, which are 
distinctly more important animal feeds than even maize. 


Provision is made for a minor inquisition to obviate 
quota evasion. If evasion does occur, it is punishable by 
forfeiture plus treble payment of the evaded levy and/or 
The individual forms re- 
turned for the compilation of the annual agricultural 
statistics are also made liable to inspection for quota pur- 
poses. As the Returns Act and the official forms them- 
selves solemnly pledge that the returns will be used solely 
for statistical purposes, the Bill legalises the necessary 
breach of confidence. 


The Commission, through the Minister, will promulgate 
a standard to which millable wheat must conform, but it 
appears to be nobody’s business to see that it does 
in fact conform—except, of course, the consumers’, 
and they hardly count. They have two representatives on 
the Commission of fourteen. In borderline cases, the de- 
cision between millable and non-millable wheat will mean 
a matter of twenty shillings a quarter to the grower. It 
may be taken as probable thatthe benefit of the doubt will 
go to the grower rather than the quality. In the earlier 
drafts the formation of a board under the Agricultural 
Marketing Act to take over the Commission’s functions 
was made a sine qua non of the scheme’s continued opera- 
tion. In the Bill, power to transfer certain functions to 
such a board at some future date is retained as a pious 
hope, but it is difficult to forget how many of the present 
Government’s supporters have branded the Marketing Act 


ee 


as ‘‘ rank Socialism.’’ 


Finally, all this complication and camouflage is neces- 
sary in order that what is, after all, only a very small] and 
perhaps the least promising portion of British agriculture 
should be subsidised at the expense of the consumer with- 
out offending the strange elastic consciences of Govern- 
ment supporters who have foresworn taxes on food. If Sir 
Herbert Samuel and his Liberal colleagues in the Govern- 
ment are to stand by the arguments that they used to 
attack the Tariff Bill, if Mr Runciman is to keep faith with 
his constituents and his honour, they must either stretch 
the ‘‘ agreement to differ ’’ by attacking the Wheat Bill 
with all the vigour at their command, or leave a Govern- 
ment which they can only support at the price of aban- 
doning the principles of truth and honesty on which 
British politics have hitherto been founded. 
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GERMAN BANKING RECONSTRUCTION. 


Tue measures taken in Germany to reconstruct the bank- 
ing system* of the country are without parallel in 
economic history. Four out of the six leading Berlin 
joint-stock banks (Dresdner Bank, Darmstaedter und 
Nationalbank, Deutsche Bank und Disconto-Gesellschaft, 
and the Commerz- und Privatbank) and two provincial 
institutions (Barmer Bank Verein and the Allgemeine 
Deutsche Credit-Anstalt) have written down their assets 
by more than Rm. 1,000 millions and have reduced their 
capital and reserves by roughly Rm. 535 millions. For 
the reconstruction of four out of the six banks named the 
State and the Reichsbank have to provide Rm. 650 
millions. As a result of these measures, in the course of 
which two institutions (Darmstaedter und Nationalbank 
and Barmer Bank Verein) will cease to exist, the State 
and the Reichsbank have obtained direct control of two 
out of the remaining four leading Berlin banks which 
were originally founded by private enterprise. Only the 
Deutsche Bank is able to write off capital and reserves 
out of its own resources and to raise new capital without 
direct assistance from the State. The Reichs-Kredit- 
Gesellschaft, formed in 1929 by the Vereinigte Industrie 
Unternehmungen A.G., the capital of which is owned 
wholly by the State, is unaffected by the reorganisation ; 
but only one private institution, the Berliner Handels- 
gesellschaft remains completely outside the scheme, 
though a number of local institutions, whose business lies 
mainly in granting mortgage credits or who are owned by 
some of the South German States, have also been able to 
maintain order in their balance sheets without any outside 
help. 

This dramatic reorganisation scheme must be viewed 
against the background of the German banking crisis 
created by last year’s run upon German banks by foreign 
creditors—a run which, infecting home depositors, ulti- 
mately caused the closing of the banks last July. Leaving 
aside the non-German factors such as the general world 
depression, the American crisis and the collapse of the 
Austrian Credit-Anstalt, it is apparent to-day that the 
run on Germany could not be checked because of the 
growing conviction that the post-war German banking 
structure and economic system were inherently weak. 
Four factors were responsible for this weakness—the 
economic, budgetary and social policy of the Reich, the 
expansionist tendencies of the industrialists, a credit policy 
which was sometimes more liberal than the capital re- 
sources of borrowers warranted, and—last, but not least 
—reparations. 

How far-reaching has been the disastrous influence of 
reparations upon the whole economic life of Germany is 
only now becoming fully apparent. It is idle to-day to 
argue that their very existence should have compelled 
Germany to follow a policy of restriction rather than of 
expansion; that is only the easy wisdom that comes 
after the event. Seven years ago when hope of freer 
world trade was still strong, and faith in Germany's 
recuperative powers was high, economic expansionism 
in Germany appeared to be the obvious policy for 
a country burdened with foreign political debt. The error, 
as events have proved, lay in industrialists and bankers 
pursuing this policy without assurance that world trade 
would not suddenly contract. Moreover, Germany, like 
other belligerents, inherited from the war an obsession 
for ‘* key industries ’’ and economic self-sufficiency, which 
was further stimulated in post-war days by the spell cast 
by American production methods. The basic industries of 
Germany had suffered grievously under the peace treaties, 
and their unemployed workers were one of the greatest 
dangers to the internal peace of the country. Demands 
from these staple industries for credit and capital 
to rebuild and extend their works were, therefore, 


always justified on patriotic grounds, however little 
The heavy 
industries already had experience of mass production, but 
there were others who wished to introduce it in order to 
supply the whole of Germany or to increase exports. Still 
others merely claimed that their existence and expansion 


regard they paid to the economic situation. 





* Full details will be found in our Berlin correspondent’s dispatch 


on page 463. 
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were vital to Germany. Under the stimulus of foreign 
offers of money and liberal credit policy abroad, the time. 
honoured principles of lending were thrown overboard jp 
an effort to get the reparations-burdened ship somehow to 
port. 

It is impossible now to say what would have been the 
fate of the economic enterprises started between 1924 anq 


; 1926 under conditions of freer trade and greater mobility 


of labour, wages and capital. Actually, trade restrictions 
increased, labour and wages became almost fixed, and 
political and other events nearly destroyed the mobility 
of capital. Inevitably prices fell. Only a country with 
accumulated reserves could have withstood this strain op 
its economic system; but Germany had destroyed her 
working capital by inflation, and credits raised for indus. 
trial and other purposes were sometimes secured rather by 
hopes of the future than by actual assets. Only an up. 
ward economic development, supported by a policy which 
gave protection to capital, would eventually have given 
a solid foundation to the economic structure of a Ger. 
many relieved of reparations obligations. Actually, the 
increasing distrust in the political stability of Germany 
continued to stimulate the export of such capital as stil] 
remained, whilst the budgetary policy, guided by con. 
sideration of political necessity rather than of the economic 
conditions of the day, absorbed increasing proportions of 
individual incomes, and all this at a time when social, 
labour, cartel and tariff legislation was also steadily under. 
mining the basis of traditional ‘* capitalist ’’ enterprise. 

The collapse on the Berlin Stock Exchange on the Black 
Friday of 1928 might perhaps have been taken as a wam- 
ing of the approaching crisis. The warning passed un- 
heeded by the authorities, but, followed as it was by the 
‘“‘ revelations "’ started by the ‘‘ Favag ’’ affair, it ulti- 
mately destroyed completely the confidence of the German 
investor in joint-stock enterprise. The fall in world com- 
modity prices and increasing obstacles to international 
trade called, if there were to be no international price 
reflation, for rapid adaptation by way of wage reductions 
and revision of debts. In fact, Germany raised her indus. 
trial tariffs and, worst of all, her duties on agricultural 
imports. Thus the inelasticity of the German economic 
system further increased and the process of capital 
consumption was accelerated. 

The consequences of Black Friday also dealt the first 
serious blow to German banking. By 1930 it had 
become fairly apparent that, in valuing their assets, in 
most cases the banks could no longer rely upon being able 
to dispose of them at ‘‘ book ’’ prices in the open market, 
since by that time the economic structure had become 80 
artificial that the free play of the market had ceased to 
exist. When the internal run upon the German banks 
started in 1931 it was no longer a case of distrust of one 
bank, but of almost all banks in the country. The Gov- 
ernment was, therefore, faced with the alternative of 
letting things work themselves out, in which case social 
upheaval would have been almost unavoidable, or of 
assuming control of the whole economic machinery of the 
country. When Dr. Briining attempted by the decree of 
December 9, 1931, to reconstruct the whole German 
economy as a unit independent of the world, he reprieved 
Germany from imminent collapse, but he definitely de- 
stroyed the incentive to normal economic activity. After 
the events of July, when the State had for the first time 
to assist some of the leading banks, the reconstruction of 
these institutions became inevitable. After December tt 
was clear that these measures could only form part of 4 
scheme which comprised all banks whose balance sheets 
no longer reflected the true state of their affairs. Capita 
from abroad was unobtainable; at home, capital and con- 
fidence had disappeared. Thus, with confidence 0 
longer oiling the wheels of the economic machinery, 
the State has been compelled to provide a substitute by 
guaranteeing in one form or another the smooth working 
of the whole. ; 

Any attempt to predict the future of German banking 
must start from the premise—which is much more 1m 
portant than the question whether State ownership 1° 
banking is desirable or not—that the rate of economi 
progress is a product of the whole political, social and 
industrial complex, and cannot be determined by decreé 
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unless that complex is converted in its entirety to a basis 
of State socialism. In the absence of economic and 
political stability there can be no sound “‘ capitalist ’’ 
banking. The great question facing Germany to-day is 
whether conditions of public confidence at home and 
abroad will enable her to avoid a progressively greater 
State regimentation of her economic life. 





NEWFOUNDLAND. 
(BY A CORRESPONDENT. ) 


NEWFOUNDLAND, in common with most other countries, is 
grappling with serious financial difficulties. Since the 
War the Dominion has borrowed too freely, using loans 
to balance budgets as well as to finance extravagant 
development schemes. At the Newfoundland Govern- 
ment’s request, in 1931 the British Treasury sent out Sir 
Percy Thompson and Mr J. H. Penson to investigate the 
Dominion’s finances. As a result, drastic action was 
initiated in December, and these gentlemen are remaining 
in the island as financial advisers with wide powers. This 
isa big step forward, but a glance at the present position 
shows that there are still great difficulties to surmount. 

The total public debt is now some $92,500,000 at par of 
exchange, as against less than $45,000,000 in 1919 (the 
unit of currency is the dollar; its value fluctuates with 
that of the Canadian dollar). Of this debt there is funded 
approximately £5,250,000 in sterling issues in the United 
Kingdom; £5,650,000 payable either in sterling or United 
States dollars at par of exchange; $29,000,000 in United 
States dollars; $850,000 in internal bonds. At par of 
exchange the total funded debt comes to over $82,000,000. 

In addition, the Government guarantees principal and 
interest of $10,787,000 of bonds, of which $9,733,000 are 
5} per cent. seeurities of the International Power and 
Paper Company. 

The effect of the recent variations in exchange is shown 
in the following table :— 


APPROXIMATE ANNUAL Cost OF NEWFOUNDLAND’S FUNDED DEBT. 


(In Newfoundland dollars), 





If the Newfoundland 
At present dollar came on 
At parof  ratesof parity with present 
exchange. exchange. sterling basis. 
(a) (6) (c) 
$ $ $ 
Sterling issues............ 962,500 791,000 962,500 
U.S.A. issues (including 
convertible sterling) 2,993,000 3,480,500 4,215,500 
Internal issues...........- 34,000 34,000 34,000 
Totall....cccccccscceoes 3,989,500 4,305,500 5,212,000 


(a) $4-86% Newfoundland = $4-86% U.S.A. = £1. 

(b) $4 Newfoundland = $3-44 U.S.A. = £1. 

(c) $4-86% Newfoundland = $3-44 U.S.A. = £1. 
The position of the unfunded debt is sounder in this 
respect, as, apart from less than $2,000,000 due to the 
Imperial Government, the balance is owing to Canadian 
banks; but as Newfoundland’s total revenue for the year 
1930-31 was less than $10,000,000, it is clear that if her 
debt service is not to become almost an impossible burden, 
the Canadian dollar should maintain a comparatively high 
exchange value in United States currency. It is, there- 
fore, fortunate for Newfoundland that Canada herself has 
similar reasons for wishing her dollar to have a high gold 
value. 

With the exception of a small surplus in the years 1924-5 

and 1929-30, Newfoundland has not balanced her Budget 
since 1920. The figures for the last five years are :— 


Year ending June 30th. ee ee 
WORT ercceccccccccceesecee 8,932,435 10,533,409 
WEBB cccccccccccccoccccees 9,466,005 10,740,925 
ere 10,025,649 11,132,822 
BED aasenesovessesecccees 11,579,215 11,434,313 
1931 (estimated) ...... 9,920,500 11,895,000 


In the year 1931-32 a substantial deficit is expected. Last 
year debt service probably required some $4,300,000, 
While in the current year the figure may be about 
$4,800,000. Newfoundland has peculiar difficulties in 
the forms of taxation that she can impose, in view of the 
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restricted earning power of her people, whose main 
industry is catching and curing fish. About 85 per cent. 
of her revenue is derived from Customs duties, and these 
decline inconveniently during periods of depression. To 
counteract this, it is believed that duties can be made pay- 
able on a wider range of goods and that income tax can 
be increased. 

Newfoundland is also unfortunate in her trade distribu- 
tion under present exchange conditions. The following 
are the island's trade figures for the last few years :— 


Year ending June 30th. Imports. Exports. 
% 

BEE | semnacenecnnivetdntes 25,814,000 30,840,000 

PE caw cvedeniantasadss 27,637,000 33,645,000 

PE cinsarvevedseaanisaos 29,237,000 36,798,000 

FED ascncounenrotasecsens 31,871,000 40,052,000 


The figures for the year ending June 80, 1931, are not 
yet available in this country, but exports exceeded imports 
by some $4,000,000. The increase in the 1929-30 figures 
was accounted for largely by the high price obtained for 
fish in that year. The trade is distributed approximately 
as follows :— 


Imports. Exports. 
Per cent. Per cent. 
United Kimgdom........<..c0e02.<s 17-5 21-5 


RNIN axiesccacuonsescddcdvancdneass 41 10 
aaah 38 28-5 
3:5 40 

The ‘‘ other countries ’’ are represented mainly by 
Brazil, Spain, Portugal and Greece, who are Newfound- 
land’s main customers for dried fish. It thus appears that 
the island is in a very different trading position from Eng- 
land under present exchange conditions, dependent as she 
is on Canada and the United States for some 80 per cent. 
of her purchases, and selling about 60 per cent. of her 
products to countries with depreciated currencies. This 
position is further aggravated for the fish merchants, who 
have been meeting with serious competition from Norway 
and Iceland, as these countries now have the added advan- 
tage of operating more or less on a sterling basis. It was 
realised prior to the fall in sterling that the fish industry 
had been losing its place in the world’s markets on account 
of the quality of its products being poorer than that of 
its competitors. Efforts are being made to rectify this by 
better grading, improved curing, ete. For the year ending 
June 30, 1930, it was estimated that the island’s gross 
production of manufactures was valued at $45,500,000. 
Of this amount $16,000,000 was ascribed to fishery pro- 
ducts (employing 100,000 people) and $19,250,000 to wood 
products (employing 6,000 people). In the same year 
exports of mine products were valued at some $7,000,000. 
The timber and mining industries are controlled by 
British, Canadian and American capital, and the island 
does not get the full advantage of their profits. 

Newfoundland’s financial difficulties came to a head in 
May, 1931, when the Government advertised for tenders 
for a loan of $8,000,000. No tenders were received, but 
it was announced later that the loan had been taken up 
temporarily on satisfactory terms by a group of Canadian 
banks. A more serious situation arose at the end of 
December, when the Government had considerable diffi- 
culty in borrowing the money required for the interest 
payments due in January. Eventually $2,200,000 was 
borrowed from a syndicate of Canadian banks on six 
months’ 54 per cent. debentures, subject, inter alia, to 
the following conditions :— 

(1) The Government undertook to do all in its power to 
balance the Budget for 1932-33 and to create in subsequent 
years a substantial sinking fund for repaying, first, the 
floating debt and then the other debts. 

(2) The Government undertook to do its best to raise 
an internal loan to take care of the interest due on 
July 1, 1932. 

When the Legislature recently met, the Speech from 
the Throne indicated that the Government intends to take 
immediate steps to fulfil the above conditions. There have 
been various reports regarding the possibility of New- 
foundland selling Labrador to Canada, and a price of as 
much as $100,000,000 was mentioned recently by a 
Minister. It can be assumed, however, that the present 


financial position of Canada precludes such an investment 
for some years. 
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Notes of the Week. 


The Bill .—The proceedings in the committee stage 
of the Import Duties Bill form a depressing chronicle for 
those who believe that the ineptitude of the Government’s 
fiscal policy represents a deadly blow to the best interests 
of this country and a disastrous aggravation of the difficul- 
ties under which the world is labouring. The Liberal Free 
Traders and the Labour Opposition struggled manfully to 
eradicate some of the worst elements in a pernicious 
measure, but the story of their efforts is mainly one of 
victory to the ‘* big battalions.’’ On Clause 1, providing 
for the imposition of the 10 per cent. ad valorem duty, 
Major Lloyd George tried in vain to press an amendment 
providing that the duty should be imposed only “* after 
inquiry and report,’’ to which Mr Runciman, regardless 
of the strength of sterling, was content disingenuously to 
reply: ‘‘ We have not the time to spare.’’ This sound, 
delaying amendment, for whose rejection no *“* emerg- 
ency "’ could logically be pleaded, was accordingly lost ; 
and a similar fate was meted out to the proposal that the 
rate of duty should be reduced from 10 to 5 per cent. A 
minor concession was obtained from Mr Chamberlain, who 
agreed that ‘‘ in cases of special urgency *’ the Treasury, 
on the advice of the Advisory Committee, might add 
articles to the free list earlier than originally proposed, 
i.e., before the expiration of six months from the passing 
of the Bill. But a most sinister amendment, which the 
Chancellor himself proposed, that the Treasury should 
have power, on the recommendation of the Advisory Com- 
mittee, to make deletions from the free list by Orders-in- 
Council was defeated only as a result of the Chairman’s 
ruling it out of order. Thus thwarted for the time being, 
Mr Chamberlain observed that he could deal with the 
matter in the Finance Bill. On Clause 2 the efforts of the 
opponents of the Bill were concentrated on endeavouring 
to secure that the proceedings of the Advisory Committee 
were attended by publicity and that importers and con- 
sumers should have a statutory right to be heard. The 
efforts were, of course, in vain; the Government spokes- 
men had little difficulty in persuading the House that the 
evidence lodged before the Committee must be confi- 
dential, and that the Committee must be trusted to pay 
as much attention to the interests of importers and con- 
sumers as was good for them. All that the Opposition 
could secure was a promise from the Government that the 
Chancellor, when making Orders on recommendations of 
the Advisory Committee, would give the House ‘“‘ as far 
as possible all reasonable information ’’ as to the ground 
on which the recommendations were based. Curiosity as 
to the personnel of the Committee was scarcely satisfied 
by Mr Chamberlain’s announcement that the chairman 
would be neither a civil servant, a manufacturer, a trade 
unionist nor an economist; and under Clause 3 nothing 
was done to clarify the principles which should guide the 
Advisory Committee’s deliberations. For the rest, the 
Dominion and Colonial preferences were rushed through 
with little enough encouragement for sound hopes of much 
greater freedom of trade emerging from the Ottawa Con- 
ference, and the threat to the re-export trades was dis- 
missed perfunctorily with assurances that inconvenience 
would as far as possible be minimised. 


The List.—Since approval by the House of the 
main structure of the Bill was a foregone conclusion, the 
best hopes of mitigating to some extent its evil effects lay 
in the possibility of securing extensions to the free list, 
though it remains to be seen how far Mr Chamberlain 
will take powers in the Finance Bill to whittle away even 
this relic of unimpeded trade. Deplorably, as it seems to 
us, the discussion of the schedule of goods to be exempted 
from the ad valorem duty was confined by the guillotine 
to a wholly inadequate time. Protectionist attempts to 
exclude meat and newsprint were happily defeated; and 
the Government, to their credit, voluntarily added to the 
list maize, all unwrought copper and all metal ores 
(instead of only tin ores and concentrates, as originally 
proposed). Exemption from duty was also extended to 
esparto, potassium carbonate and certain other mineral 
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potassium salts, whale oil produced in British floating 
factories, and semi-precious stones and pearls. On the 
other hand, the tariffists succeeded in securing the 
deletion from the free list of hemp—a concession to 
pressure from Kenya producers of sisal which is likely to 
deal a severe blow to the export trade of British rope and 
twine manufacturers. The last three hours of the debate 
were occupied in vigorous, but inevitably unsuccessful, 
efforts on the part of the Labour Opposition to obtain the 
exclusion of foodstuffs from the ad valorem duty. An 
unfortunate indirect result was that the case for making 
such obviously essential“additions to the free list as, for 
example, timber and non-ferrous metals, was not even 
considered by the House, though, as we go to press, we 
are glad to learn that in the Report Stage flint, cork, soya 
beans and “ true ’’’ hemp were added to the free list, 
Seldom in the history of the British Parliament can a 
measure of such importance to the future of British in- 
dustry have been “‘ railroaded’’’ through with such 
unconscionable haste. 


——and the Devil.—With the minor modifications 
noted above, the Bill will have been sent to the Upper 
House before these words are read. How far the poten. 
tialities for evil which it holds can be neutralised will 
depend on the vigour with which Free Trade opinion in 
this country can be mobilised to bring pressure on the 
Advisory Committee and to induce the Government to 
think less of giving shelter to vested interests at home 
than of negotiating abroad with a view to the establish- 
ment under our lead of the widest possible area of coun- 
tries on a mutual Free Trade, or at least minimum tariff, 
basis. A fiscal revolution in this country is a fait 
accompli, and simply to cry over spilt milk is not the 
policy which we shall advocate for the future. On the 
last occasion, however, which we shall have of appearing 
as a Free Trade journal in a Free Trade country, we 
desire to place on record our unrepentant view that the 
Import Duties Bill is an intrinsically vicious measure, 
inequitable as a means of raising revenue, handicapping 
through its taxes on raw materials and ‘‘ semis ”’ the 
manufacturers of this country who are in competition 
with foreign rivals in the export markets, damaging 
fatally our re-export trades, and opening up a deplorable 
vista of log-rolling, corruption and fiscal uncertainty, 
which will impede the essential process of reorganising 
British industry. 


Japan’s Reply to the League.—The Japanese reply to 
the appeal from the Council of the League of Nations is 
an able piece of diplomatic technique, in the sense that it 
says offensive things in studiously courteous language, 
and makes preposterous statements in plausible terms. 
It remains to be seen, however, whether this cleverness is 
not really ‘* clever-foolish.’’ The one thing which the Note 
makes clear is that Japan is still as firmly resolved as she 
has been, ever since the militarists got the upper hand 
over Baron Shidehara on September Ist, to go on her own 
warlike way without yielding an inch to the League or the 
Powers. At a stage in which the Powers are afraid that 
Japan may bite and scratch, this policy of bland intran- 
sigence is efficacious. But snubs are not less resented for 
being veiled ; and the snubs which the Japanese have been 
administering to the world during the past months will 
recoil on their own heads when Japan reaches the end of 
her tether, as she infallibly will. The latest Japanese 
Note is addressed ‘‘ to twelve members of the Council of 
the League ”’ severally, on the ground that ‘‘ the Com- 
mittee of Twelve ’’ (i.e., the League Council minus the 
Japanese and Chinese delegates) is not ‘‘ the Council ” 
juridically. The essence of the statement enclosed in the 
Note is that Japan is not the wolf but the lamb, and that 
Japan does not recognise China as an “‘ organised people ” 
within the meaning of the League of Nations Covenant. 
On the first point, the statement remarks that ‘‘ it does 
not appear to be suggested that Japan was wrong 1D 
resisting the attack (sic) made on her marines ’’ ! The 
second point has the most far-reaching implications. In 
fact, it implies that China is outside the law, and 
is to be exposed to any kind of treatment by anybody. 
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Qn this point, the Japanese have already shrunk back 
frofn the logical consequences of their own principle; for 
“ the official spokesman ’’ at Tokyo has made a would-be 
reassuring statement to limit the application of the prin- 
ciple, if not to explain it away. As for the Washington 
Nine-Power Treaty, the Japanese Note roundly denies 
the right of the League Council to invoke it. All this is 
very adroit rapier-play; but the really important fact is 
that the Japanese thesis, as now enunciated, is directly at 
loggerheads with the American thesis that has been 
expounded simultaneously by Mr Stimson. 


American Policy in China.—The open letter, dated 
Wednesday, February 24th, from Mr Stimson to Senator 
Borah on American policy in regard to China is probably 
the most important diplomatic document relating to the 
Far Eastern crisis that has been made public since the 
crisis began. It was the outcome of a Cabinet meeting at 
Washington which was followed up by téte-a-téte conver- 
sations between the Secretary of State and the President 
of the United States; and it is, therefore, as authoritative 
as any statement possibly could be. We, therefore, hope 
that Mr Stimson’s words will be studied and taken to 
heart by H.M. Government at Westminster as well as 
by the Government at Tokyo. Mr Stimson not only lays 
down emphatically that the Nine-Power Treaty stands 
now just as strongly as ever, without there being any 
question of re-interpretation or revision. He also points 
out that all the treaties concluded at the Washington 
Conference were—and have always been recognised to be 
—inter-related and interdependent; and that any proposal 
to modify or abrogate the Nine-Power Treaty would 
automatically throw into the melting pot the naval limi- 
tation treaties as well. Japan’s present action is con- 
demned by Mr Stimson in very plain language. ‘* It is 
clear beyond peradventure that a situation has developed 
which cannot under any circumstances be reconciled with 
the obligations of the covenants [ of the Nine-Power Treaty 
and the Kellogg Pact]; and that, if the treaties had been 
faithfully observed, such a situation could not have 
arisen.’’ These events, ‘‘ far from indicating the ad- 
visability of any modification ’’ of the treaties, ‘‘ have 
tended to bring home the vital importance of their faith- 
ful observance.’’ In conclusion, the United States Gov- 
ernment reiterates its decision, already announced on 
January 7th, that it will not recognise any situation, treaty 
or agreement entered into by the Japanese and Chinese 
Governments in violation of treaties in force. The Ameri- 
can Secretary of State calls upon the other Governments 
of the world to take up the same position. In this con- 
nection, we are sorry to observe that on the very day on 
which Mr Stimson’s letter was dated it was stated in the 
House of Commons at Westminster by the Under-Secre- 
tary for Foreign Affairs, & propos of the installation of 
Japan’s puppet-Government in Manchuria, that, ‘* since 
this declaration had been made by the local Chinese 
authorities, there did not appear to be any ground for 
action by His Majesty’s Government in the United 
Kingdom under the Nine-Power Treaty of 1922.’’ This 
comes perilously near to British collusion with Japanese 
policy in Manchuria. Moreover, it is the second occasion 
on which our Government has conspicuously dissociated 
itself from the action of the American Government when 
the application of the Nine-Power Treaty has been in 
question & propos of Manchuria. Have our Government 
well considered whither this line of action will lead them ? 





The New French Government.—A new French Govern- 
ment was successfully constituted by M. Tardieu in the 
early hours of last Sunday, February 21st, and obtained a 
vote of confidence from the Chamber, on Tuesday, by a 
majority of 47 votes. The President of the Republic, M. 
Doumer, had entrusted M. Tardieu with the task of 
attempting to form a ‘‘ Government of Liquidation ”’ 
after M. Painlevé had tried and failed to form a 
“ Government of National Union.’’ (M. Painlevé is one 
of that characteristic school of French statesmen—the 
men of the Left who are ready to play the game of the 
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Right). In the new Cabinet, M. Tardieu himself is a 
kind of recurring decimal, for, besides being Prime 
Minister and Minister for Foreign Affairs, he is the only 
solid reality behind the men of straw from whose nerve- 
less fingers all but two of the other Ministerial portfolios 
now dangle. The two exceptions which prove the rule 
are the redoubtable M. Flandin, who returns to the 
Ministry of Finance, and the late Prime Minister, M. 
Laval, who now goes to the Ministry of Labour, an 
appointment which indicates that the unemployment 
problem in France is being taken rather seriously now by 
the politicians. The personnel and policy of the French 
Delegation to the Disarmament Conference remain as 
they were; and thus M. Tardieu returns to Geneva with 
his authority at least undiminished, if not enhanced. It 
is some consolation to reflect that M. Paul Boncour 
returns to Geneva likewise; for, whether or not we 
altogether agree with the policy of so rigid a ‘‘ Geneva 
Protocolite,’” M. Paul Boncour has at least the two merits 
of being sincere and of knowing his own mind. Thus, on 
the whole, the reconstruction of the French Government 
portends no change in the foreign policy of France before 
the elections take place, three months hence. To out- 
ward appearance, too, it involves no change in French 
internal politics; since, whatever Government holds office, 
it is bound to do the bidding of the present Chamber 
until the Chamber’s mandate runs out. One important 
effect, however, of the now surmounted Cabinet crisis 
has been to scotch the scheme for ensuring a victory of 
the Right in the forthcoming elections by a manipulation 
of the electoral law. In whatever way the law may be 
furbished up before the elections, it is clear that it cannot 
and will not now be misused for this illegitimate purpose. 
Still more important is the psychological fact that the 
political crisis has aroused the fighting temper of the 
Left—a temper which was turbulently manifested in the 
Chamber last Tuesday, when the Socialist deputies made 
a mass attack across the floor of the House upon a 
deputy who had made abusive ejaculations against M. 
Blum. The French general election promises to be 
exciting; yet it would be a mistake to pin our hopes upon 
a victory of the Left; and even if the Left does win, 
“* Plus ca change, plus c’est la méme chose "’ is a sound 
and sobering maxim which should never be left out of 
our reckoning. 


British and French Reparations Policy.—Last Monday 
Sir John Simon, in answer to a question from Major 
Nathan, categorically denied that His Majesty’s Govern- 
ment has entered into, or is in the course of negotiating 
with any foreign Government, any agreement or under- 
standing, explicit or implied, which might in any way 
qualify the Government’s complete liberty of action in 
endeavouring to secure acceptance at the projected 
Lausanne Conference of its declared policy that a com- 
prehensive and permanent settlement of the reparations 
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question must be reached as soon as possible by means of 
a general cancellation of reparations and war debts. In 
reply to the further question, whether His Majesy’s 
Government intended to press at the Lausanne Confer- 
ence for a decision and immediate action in that sense, 
Sir John Simon referred his questioner to the declaration 
of the Chancellor of the Exchequer on February 2,* in 
which Mr Chamberlain not only emphatically affirmed 
that the Government held to the policy of ** the clean 
slate,’’ and that they would press for a permanent settle- 
ment on the basis of the findings of the Young Plan 
Advisory Committee, but added that as it was clear 
from the Committee’s report that Germany is not in a 
position to resume the fulfilment of her obligations under 
the Young Plan, that fact would assuredly have fo be 
taken into account at the Conference. These unequivocal 
pronouncements should finally dispose of the uneasy 
rumours that the British Government’s hands have been 
in some fashion tied by an engagement preventing the 
abolition of reparations. As the air thus clears, the 
prospect for the Lausanne Conference seems more hope- 
ful. M. Tardieu cleared it a little further in his speech 
to the Chamber on Tuesday. Welcoming the agreement 
for the holding of the Lausanne Conference in June, M. 
Tardieu said that his Government hoped for a general 
entente with Great Britain. - It must, of course, be 
obvious to M. Tardieu that in reparations policy no 
common front between the two countries is possible 
except on the basis of the recognition of Germany’s 
incapacity to pay, though it is too much to hope that the 
French Government has already itself adopted those prin- 
ciples. M. Tardieu did, however, add that the French 
point of view with regard to reparations might be sum- 
marised as respect for contracts, permitting of adjust- 
ments freely negotiated, but excluding the repudiation of 
signatures. Thus disembowelled, French policy is seen 
to be no more than the bare bones of legal sanctity, 
which may rattle fearsomely but cannot finally obstruct 
a flesh-and-blood settlement on the basis of fact. 


The German Presidential Candidates.—Herr Hitler, it 
seems, is to stand for the Presidency, though whether he 
is a willing or unwilling candidate remains obscure. 
According to reports, true or untrue, the difficulty over 
his naturalisation is to be overcome by a whimsical ex- 
pedient. To get Herr Hitler naturalised by the normal 
process would have been a ticklish business, since an 
applicant for German citizenship has first to take out his 
papers in some one of the seventeen Lander of the 
German Reich, and then the Governments of all the other 
sixteen Landcr have to ratify the act of the sister Land 
before it becomes valid. When the applicant is of the 
convenient average obscurity, this concurrence is simply 
a matter of form. Herr Hitler, however, whatever else 
may be said of him, certainly cannot be called obscure ; 
and if Thuringia or Brunswick had taken the initiative in 
carrying him half-way towards becoming a German 
citizen, some other German State, such as Hamburg or 
Prussia, could probably be trusted to throw him out in 
the second stage. Hence his hesitation to try this 
method; but a way of circumventing the ordinary pro- 
cedure has now apparently been found. So great is the 
German regard for learning that if an Englishman or an 
Austrian secures appointment to a professorial chair in 
Germany, this suffices to turn him into a German citizen 
ipso facto, at a single stroke. Accordingly, so the tale 
runs, the Minister of the Interior in the National-Socialist 
State of Brunswick is to transform Herr Hitler into a 
German by appointing him Professor of Political Peda- 
gogics at the Brunswick Technica] University! We rather 
wonder whether Cinderella is altogether grateful to her 
Fairy Godmother; but there it is. Herr Hitler’s position 
is the less eviable inasmuch as he finds himself not one 
of three candidates but one of four. The vote of the 
militant Right is to be split between the leader of the 
Nationalist-Socialists and the second-in-command of the 
Stahlhelm Organisation, Lieutenant-Colonel Diisterberg, 
who is the Hugenbery candidate. Herr Thiilmann is to 
stand for the Communists, while President Hindenburg 
will have the support of the moderate Right as well as 


* See Economist, February 6, p. 292. 
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the Centre and the Social-Democrats. The division jp 
the ranks of the militant Right, together with Presiden 
Hindenburg’s personal prestige and popularity ought, op 
the face of things, to make Hindenburg’s victory certain; 
yet. we dare not be too confident, for in a country jp 
which the stress and strain of life are as great as they 

















are nowadays in Germany, anything may happen. We § 
shall await with some anxiety the event of an election on § 
which two other forthcoming European elections, one jp § @ 
Prussia and one in France, will largely turn. Meanwhile, § ™ 
we may note that the scene which occurred in the French § 
Chamber of Deputies on Tuesday had its almost exact 
counterpart on the same day in the Reichstag, where the § " 
Nazi, Dr. Goebbels, was howled down by the Socialists § “ 
and Communists for a libellous reference to President § ® 
Hindenburg. F 
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The Disarmament Conference: Chapter II.—On Wed. 
nesday, February 24th, the Disarmament Conference at 
Geneva concluded the first chapter of its work and entered 
upon the second. In the morning the preliminary state. 
ments of views by the representatives of fifty Govern. 
ments were summed up by the President of the Confer. 
ence, Mr Arthur Henderson. In the afternoon the General 
Committee of the Conference held a sitting, which was 
attended by Sir John Simon, M. Tardieu, Herr Nadolny 
and M. Litvinov among others. (Unfortunately, Signor 
Grandi was unable to be there in time.) The resourceful 
and indefatigable Dr. Benes was appointed to be the 
General Committee’s rapporteur; not a bad appointment; 
for, although the country which Dr. Benes represents is 
definitely in one of the camps into which the states of 
Europe are now unhappily once more divided, Czechoslo- 
vakia is not simply a blind follower of France. She has 
a policy of her own which is moderate and constructive, 
and which is ably represented by a statesman who has 
taken an active and prominent part in all the international 
discussion on Disarmament and Security since the Peace 
Conference of Paris. At the same session of the General 
Committee Sir John Simon moved that the Draft Dis- 
armament Convention should be used as the framework 
for the Committee’s debate, without excluding from con- 
sideration any of the views that have been expressed 
during the last fortnight in the plenary meetings of the 
Conference. This proposal is a touchstone of the prevail- 
ing temper and intentions of the Governments repre- 
sented; for, at the end of the final session of the Prepara- 
tory Commission, the Draft Convention was rejected by 
Germany and the U.S.S.R., while, at the beginning of the 
Conference itself, it was ignored by France in the Tardieu 
Memorandum. It is therefore satisfactory to know that 
Sir John Simon’s motion was supported on Wednesday 
by Herr Nadolny, M. Litvinov and M. Tardieu. M. 
Tardieu entered the caveat that certain (unspecified but 
easily identified) articles in the Draft Convention were to 
be regarded as established and not subject to discussion. | 
M. Litvinov asked that, before a decision was taken on Sir 
John Simon's proposal, the Soviet Government’s proposal 
for total and complete disarmament should be put to the 
vote. It is reasonable that Soviet Russia should have this 
opportunity of formally ‘‘ showing up the Capitalist 
Powers.’’ On the other side, M. Litvinov has shown 
reasonableness in not refusing to participate in the General 
Committee’s subsequen’ proceedings if—as seems a fore- 
gone conclusion—his own proposal is rejected. Mean- 
while, many of the proposals that were made verbally 
during the general debate have been circulated as the Con- 
ference’s memoranda. The United Kingdom memorant- 
dum suggests, as subjects for special study, the limitation 
of the number of effectives, the prohibition of mobile land- 
guns above a certain calibre, the abolition and prohibition 
of submarines, the reduction of the size of men-of-war 
and naval guns, and the problem of bombing from the alr. 
The United Kingdom delegation also stresses the import- 
ance of abolishing chemical and bacteriological warfare 
and setting up a Permanent Disarmament Commission. 
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The Pound Sterling.—The behaviour of the sterling- 
dollar exchange during the past week has amply justified 
the action of the Bank of England authorities in reduc- 
ing Bank rate last week from 6 to 5 per cent. So far 
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orphans’ and old age pensions by £2,544,000, while war 
pensions automatically decline by £2,817,000. Stationery 
and printing is to cost 134,000 more, and the Customs 
and Excise and Inland Revenue departments £1,051,U00 
more. ‘The conclusion must be that large economies will 
have to be made in the defence services if the country’s 
hopes of substantial relief from the present tax-burden 
are to be realised. 





























from the pound being adversely affected, the demand for 
sterling from many quarters has been a striking feature of 
the market, and there has been evidence of foreign pur- 
chases both of British Treasury bills and long-dated 
Government securities. In consequence, as we observe in 
our Money Market Notes, discount rates have weakened 
appreciably, and the fall has inspired talk of a further 
reduction of Bank rate. In view of the undesirability of 
encouraging an influx of ‘‘ bad money ’’ to London, we 
are of opinion that the advisability of a further reduction 
in Bank rate might well receive the authorities’ considera- 
tion at no distant date; but a preliminary step, which is 
urgently required, is the removal of the Treasury restric- 
tions on foreign exchange dealings, for whose continuance 
no shred of justification any longer exists. Their mainten- 
ance has been throughout an impediment to the adequate 
development of a free forward exchange market, and we 
believe that their abrogation would be welcomed to-day by 
all responsible sections of opinion in the City. 


The New Zealand Exchange.—During the past eighteen 
months Australia’s economic and financial problems have 
overshadowed those of New Zealand, but there is no doubt 
that the difficulties imposed by the world depression upon 
the latter Dominion are very real. The fall in world prices 
of primary products has hit New Zealand agriculturists 
very hard indeed, and the blow has only been partially 
mitigated by the limited depreciation of the New Zealand 
pound, which at present is quoted at £110 per £100 
sterling. The depreciation of the Australian pound first 
to £130 and now to £125 has also conferred a competitive 
advantage upon Australia, though the foreign trade of both 
Dominions has naturally benefited during recent months 
from the fall in sterling itsélf. In these circumstances it 
is not surprising that a body of New Zealand opinion holds 
that not only should drastic reforms, based upon the 
Australian model, be carried out in New Zealand public 
finances and in the domain of fixed interest charges, but 
that the New Zealand exchange should be raised more into 
conformity with the Australian rate. On these points there 
is much to be said upon both sides. Dutch public opinion 
has resolutely refused to meet foreign competition with 
products of Holland and the Dutch East Indies by means 





The Civil Estimates.—The Civil estimates and estimates 
for Revenue departments for 1932-33, which include 
pensions, education, insurance and other grants, and 
Exchequer contributions to local revenues, total 
£402,028,105 net, compared with an initial net estimate 
of £387,612,572 for 1931-32, raised by supplementary 
estimates and by the adjustments of the second Budget 
to 409,614,765. In order to make a fair comparison it is 
as well to consider those adjustments first. In presenting 
his second Budget of the year, Mr Snowden increased the 
estimates by £25 millions for Unemployment Insurance 
Fund borrowing and £9 millions for Road Fund borrow- 





ing, which were thenceforward to be incorporated in the 
Budget. For the full year 1932-33 these charges were 
reckoned at £60 millions and £10 millions respectively 

Besides, £10 millions would have to be added to the 
original 1931 estimates for the extra cost of transitional 
benefit in 1982. These additions thus totalled £80 
millions in a full year. The unemployment expenditure 
was calculated on a basis of a live register of 3 millions, 
whereas the actual figure has been more nearly 24 millions 
recently. The economies which were in some measure 
to counter-balance those increases were reckoned at £25.8 
millions for reduction of unemployment expenditure, £10 
millions from inereased contributions to the unemploy- 
ment fund irom employers and workmen, and £7,865,000 
for reduced Road Fund expenditure. The net addition 
0 the original 1931 estimates would thus have been 
£2,135,000 for Road Fund and £34,200,000 for unemploy- 
ment. Now the actual estimates for 1932 show an in- 
crease of £2,750,000 for the Road Fund and of 
£19,592,000 for the Ministry of Labour vote. Assuming 
that the ordinary administrative expenses of the Ministry 
have been slightly reduced by the salary cuts, it appears 
that whereas the Road Fund saving has not been fully 
realised, the Chancellor has in respect of unemployment 
expenditure an advantage of about £15 millions over the 
estimates of his predecessor, largely, no doubt, thanks to 
the reduction in the live register. If we exclude those 
two items, the net estimates are as follows: 1931 original, 
£342,747,000; 1981 final, £344,049,000; 1932 original, 
£334,820,000. It will thus be seen that the economies, 
comparing the two original estimates, have amounted to 
£8 millions. This is rather disappointing. Apart from 
the items already mentioned, and the Defence services, 
the economies which Mr Snowden foreshadowed for 
1932-33 totalled £17.7 millions, less than half of which 
has eventuated. The chief difference is in the Board of 
Education vote, which has been cut by only £5.5 millions 
instead of £10.83 millions—a matter concerning which we 
offer no complaint in view of the vital social importance 
of this. service. Again, the Health votes were to be 
reduced by £1,250,000, whereas the estimates show a 
reduction of only £275,000; the projected cut of £580,000 
in the Ministry of Agriculture vote becomes only 
£304,000, while the extravagant and wasteful burden of 
the beet sugar subsidy almost wipes that out with a rise 
of £250,000. The saving on police, on the other hand, is 
to be more than realised. The cost of the diplomatic and 
consular services is up by £179,000, that of widows’, 











of a deliberate depreciation of the florin, and now, in re- 


sponse to a request from the National Bank of New 


Zealand, Professor Gregory has cabled a guarded reply 
summarising the arguments against a deliberate policy of 
exchange depreciation. He rightly points out that such a 
policy would weaken New Zealand credit, render it more 
difficult for her to deal with maturing foreign debts, bring 


into being new problems of wages and prices, and en- 
courage a false economic and business atmosphere. 
Furthermore, once such a policy is embarked upon, it 
becomes very difficult to restrain it within reasonable 
limits. On the other hand, there is nothing to be gained 
from maintaining a currency at an artificially high level, 
for as Australian experience showed just over a year ago, 
the only result is the growth of a “* black ’’ exchange 
market to the point which in the end forces the authori- 
ties to relax contro! and to allow the exchange to find its 
natural level. This probably is the right line for New 
Zealand to take. If any difficulty in obtaining foreign 
exchange arises or if there is any sign of the development 
of unofficial dealings, then her currency should at once be 
allowed to find its natural level; and if that accorded 
with the Australian exchange rate, one of New Zealand’s 
difficulties would be removed. 





Sterling and Gold Prices.—The past fortnight has 
witnessed a small, but welcome, rise in the level of world 
prices. As will be seen from the following table, the 
complete Economist index has risen by 2.1 per cent. 
since February 10th, while our index of gold prices has 
moved upwards by a little less than 1 per cent :— 


SEPTEMBER 18TH, 1931 = 100. 





Economist Indices. 





Stat Milan Statie- 
Irving tique Chamber | tische 
Date. Complete} Primary | oq oan Général < — — 
Index | Products Prices. — France. Italy.” Ge y 
(sterling).| (sterling). ’ renee 
Sept. 30th 107-8 112-0 94-7 98-7 96-9 98-8 98-9 
Oct. 14th 108-3 114-3 95-7 98-9 96-9 99-7 98-0 
Oct. 28th 108-4 114-4 101-4 99-3 95-6 99-9 98-7 
Nov. llth 110-3 119-3 103-5 99-3 96-0 99-3 98-3 
Nov. 25th 109-1 114-8 98-0 98-3 94-2 98-8 97-6 
Dec. 9th 110-3 117-3 93-0 97-3 93-3 97-1 96-1 
Dec. 30th 108-9 117-1 94-4 96-1 93-4 96-9 94-6 
1932 
Jan. 13th 109-6 117-7 94-5 94-5 93-8 96-3 92-5 
Jan. 27th 108-3 115-7 93-8 93-5 93-6 95-8 91-6 
Feb, 10th ... 108-6 117-3 88-8 92-2 94-2 98-0 91-5 
Feb. 24th ... 110-9 120-9 89-6 ess “- = eco 





458 


The indices of the price level in gold countries, which 
we reprint from the Financial Times, show a further fall 
in the American price level, but the downward movement 
in Germany has been temporarily checked, while in Italy 
an appreciable increase has taken place. So far as the 
British price level is concerned, movements during the 
past fortnight, with the exception of minerals, which 
have remained comparatively steady, have been generally 
in a slightly upward direction :— 


** Economist” INDEX. 


(1927 = 100.) 
Sept. 18, Feb. 10, Feb. 24, 

1931. 1932. 1932. 

Cereals and meat ...... 64°5 70-3 72°3 
Other foods ............ 62°2 66-7 68-6 
en 43-7 52-5 53:7 
SEE aciinissnericee 67-4 75-4 75-3 
Miscellaneous ......... 65-8 65-1 66-7 
Complete Index ... 60-4 65-6 67-0 
EE a 83-1 3 92-2 
1924 =100 ............ 52-2 56°7 57-9 


Tt will be noted that, as compared with the level of 
September 18th, textiles have made the biggest advance, 
while the miscellaneous group still shows the least signs 
of recovery. 


British Production in 1931.—The downward movement 
in the industrial activity of the United Kingdom, which 
began early in 1930 and continued without interruption 
until the end of September last year, appears to have been 
reversed by the subsequent depreciation in the gold value 
of sterling. While, according to the index of production 
calculated by the Board of Trade, industrial activity in the 
past year was 9.3 per cent. lower than in 1930, and 16.2 
per cent. smaller than in 1929, in the last quarter of 
1931 the index rose from 89.3 (1924 = 100) to 96.8. The 
following table shows the comparative figures for the 
respective groups :— 


INDEX OF PRODUCTION. 


(1924 = 100.) 











1931, 
Year Year Year 
Group. 1929. 1930. 1931. Sept. Dec. 
Quarter.| Quarter. 
1. Mines and quarries ............ 96°8 91-3 81-6 75-7 85-6 
2. Iron and steel and manufac- 
factures thereof ............ 114-0 88-8 65-9 61-0 71-6 
3. Non-ferrous metals ........... 20-5 119-1 100-1 96-7 97-4 
4. Engiueering and shipbuilding | 121-0 116-0 94-9 89-2 89-0 
Ey. MED Eoncteneabeccpesercosvewce 98- 79-5 77-0 70-7 89-6 
6. Chemical and allied trades... | 115-8 102-2 94-4 90-9 92-8 
7. Paper and printing ........... (a) (a) (a) (a (a) 
8. Leather and boots and shoes 98-5 101-4 99-3 95-4 101-3 
9. Food, drink and tobacco ... 06-0 104-9 103-5 108-6 103-6 
10, Gas and electricity............. 135-8 138-7 143-2 (bd) (b) 
Total of manufacturing in 
Gustrics (2-10)*..........00cceeeeees 115-5 106-3 96-7 92-7 99-6 





* Including also various industries not specified above. 
(a) Adequate information in respect of the paper and printing trades has not 
up to the present been available. The particulars received have been included 
in the general index. 
(b) Complete information regarding gas production in 1931 is not yet available ; 
a provisional estimate of the quantity made has been used for the calculation of 
the group index for the year 1931, but no information is available as to the quan- 
tities made in each quarter. The available data for electricity have been included 
in the general index numbers for the four quarters of 1930 and 1931. 


A comparison of the past year with 1930 shows that the 
setback has been most pronounced in the branches of 
activity which are engaged in the manufacture of capital 
goods. Thus, the index for the iron and steel group shows 
a fall of 26 per cent., and the figure for engineering and 
shipbuilding one of 18.5 per cent. The output of coal was 
roughly 10 per cent. smaller than in the preceding year, 
and the absorption of non-ferrous metals decreased by 16 
per cent. On the other hand, the index for food, drink 
and tobacco records a decrease of only 1.3 per cent. 
Activity in the textile trades fell by 3 per cent., and the 
output of boots and shoes was slightly smaller than in 
1980. The gas and electricity producing industries are the 
only branches of activity which record an expansion in 
output during the past year. The index for the October- 
December period of 1931 shows a rise of 7.4 per cent. on 
the preceding quarter. The principal industries to benefit 
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from the depreciation of sterling were the textile and iron 
and steel and coal-mining industries. More recent informa- 
tion suggests that the improvement was short-lived, 
mainly because of the deepening of the depression abroad. 


The North-West Frontier and Kashmir.—In one of the 
most deeply disturbed regions of India, two constitutional 
changes, both of which may have a sedative effect, were 
announced last week. One of these changes affects a 
British Indian province, the other an Indian State. In 
Delhi, on February 19th, the Government of India 
announced that the arrangements which have been put 
in force for bringing the North-West Frontier Province 
into line with the ordinary ‘‘ Governors’ Provinces ”’ wil} 
be completed in April. The elections for the new North- 
West Frontier Province Legislative Council are to take 
place during the second week in April, and the Legislature 
is to meet a few days afterwards. Thus the North-West 
Frontier Province will be raised to the dyarchical status 
in time to move forward, with the other provinces of 
British India, to the status of full provincial responsibility 
when the new Indian Constitution is introduced. On 
the same day it was announced in Delhi that the changes 
that have just been made in the administration of Kashmir 
have been made entirely on the Kashmir Government’s 
own initiative. As has been recorded in the Economist, 
the internal disturbances in Kashmir have twice lately 
compelled the State Government to call in British troops; 
and, since it is notorious that the cause of the distur- 
bances has been flagrant misrule, these police measures 
have now been followed up by the more radical, but also 
more constructive, step of appointing an Englishman, 
Colonel Colvin, in place of a Hindu, as Prime Minister of 
this country in which the dynasty is Hindu but the popu- 
lation Mohammedan. This direct British intervention in 
the internal affairs of an Indian State has caused some 
perturbation among the Indian Princes, who dislike the 
prospect of this becoming a precedent. But the Princes 
are surely out in their calculations. They have nothing 
much to fear from the British, who are the retiring 
partners in the firm of the Indian Raj. The rising power, 
with which the Princes will have to reckon, is the power 
of the British Indian Démos. And it is assuredly in 
the collective interest of all the Indian Princes that every 
Indian State should have its house set in order before 
Démos is seated in the saddle in the provincial capitals 
and thereafter at Delhi. Otherwise they will be inviting 
future intervention from quarters whence intervention 
may come in a much more formidable guise. A Hindu 
Prince of Kashmir certainly cannot afford to leave his 
Muslim subjects ill-governed when two adjoining Muslim 
provinces of British India—the North-West Frontier 
Province and the Punjab—are on the eve of attaining 
local self-government for themselves. 


_ Spain’s ‘‘ Budget of Deliverance.’’—Although compara- 
tively immune from the effects of the international 
economic crisis, Spain is no exception to the rule of 
mounting expenditure which cannot be met by normal 
revenue. The first Budget of the Republic, which was 
introduced in the Cortes last Friday, reached larger dimen- 
sions than any previous Spanish Budget. This was due 
mainly to a jaudable desire to clean up the whole financial 
position inherited from eight years of dictatorship. General 
Primo de Rivera, in his zeal for development and material 
progress, had launched an ambitious programme of public 
works which might indeed in fifteen or twenty years have 
repaid the capital expenditure, but which in the meantime 
plays ducks and drakes with the nation’s finances. His 
amateurish counsellors had resorted to the time-dis- 
honoured expedient of a special budgetary section of 
‘“‘ extraordinary expenditure.’’ Sefior Carner, the hard- 
headed Catalan business man who has succeeded the 
Socialist Sefior Prieto as Minister of Finance, has made 
special provision for closing that account. Thus the official 
estimates of expenditure total 4,461,000,000 pesetas 
against a revenue of 4,550,000,000 pesetas, but of that sum 
only 3,951,000,000 pesetas is ordinary expenditure, the 
remainder representing the railway and cheap housing 
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funds and public works contracts outstanding. Sefior 
Carner has called for departmental estimates to be cut to 
the bone and, in spite of grumblings and rumblings, has 
increased taxation on half a dozen counts; but, with the 
tax-yielding capacity of the Republic somewhat of an un- 
known quantity, he is taking no chances, and has 
announced an issue of Treasury bonds by way of internal 
loan to meet the ‘* extraordinary ’’ item of the account. 
He hopes to obtain 500,000,000 pesetas by this means. An 
interesting feature of his Budget speech was the frank 
admission that some of the early measures of the Republic, 
impregnated though they were with noble idealism, had 
had untoward financial consequences, and had in fact 
“produced a partial economic collapse and a fall in 
revenue.’ Very naturally, Spanish business circles con- 
tinue to look askance at a Government with avowed 
Socialist intentions. Senior Lerroux, the Radical leader, 
left out of the present Governmental combination, evi- 
dently thinks that this diffidence of the business world can 
be turned to account by his party, which is the largest in 
the Cortes after the Socialists. In a magnificent speech 
toa mass meeting of some thirty thousand in the bull-ring 
at Madrid last Sunday he made his bid for support against 
the Socialists, urging particularly that the agrarian reform 
must not be rushed through at the expense of established 
agricultural interests. This is a strange rdle for the 
veteran revolutionary. One should perhaps remember 
that, though always a Republican, Sefior Lerroux was a 
typical specimen of the old politicos, with his caciques 
and place-men in the provinces ready tu support any pro- 
gramme that was considered expedient by their leader in 
Madrid. None of the other prominent men in the 
Republic belong to that ‘‘ feudal ’’ tradition of politics, 
and that is why they may justifiably lay claim to stand 
for ‘‘ New Spain.’’ Reductions are conspicuous in this 
“Budget of Deliverance,’’ as SefiorCarner called it, in the 
War Department and the Ecclesiastical Fund. The former 
is more than counter-balanced, however, by the increase 
in pensions, owing to the considerable sums due to the 
officers entitled to a ‘‘ disarmament dole,’’ i.e., who re- 
signed their commissions voluntarily on full pay in accord- 
ance with the Azafia decree last May. Sefior Carner 
struck a very modern note in suggesting that the very 
much-needed land register and cadastral survey might be 
undertaken by air. 


The ‘‘ Economist ’’ and Hungary.—We published in 
our issue of February 6th an article entitled ‘‘ Reality on 
the Danube,’’ in which we pointed out the dangers, and 
the ultimate impossibility, of maintaining indefinitely in 
Central and Eastern Europe the present regime of 
extreme deflation and trade restriction. In the course of 
that article we wrote :— 

At present, even the most discontented elements are constrained 

to ask themselves what purpose a revolution would serve. 
Nevertheless, inflammable material is rapidly accumulating which 
4 spark might set ablaze. An unavoidable rise in the price of 
foodstuffs may compel the Governments to introduce requisitioning 
kgislation and so cause a peasant rising; or the exasperation of 
starving workmen may lead to food riots and to marauding expedi- 
fons into peasant districts. 
Criticism of our article, which has appeared in the Pester 
Lloyd, on the ground that our remarks were capable of 
affecting unfavourably Hungary’s position, appears to be 
based on a misapprehension as to what we wrote. Pester 
Lloyd is of course, entitled to its own opinion—which is 
more hopeful than ours—regarding the ultimate results of 
the continuance of the present economic trend in the 
Danubian countries, but to exaggerate our warning into a 
suggestion that we heralded an imminent revolution “‘ in- 
Volving large masses of the Hungarian people ”’ is unfair 
tous and damaging to Hungary. We did not suggest that 
the present unfortunate condition of Austria and Hungary 
was due to any mismanagement by their particular 
Governments, but we did and still do believe that every- 
thing is to be gained by facing the grim facts and that, 
to the great advantage of Hungary, her neighbours and the 
World, ‘* out of the wreck of an unsound, unreal political 
structure a saner Central and South-Eastern European 
economy may emerge.”’ 





Scottish Temperance and General.—This assurance 
company’s report bears evidence of the difficulties of the 
year recently concluded. Although the company has 
achieved the creditable result of an increased volume of 
new business (the figure has grown from £1,122,000 to 
£1,187,000), the premium income has slightly declined. 
This is due partly to an actual increase in the amount paid 
out under claims, but also, no doubt, to the effect of an 
abnormal total of lapsed policies. The gross interest 
income, aithough greater than in 1930, shows a smaller 
increase than is customary, and the increase is more than 
offset by the provision for income tax at the higher stan- 
dard rate. The result is that the net rate of interest earned 
has declined from £4 16s. 6d. per cent. to £4 11s. 2d. per 
cent. Expenses are somewhat higher, and the ratio of 
expenses and commission combined to premium income 
has risen from 14.0 per cent. to 14.8 per cent. But the 
main interest of the report, as will be the case of all 
financial institutions, is centred on the balance sheet. 
The amount invested in mortgages, British Government 
securities, and foreign Government securities all show a 
decrease on those in the preceding balance sheet, and the 
largest increase is shown by the investment in the com- 
pany’s subsidiary, Holding Trust, Limited. This company 
was created some years ago when the Scottish Temper- 
ance mutualised itself by the purchase of its own share 
capital. This capital was thereupon transferred to Hold- 
ing Trust, Limited, created for the purpose, and the 
Scottish Temperance holds all the ordinary shares, 
amounting to £45,000. In addition to this investment in 
the ordinary shares, which itself shows an increase on that 
of 1930, a loan to the company standing in the 1930 
balance sheet at £139,000 has been increased to £237,000. 
As this is the largest single investment possessed by the 
company, it seems very desirable that some explanation 
should be given as to the purpose for which this large 
loan is required. The company’s last quinquennial valua- 
tion was made as on December 31, 1927, and the Stock 
Exchange securities are retained at the book value then 
placed upon them, such purchases being entered at cost. 
The auditors’ certificate to this balance sheet is given 
subject to the depreciation on the Stock Exchange 
securities, so that it would appear that the hidden reserve 
hitherto existing in the book values has been wiped out 
and has been replaced by uncovered depreciation, which 
will fall to be dealt with at the end of this year, when the 
next quinquennial valuation falls due. 


Pearl Assurance.—The Pearl entered on the year 1931 
with an investment reserve fund of £950,000 and assets 
of £64 millions. Of the assets, an unusually large pro- 
portion—some 85 per cent.—was invested in Stock Ex- 
change securities, including over £23 millions in British 
Government securities, £24 millions in foreign Govern- 
ment securities, and £23 millions in ordinary shares. 
Inevitably, therefore, the company must have suffered a 
very large depreciation in the year, to meet which the 
disclosed investment reserves were wholly inadequate. 
In order to deal with the situation, and at the same time 
to permit a distribution of bonus (albeit at the reduced 
rate of 36s. per cent., compared with the normal rate of 
46s. per cent.), the company has relaxed somewhat the 
basis of actuarial valuation both in the ordinary branch 
and in the industrial branch. In the ordinary branch the 
rate of interest assumed is now 3} per cent., compared 
with 3 per cent., and in the industrial branch 2} per cent., 
compared with 2} per cent., and in both branches a 
different table of mortality has been employed. Out of 
the greatly increased surplus shown as a result of these 
valuations, £44 millions has been added to investment 
reserve. The investments in the balance sheet are re- 
tained at their book values, which are certified to be fully 
of the value stated, less the augmented reserve fund of 
£5,450,000, and it will be interesting to observe if the 
chairman is able to say that there is still a hidden reserve 
existing in the book values, apart from the investment 
reserve fund. The detailed valuation results of the last 
three years in both branches are shown in the table 
following. 
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Ordinary Branch— 1929. 1930. 1931. 
Surplus earned during year ..... 980,508 1,105,580 3,262,891 
Brought forward from previous 

DED ertccassvocsneccocsendvceseness 113,113 76,355 85,956 
1,093,621 1,181,935 3,348,847 
Allocations :— 

To Policyholders’ bonus ...... 684,132 736,013 590,828 

»» Shareholders’ account .... 171,033 183,692 147,707 

» Investment reserve fund 135,196 150,000 2,250,000 

»» Staff pension fund ......... 26,905 26,274 25,804 

», Carry forward to next year 76,355 85,956 334,508 
1,093,621 1,181,935 3,348,847 

Industrial Branch— 

Surplus earned during year . 1,004,895 1,208,679 3,373,692 

Brought forward from previous 
STEED cadintnicenevasescsoeninepnnetes 96,959 117,284 144,387 
1,101,854 1,325,963 3,518,079 

Allocations— 

To Policyholders’ bonus ....... 506,671 553,850 427,720 
»» Shareholders’ account .... 340,000 360,000 360,000 
,, Investment reserve fund 64,804 200,000 2,250,000 
», Staff pension fund ......... 73,095 73,726 74,196 
» Carry forwardtonext year 117,284 138,387 400,163 
1,101,854 1,325,963 3,518,079 





The rate of reversionary bonus in the ordinary branch is, 
as already stated, 36s. per cent. on the sums assured, 
and the allocation under the profit-sharing scheme to the 
industrial branch policyholders is also on a reduced scale. 
It may, however, be noted that the surplus shown was 
fully sufficient to permit of bonuses on the normal scale 
had conditions warranted such a course. With regard 
to the new life assurance business, the volume of new 
business in the industrial branch has been extraordinarily 
well maintained, the number of new policies issued show- 
ing a slight increase, and the sums assured a small de- 
crease from £19,980,000 to £19,800,000. In the ordinary 
branch, however, there has been a substantial drop in 
sums assured under new policies from £10,377,000 to 
£8,022,000. The falling off in new business has enabled 
the company to show a reduced expense ratio, the figure in 
the ordinary branch being 10.2 per cent., compared with 
10.8 per cent., and that in the industrial branch 32 per 
cent., compared with 32.9 per cent. In spite of the higher 
rate of income tax, the net interest income has been well 
maintained, and the combined rate of interest earned has 
arisen from £4 14s. 4d. per cent. to £4 15s. 6d. per cent. 
The fire and accident branches show in all departments a 
steady increase in premium income, and the total now 
amounts to £718,000, in respect of which the net trading 
surplus, including interest income, worked out at £47,000. 
The fact that the company has weathered the financial 
crisis with so little disturbance is a great tribute to its 
management and to its internal reserves of strength; and 
the report holds out the expectation, given no further 
deterioration in the economic situation, of a return to the 
former rates of bonus. The dividend for 1931 is 474 per 
cent. tax free, compared with 50 per cent. tax free, and 
at the present price of £103 the yield on the dividend is 
£5 18s. per cent. gross. 


Transvaal Gold Output in January.—The output of gold 
of the mines of the Transvaal during January amounted 
‘to 936,784 ounces of fine gold, comparing with 923,353 
ounces produced during December and 914,576 ounces 
produced in January, 1931. In the following table we 
show the monthly output since the beginning of 1926 :— 








Month at | 1926. | 1927. | 1928. | 1929. | 1930. 1931. | 1932. 
Fine Fine Fine Fine Fine Fine Fine 
Ozs. Ozs. Ozs. O7s. Ozs. Ozs. Oza, 

January | 796,270 839,782 843,857 876,452 882,801 | 914,576] 936,784 

February | 753,924 779,339 816,133 815,284 818,188 | 839,937 ooo 

March .. 834,340 860,511 877,380 866,529 889,370 | 910,998 

April .. 803,303 824,014 825,907 872,123 868,606 | 882,337 

May .. 849,214 859,479 886.186 897,598 916,213 | 910,279 

June .. 852,145 855,154 862,363 856,029 887,867 | 897,750 

July .. 860,134 851,861 867,211 889,480 912.652 | 916,843 

August 843,854 863,345 891,863 889,601 921,081 | 916,425 

September! 839,939 842,118 857,731 849,553 903,176 | 916,024 

October 853,296 855,743 897,720 888,690 926,561 | 945,113 

November) 840,276 848,059 872,484 861,593 884,753 | 909,510 

December} 836,157 851,225 859,761 851,134 908,492 | 923,353 


Total.. |9,962,852 |10,130,630 |10,358,596 10,414,066 {10,719,760 10,874,145 
' ' | 
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The following table shows the number of natives employed 
at the mines during the past nine months :— 


May, 
1931. 


June, 


July, 
1931. 


1931. 


Aug., 
1931. 


Sept., 
1931. 


Oct., 


Nov., 
1931. 


1931. 





























Dec., | Ji 
1931. 193. 





| 
Gold mines 207,109| 207,209) 208,155) 209,409] 209,424] 208,987 209,270) 211 ,552| 215,759 


oo —— 13,305) 13,286) 13,512) 13,563) 13,276} 13,061) 12,882) 12,260 12,394 
Jiamonc 
mines 3,689} 3,345) 1,817) 1,70 1,626} 1,517) 1,429) 1,402 1,598 


— }_—————q— | ue |e je —_— jm i\q—— xr 


quemnnitttaialnnensdienalimninetaeninidenantemm tenes Meade 
The number of natives employed in all branches of mining 
showed an increase on the December figures. 





Overseas Correspondence, 
LEAGUE OF NATIONS. 


Disarmament — Sino-Japanese Situation. 
(FROM OUR CORRESPONDENT.) 
GENEVA, February 23. 
Tue Disarmament Conference is under the dark shadow 
of the disastrous events in the Far East, and of the abdica- 
tion of Great Britain and the other Powers on the Council. 
Meanwhile, the German proposals show what was fore- 
shadowed in this correspondence several weeks ago: that 
their claim for equality of conditions is not confined only 
to land forces. The proposals are virtually the application 
of Versailles Treaty principles to all Powers, with some 
additions, such as the abolition of naval fortresses like 
Gibraltar, but the maintenance of fortresses such as those 
which the Germans require in the Kiel Canal. It is diff- 
cult to escape the logical conclusion that if Germany is 
to be held to her Treaty conditions on armaments, she can 


play no useful part in the Conference, and may as well 
go home. 


The impression here is that the actual German pro- 
posals savoured rather more of auctioneering than of real 
business; that has been a fairly universal tendency so far. 
However, all the suggestions that the delegations have 
made are being collected and sifted. The General Com- 
mittee, composed of the heads of all delegations, will first 
enter upon a general discussion which is expected to last 
until March 19th, when the Conference will adjourn for 
two weeks. It will be for the General Committee to set up 
when necessary such committees as seem essential for the 
work, and these committees will report to the General 
Committee. 


In the meantime, the Japanese Government’s reply to 
the Note sent early last week by the twelve members 
of the Council is awaited with limited interest only. The 
general tenor of the reply has already been given from 
Tokyo, but the feeling is that it now makes little or no 
difference either way. There is no particular sense of relief 
that Japan is not withdrawing from the League. Her 
withdrawal would cause no further alarm, and if Japan 
completely outlawed herself in this way, regrets would not 
be very profound. It would be a different story if China 
withdrew as a protest against the proved futility of having 
placed confidence in the Council. Perhaps Japan realises 
that she may still be glad to turn to the League. Her 
situation is regarded as precarious. There are signs that 
some sections of Japanese opinion are becoming anxious 
about the tremendous undertaking upon which Japan has 
embarked, and the view is growing that Japan may be 
preparing her own destruction. The danger is that the 
destruction may not be confined to herself. People here 
are asking whether it will be possible for the members 
of the League ultimately to escape their responsibilities 0 
the matter. There will have to be a Council or Assembly 
decision some time on the merits of the case; they cannot 
shirk it indefinitely. Article 15 calls for a decision of the 
Council either with or without the parties, and however 
long the Assembly and Council may take passing the ball 
to each other and avoiding responsibilities, there must be 
a limit. Whether or not it is right or prudent to with- 
draw ambassadors or to enforce an economic blockade, it 
has yet to be claimed that Article 15 does not call for 
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sme sort of decision. While a considerable section of 
the English Press is hypocritically supporting the Japanese 
cause as an excuse for avoiding any possible action under 
jrticle 16, and while no single Government has yet uttered 
aword of disapproval of Japan, the League is fairly and 
squarely faced with Article 15. 

The distressing fact is that it was only when Shanghai 
yas threatened that some responsible sections of English 
opinion, and the Government itself, acknowledged that 
the situation was alarming. Manchuria, which all the 
‘ime remains the centre of the problem, is almost for- 
gotten; even the Japanese have ceased recording the 
vagaries Of bandits. No word of reprobation was uttered 
during Friday’s meeting of the Council, the most dramatic 
meeting in the annals of the League; Lord Londonderry, 
infact, as British representative, went out of his way to 
water down the Note sent to Japan by the twelve members 
of the Council by explaining that it was nothing but a 
polite request. 

Has any diplomatic body of Government representatives 
ever before been asked publicly and in such dramatic cir- 
cumstances: ‘‘ Well, gentlemen, what are you going to 
do about it? ’’? It was a last despairing appeal from 
China before being left alone to face outrage and slaughter, 
every international treaty and every international obliga- 
tion of others to protect her having been stripped away. 
The duel between Mr Sato and Dr. Yen was enthralling. 
Against the cold exposition of Mr Sato was the restrained 
passion of Dr. Yen, whose moral ascendancy throughout 
these proceedings has been triumphant. Let it be said, 
however, that the defence made by Mr Sato, frigid and 
relentless though it was, came as a welcome relief after 
the humbug to which Japan had hitherto treated the 
world. On Friday there was no nonsense about observ- 
ing the Covenant and other treaties, or about chasing 
bandits in Manchuria; it was the nearest approach to a 
naked confession of Japanese policy that we have yet had, 
oly to be mercilessly riddled by Dr. Yen. Mr Sato 
definitely said that Japan ‘‘ would have been able to 
respect the Covenant ’’ if China had been under an 
organised Government, but that it was in a state of com- 
plete anarchy and disorder, and Japan could not look to 
the League for protection. As to Manchuria, he frankly 
confessed that Japan supported and approved an auto- 
nomous Government, but in no circumstances would 
Japan accept any regime which she did notconsider capable 
of protecting Japanese interests. Japan, he said, was 
determined to have a field of operations in Manchuria; her 
emigrants had been excluded from America, Africa and the 
South Seas, and she was compelled to maintain her hold 
in Manchuria. Many wondered whether this was a justi- 
fication or a threat, since experience has proved—and 
Japan knows—that Manchuria is no field for Japanese 
emigrants. 

Japan, continued Mr Sato, was only doing what other 
Powers had done in China, and the League had never 
tried to stop them. What had the League done when 
Russian annexed Outer Mongolia? If the League accused 
Japan on account of operations in Manchuria, she would 
protest. Dr. Yen roundly accused Japan of having, as a 
definite policy, encouraged and subsidised civil war and 
disorder in Manchuria and China, of having murdered 
Marshal Chang Tso Lin for refusing to make concessions 
he had at first promised Japan, and he asked why, if 
Japan considered China had no responsible Government, 
she had all along insisted upon direct negotiations with 
i. He proclaimed China’s unanimous resistance to 
Japanese aggression, and then turned the tables on Japan. 

id it point to a well-organised State, he asked, when its 
army and navy ran amok; when Japanese diplomats made 
Promises which were broken; when pogroms were 
organised against Chinese in Korea? Japan had repeatedly 
declared that she had no territorial designs in Manchuria; 
had she not said the same thing some years ago about 

orea? No other Powers had acted as Japan was acting, 
and as for the annexation of Outer Mongolia, this happened 
before the League was created. 

Then came the Council’s last-minute appeal to Japan to 
ge the armistice. Everyone knew it must be fruit- 

8s. 


*xpired. Fighting began as scheduled. 
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UNITED STATES. 
Bank Legislation — Industry — Prices. 
(FROM OUR CORRESPONDENT.) 
New York, February 16. 


THE security markets have gone much further than 
bankers and others in concluding that the effect of Re- 
construction Finance Corporation activities, supplemented 
by the credit-liberalising proposals of the Glass-Steagall 
Bill, will bring some inflation. It is difficult to see how 
the latest suggestion of political Washington, which this 
time has the united support of the banking community, 
to stop the forces of bank deflation, will produce actual 
inflation in currency in circulation, in commodity prices 
or in security prices. 


The new measure, which is certain of Congressional and 
executive approval, should not be confused with the 
much-discussed Glass Bill amending the Federal Reserve 
Act. That Bill, most of whose provisions were highly 
objectionable to Wall Street as being deflationary, has 
gone back to Committee for revision, and may be held up 
indefinitely. The new measure, bearing Senator Glass’s 
approval, is in letter and spirit the opposite of the other 
Bill. Moreover, it is an emergency measure, drawn to 





There were three hours to run before the ultimatum 


run for only a year, whereas the other Bill was designed 
as a permanent change in the central banking legislation. 

The new Bill makes changes in the Reserve Bank Act 
which should have been made long ago. The principal 
section is the one allowing the substitution of Government 
securities as currency backing instead of the commercial 
paper hitherto so used. Owing to the depression in 
business and the change in commercial financing whereby 
commercial paper has grown scarcer, the law as now in 
effect has worked so as to make actual gold backing for 
Federal Reserve currency notes far greater than the 40 per 
cent. required. The free gold has fallen to about $460 
millions, but it is estimated that substitution of Govern- 
ment bonds for the full 60 per cent. backing would release 
over $1,000 millions further for export or other purposes. 


When the Federal Reserve banks were established, 
large and medium sized borrowers of bank credit were 
originators of commercial paper. This paper was bought 
by banks and, like acceptances, was rediscounted on 
occasion at the Reserve banks, which used it as backing 
for the 60 per cent. paper cover for note issues. Com- 
mercial paper to-day has been largely displaced by bank 
borrowing on United States Government bonds, notes or 
bills or other high-grade securities. About half the 
Federal Reserve Bank loans to member banks are secured 
by United States Government securities. Commercial 
paper in its diminished volume is tightly held by the 
large banks in big cities. They virtually have a corner on 
it and country banks have very little. Consequently the 
small institutions are unable to borrow at the Reserve, 
and the new banking Act opens the door for them. When 
they can borrow on their investments they will no longer 
be obliged to sell them, and thus it is hoped that the 
pressure on the bond market will be greatly relieved. 


Proper safeguards are included in the new Bill, so that 
there is little danger of currency inflation or of excessive 
expansion of credit. It is realised that the currency in 
actual circulation is unlikely to rise and the demand 
for credit likely to increase until business activity grows. 
However, the loans of the Reconstruction Corporation 
combined with the Reserve Bank measure ought to put a 
brake on security deflation and remove some of the un- 
founded nervousness as to this country’s retention of the 
gold standard. 


If the security markets, especially the share market, 
which in a few days has risen between 20 and 25 per 
cent., have anticipated slackening of bank credit and 
investment deflation, the banks have not yet changed 
their course. The member bank statement for the week 
of February 10th shows a further reduction of $70 
millions in loans on securities and of $44 millions in other 
loans. Banks sold $80 millions in United States Govern- 
ment and $8 millions in other securities, while their 
Brokers’ loans as 





| deposits dropped $161 millions. 
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reported by the Federal Reserve Board for New York have 
fallen to a new low record figure below half a million 
dollars. Federal Reserve credit in use also has decreased, 
the week’s reduction amounting to $31 millions. Last 
week money in circulation dropped $5 millions, but it 
was $1,032 millions larger than a year ago. President 
Hoover to-day stated publicly that the hoarding tide had 
turned and that he was informed the week had brought 
a return of $34 millions in currency to the banks, but 
bankers see little evidence of it yet. 


Gold exports continue, but there is a good deal of 
offset in release from earmark and in imports. For the 
first half of the month exports were $105.5 millions and 
imports were $45 millions, with a net release from ear- 
mark of $30 millions, bringing the net loss in gold to 
$30.5 millions. France has now taken more than $130 
millions of earmarked gold, having added some to the 
segregated metal while exports were going on. French, 
Swiss and Dutch currencies are now above the gold 
point, but there is little concern here over further loss of 
gold. 


Trade statistics are not encouraging, and the better | 


tone of markets is obviously in anticipation of some 
seasonal expansion later. Foreign trade for January fell 
further, exports of $150 millions being the smallest for 
that month since 1910, the lowest for any month since 


August, 1914, and 40 per cent. lower than a year ago. | 


Imports of $136 millions were the smallest since the war, 
and the export excess of only $14 millions compares with 
$66 millions in January of last year. 


Cotton consumption in January rose moderately over | 


December, but the 435,337 bales compare with 450,117 in 
January, 1931. Cotton exports were 919,338 bales, 
against 1,181,000 in the previous month and 532,821 last 
year. The steel trade is making no progress and is having 
difficulty in maintaining prices. Railroad traffic also is 
barely holding steady. Motor production in January was 
up only about 2 per cent., according to the estimates of 
the National Automobile Chamber of Commerce, against 


with the announcement by Ford of a new eight cylinder 
model it is expected that the industry will improve con- 


siderably, plans having been held in abeyance pending the 
Ford announcement. 





FRANCE. 


Politics — Government Finances — Gold. 
(FROM OUR CORRESPONDENT. ) 
Paris, February 24. 


Tae Ministerial crisis due to M. Laval’s defeat in the 
Senate received on Saturday night the solution which all 
ordinary observers predicted as inevitable from the moment 
the result of the Senate’s unexpected vote was known. M. 
Painlevé, who accepted the task of forming a new Minis- 
try, failed to induce the Radical minority in the Chamber 
not to insist on the Ministry for the Interior as the price of 
their adhesion to what, it was hoped in some quarters, 
might be a more broadly national Government, and 
abruptly threw up the effort on Friday night. M. Tardieu, 
who by common consent was the first favourite of the 
majority in the Chamber, was eventually sent for, and 
‘shortly after midnight on Saturday he was able to present 
his third Cabinet to the President, who immediately en- 
dorsed the new Premier’s nominations. M. Tardieu, with 
characteristic decision, stated categorically on Sunday 
morning that the new Ministry would appear before the 
Chamber on Tuesday, and that the same evening he 
would return to Geneva and resume his place as the head 
of the French delegation at the Disarmament Conference. 
The Cabinet’s declaration of policy was endorsed by the 


Chamber by a majority of 47, and the Premier accord- | 


ingly left for Geneva. 


The new Government, although appreciably reduced in 
number, may be regarded as an approximate replica of its 
predecessors. M. Tardieu himself, like several previous 
Premiers, has taken charge of the Foreign Office; M. 
Flandin remains at the Finance Ministry; M. Paul 








irene 


Reynaud, a former Finance Minister, has been promoted 
from the Colonial Office to the Vice-Presidency of th 
Ministerial Council and the Ministry for Justice; ¥ 
Laval, who is admittedly in need of repose after an ey 
ceptionally strenuous year as Premier, has returned to his 


| old post at the Ministry for Labour. The most striking 
feature of the new Ministry is that the individual posts of 


Ministers for War, Navy and Aviation have been gup 
pressed, and these three departments united under the 
direction of a Minister for National Defence, to which 
Piétri (hitherto Minister for the Budget) has been ap. 
pointed, with MM. Fould and Riché, who formerly held 
Ministerial portfolios, as Under-Secretaries. The post of 
Home Secretary is filled by M. Mahieu, a senator from 
the North, who has never previously held a portfolio. The 
appointment is regarded as intended to placate the Upper 
House, as M. Mahieu is recognised as by no means 
virulent pa.ty man, and as one under whose charge the 
Government’s large secret funds—always a much-coveted 
instrument at election times—will be fairly and wisely ad. 
ministered. M. Mahieu has figured prominently as an 
expert on railway finance, and is the author of a very 
important recent report on which the official plans for 
replacing the lines on a sound financial basis are under. 
stood to be in course of being worked out. 


The new Ministry's declaration of policy confirms the 
forecast made here last week that the foreign policy of the 


| new Cabinet will be a facsimile of that of its predecessor 


in every respect. The text includes an especially marked 
reference to Anglo-French co-operation at Lausanne, and 
states candidly that ‘‘ the whole of France aspires to- 
wards a general entente with that noble country. Both 
desiring peace based on right, France and Great Britain 
constitute, when they are in agreement, the strongest 
security for each other, and this dictates their duty.”’ 


The fate of the Budget still remains doubtful. The 


| Government has decided henceforth to devote the whole 


of the Chamber’s time to the measure, but it is evident 


; | that the question, whether the Bill can pass both Houses 
a normal rise of 66 per cent. for the month. However, | 


before the close of the session, will depend largely on 
whether the Opposition will consent to co-operate. The 
general elections must take place before the end of May, 
and it is fairly clear that, for several reasons, the Govern- 
ment will endeavour to postpone the close of the session 
as late as possible. Among these reasons are: (1) The 
urgent need to dispose of the Budget and avoid the costly 
and complicated resort to douziémes provisoires ; (2) the 
tactical advantage, in view of the Disarmament Confer- 
ence strategy, that the French elections should follow and 
not precede the elections for the Prussian Landtag. On 
the other hand, Deputies who are seeking re-election (and 
particularly the Radicals and Socialists) are desperately 
anxious to get to their constituencies, where their op- 
ponénts in the coming contest are already hard at work. 
The whole situation suggests the probability of ruthless 
obstruction on the part of the Opposition, with a view to 
forcing an early dissolution, which may largely militate 
against the passage of the Budget—which the Socialist 
Party, in accordance with their established practice, will 
not under any circumstances assist in voting. The fate of 
M. Mandel’s unhappy Electoral Reform Bill, which con- 
tributed so largely to bringing about the recent Ministerial 
crisis, is apparently sealed. The Senate is practically 
certain to reject the clauses approved by the Chamber for 
women’s suffrage, the suppression of second ballots, and 
compulsory voting, and in present circumstances it }8 
almost certain that the Government, in such a case, would 
refuse to assume the risk of embittering the present latent 
conflict between the two Houses by insisting that the wish 
of the popular Chamber shall prevail. It is probable that 
all that will again be heard of the Bill will be in the form 
of endorsement by the Senate of that part of it providing 
for the customary redistribution of the constituencies 12 
preparation for the pending contest. 


Attention is being called to the present situation of the 
Treasury. Last week’s Bank of France statement showed 
that the Treasury balance on current account amounte 


to only a small sum, as compared with several thousand 


millions a year or two ago. Such a situation, however, 
which a few years ago would have excited some anxiety, 
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leaves public opinion entirely calm now that the security 
of the franc is no longer in question, and in view of the 
fet that the Treasury has other resources besides its 
qrrent account. Recovery of sufficient taxation to right 
the situation can scarcely be expected for some months, as 
ip this respect the Treasury is likely to be in comparatively 
jw water for some time. Owing to the general economic 
gisis, taxation—particularly direct taxes—is now coming 
jn much more slowly. Relief has already come from the 
Government Postal, Telegraph and Telephone Depart- 
ment, to which the Treasury last Deecmber made ad- 
vances Of 2,639,000,000 francs, and further repayments 
vill be made shortly by the railways, of which the State 
jnes alone are debtors to the extent of over 1,440,000,000 
fancs. The P.T.T. 44 per cent. loan of 2,600 millions, 
yhich was issued early last week (ostensibly for depart- 
mental development works, but really to reimburse the 
Treasury for loans already devoted to such purposes), was 
atirely taken up within three days of the opening of the 
ists. Large-scale bond issues by all the railways, each 
ewmpany making itself responsible for a substantial 
amount, have in some cases actually begun, and the re- 
mainder will follow within the next few days. The Trea- 
wry, therefore, should very shortly be again in possession 
dample liquid resources. 


Taxation, as already indicated, is now coming in with 
exceptional slowness. Total recoveries from all ‘‘ normal 
and permanent ’’ General Budget sources during January 
were only 3,546,000,000 franes, as compared with 
4240,000,000 francs in January last year, and 
4420,000,000 francs at the beginning of 1930. The total 
yield was 520,832,000 francs below Budget estimates, 
representing the largest deficit for some years past. With 
the exception of the yield from colonial foodstuffs, every 
vategory of indirect taxation and State monopolies was 
appreciably lower than a year ago. The return from turn- 
over taxes (which in this case covered Christmas trade) 
was over 16 per cent. less, and that from taxes on securi- 
ties 20 per cent. down. Customs, latterly the milch cow 
of the iist, produced over 98,000,000 frances less than a 
year ago, since when a large number of the schedules have 
deen revised upwards. 


M. Caillaux, in an article published to-day, discusses 
the possibility of finding a means of staying the deluge of 
gold which is flowing into France, and confesses that the 
question baffles him. A reduction of the Bank rate, he 
points out, would not necessarily tend to cause capital to 
ek better employment abroad, but would—by compelling 
the other banks to follow a similar course—result in funds 
tow in the form of current accounts being transferred to the 
savings banks, and thus, by their withdrawal from trade 
and industrial uses, only aggravate the present crisis. But 
the other suggested remedy—subscription to foreign loans 
—Is now practically impossible of application ‘‘ because 
the French small capitalists, who hold 90 per cent. of the 
wealth of France, have still too keen a recollection of the 
disappointments they have suffered during recent years in 
this connection.”’ ; 





GERMANY. 
Reorganisation of Banks — Presidential Election. 


(FROM OUR CORRESPONDENT.) 
Bern, February 23. 


Taz Reichstag was summoned for February 23rd, and the 
Government had given itself and the banks until the 22nd 
‘© complete their reorganised balance sheets, so that the 
programme of reorganisation should be complete when the 
Reichstag met. The negotiations have been conducted 
during the last few weeks with the greatest industry and 

Scretion, and their result is a complete rationalisation 
of the balance-sheet position of the big banks. It also 
involves, however, a further penetration by the State 
into the sphere of banking. 


The scheme, which was made public yesterday, leaves 
only one large private bank, the Deutsche Bank and Dis- 
ontogesellschaft, and even that bank is to hand over 
‘emporarily about 50 million shares to the Golddiskont- 
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bank, which means, in effect, to the Reichsbank. The 
Darmstidter Bank is to disappear, absorbed by the 
Dresdner Bank without leaving so much as a trace of its 
name. The most surprising arrangement is the transfer 
of an overwhelming majority of the shares of the 
Commerz-und-Privatbank to the Golddiskontbank. This 
brings the Commerz-und-Privatbank, which itself is taking 
over the Barmer Bankverein, under the control of the 
Reichsbank. Finally, the Allgemeine Deutsche Credit- 
Anstalt of Leipzig, which amalgamated some months ago 
with the Saxon State Bank, is now to be provided with 
fresh funds by the Reich. 


So gigantic a process of rationalisation both in form and 
in method is utterly without precedent. Whether it was 
necessary and desirable to undertake it at this moment 
and in this form is open to doubt. It depends whether no 
further heavy losses on the top of those which have already 
been sustained are still to be feared, or whether an 
economic recovery might be anticipated within measur- 
able distance of time, which would have made possible 
a less drastic reorganisation with less intervention by the 
State. The Government and the Reichsbank did not take 
this view. The Reichsbank has offered much more sub- 
stantial assistance than it did last summer, and that in 
itself is a very sound proceeding. The crisis has brought 
the Reichsbank very large profits, which must have 
amounted to between 150 and 200 millions in the past 
year, and it is improbable that these profits will be very 
much less during the next five years. The Reich has a 
claim on the major part of these profits, partly in the form 
of a tax on excess note circulation and partly in the form 
of a percentage share in the profits. The obvious course 
is for the Reichsbank to make these emergency profits 
available for the restoration of economic activity. That 
could, of course, have been done by different means from 
those which are being adopted: the Reichsbank might 
have taken over the shares of all the big banks. As it 
does not wish to do this itself, it is increasing the capital 
of the Golddiskontbank from 200 million Reichsmarks 
to 400 million Reichsmarks, thereby enabling it to acquire 
the shares. 


Details of the reconstruction of the individual banks are 
as follows :— 


Deutsche Bank und Diskontogesellschaft.—A loss of 
Rm. 275 millions is written off, following a writing-off of 
125 millions out of hidden reserves in the two preceding 
years. The bank believes that this will cover not only the 
losses already sustained, but also all the risks which can 
be anticipated. Of these 275 millions, 240 millions are 
to come from ‘‘ debtors ’’ and 35 millions out of invest- 
ments and participations. The bank is covering these 
reductions in the book value of its assets entirely out of 
its own resources, without outside help. Rm. 145.6 
millions are taken from reserves, 23.2 millions from the 
1931 profits and 108 millions are derived from reduction 
of capital. Of the original capital of 285 millions, 35 
millions were already in the bank’s own possession at the 
end of 19380, and in 1931 a further 70 millions were 
acquired. Only 180 millions, therefore, are still held by 
the public. These are reduced to 72 millions by being 
written down to 40 per cent. of their par value, and the 
reserves are at the same time written down from 160 
millions to 18 millions. New shares to the value of Rm. 72 
millions are being issued at 115, and 22 millions of these 
were taken up in two days by friends and customers of 
the bank. The rest are being taken over for the time 
being by the Golddiskontbank, but they are to be sold 
as soon as possible. This will leave the D.D. Bank with 
a share capital of 144 millions and reserves of 25.2 millions. 


The Danatbank-Dresdner Bank.—Only an amalgamated 
balance sheet is published, and the fusion is retrospective 
as from January 1, 1931. The two banks together have 
undergone losses of about 430 millions, of which about 
200 millions were those of the Danatbank. The Reich has 
taken over 100 millions of the losses, and 321.5 millions 
are being written off out of the profits of the preceding 
year. These 321.5 millions are being covered as follows :— 
The Danat Bank formerly had 60 millions share capital 
and 60 millions open reserve. Of the shares, 35 millions 
were held by the bank itself, and were to be handed over 
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to industry; the reserves have been entirely lost. The 
remaining 25 millions of capital are being written down 
to 74 millions, and the reduced share will be exchanged 
for Dresdner Bank shares in the proportion of 1 to 1. Of 
the original 100 millions capital of the Dresdner Bank, 
34 millions were in the possession of the bank and have 
been cancelled, and the rest, like those of the 


Danatbank, have been written down in the proportion of 


10 to 3. As, however, some of these shares are held by 
the Reich, which has relinquished them without com- 
pensation, only 124 millions of the total ordinary share 
capital are left. Further the Dresdner Bank had issued 
300 million preference shares to the Reich last June, and 
these are being written down to 200 millions, so that the 
total capital will amount to 220 millions with open re- 
serves of 30 millions, also subsidised by the Reich. In 
addition, the bank is receiving from the Reich 60 millions 
in the form of credits and a guarantee fund. 


The Commerz und Privatbank.—The total losses were 
107 millions. The bank formerly had 404 millions open 
reserves, which were used to cover part of the losses, 
and 75 millions share capital. Of this 87.2 million shares 
were held by the bank, and these are being sold at par to 
the Reich. The shares are to be written down in the 
proportion of 10 to 3, which shows a book profit of 52.5 
millions. The Golddiskontbank is taking 45 million new 
shares at 115, and 12} million new shares are being issued 
in exchange for the capital of the Barmer Bankverein, 
which is absorbed by the ‘‘ Compri.’’ The capital of the 
Commerzbank will thus amount to 80 millions, and there 


will also be 30 millions open reserves, provided by the 
Reich. 


The Allgemeine Deutsche Credit-Anstalt (Adca).—The 
losses were 25 millions, covered by 11 millions open re- 
serve, a book profit of 12 millions on reduction of capital, 
and profits of 2 millions. The capital of the bank was 
formerly 40 millions, but 22 millions have been recently 
held by the bank itself. These are to be cancelled and the 
rest of the capital reduced in the proportion of 3 to 1 to 
6 millions. The capital is then to be increased to 19 
millions and the new shares taken over by the Gold- 
diskontbank. The Reich is to provide 6 millions reserve. 

The following table shows the capitalisation of the 
German banks after reorganisation :— 


(Million Marks.) 


D.D. Bank. Dresdner. Commerz. Adca. 
Share capital : 

Held by public.......... 94 22 23-8 6 
Re iiaiarcn 0 150 11-2 is 
Golddiskontbank 50 48 45 13 

Creditors : 
OS eee 2,993 2,744 1,047 229 
SRNR Svedesevwsssensees 686 770 280 


* Not known. 


The new Dresdner Bank will thus have the largest capi- 
tal, but the D.D. Bank still leads in respect of deposits. 
The Commerz-bank follows very long after. Thanks to 
the help of the Reich its position is particularly liquid. 
Two large Berlin banks, which have no branches, suc- 
ceeded in writing off last year’s losses without cancelling 
any of their capital or open reserves, and are not included 
in the table. These are the Reichscreditgesellschaft, 
which is owned by the Reich, and the purely private 
Berliner Handelsgesellschaft. Both banks are distribut- 
ing a 4 per cent. dividend for 1931 and have maintained 
their capital intact. 


On July 13th last the Reich undertook a guarantee for 
all the obligations of the Danatbank. This guarantee is 
terminated, so far as domestic creditors are concerned, by 
the completion of the fusion. The new Dresdner Bank is 
sufficiently strong to command the confidence of its 
creditors without a formal Government guarantee, but 
any domestic creditors who consider their interests to be 
damaged by its termination are at liberty to withdraw 
their deposits at any time. As this cannot be applied to 
foreign creditors, owing to the standstill agreement, the 
Reich guarantee still holds good for the time being as far 
as they are concerned. Foreign credits amount to 
Rm. 880 millions, and negotiations are to be opened later 
for the withdrawal of the Government guarantee in 
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respect of them. The reorganisation which the Ge. 
man banks have just completed is an achievemen 
which commands respect. Germany has been the first 
country in the world to purge her banking system 
of the effects of the crisis and set it in order. Every 
single asset of the banks has been carefully examined, 
every loss has been written off, and every imaginable 
contingency provided for by reserves. The sense oj 
responsibility which has led the German banks to 
undertake this rationalisation in the midst of the crisis 
must strengthen their credit, and the eradication of their 
losses must increase their activity. Even if doubts arise 
as a matter of principle, in respect of this extensive 
encroachment of the State in the sphere of banking, these 
impulses to an unfavourable judgment are eclipsed by the 
vastness of the reorganisation itself. The effectiveness of 
the German banks has been restored. 


The Radicals of the Right will not be able to conduct a 
united campaign against President von Hindenburg. Herr 
Hitler is standing for the National-Socialists and Herr 
Diisterberg for the German Nationalists. This has further 
diminished the prospects of the Right, for they have 
shown how little cohesion there is in their ranks, and this 
impression will not be erased even if there should be a 
second ballot, at which the ‘‘ Harzburg front ’’ was re- 
stored. The candidature of Diisterberg is just as pointless 
as that of the Communist Thiilmann. The election will 
be a duel between Hindenburg and Hitler, between the 
conservative-minded leader of the German people who is 
endeavouring to construct a bridge between the past and 
the present, and who is now finding support from all 
parties, from Conservatives to the Social-Democrats, for 
the protection of the Constitution and for a policy of 
security, and the active counter-revolutionary who seeks 
to take advantage of a time of confusion and distress to 
establish a Fascist dictatorship in Germany. That is how 
this struggle will appear to the German people. It will 


appeal to men’s imaginations more than any previous 


election, and will call for a more important verdict. The 
National-Socialists have shown, by the candidature of 


their leader, that they appreciate the vital importance to 
themselves of victory. 


If they are beaten, the prestige 
of their earlier victories will be destroyed, and the illusion 


that they are advancing from victory to victory will be 


shattered. Dr. Briining and the parties which support 
him have secured a great tactical success in forcing the 
National-Socialists to a decisive trial of strength in 
circumstances which are peculiarly unfavourable for them. 


AUSTRIA. 


Import Prohibitions — Stock Exchange — Prices — 
Credit-Anstalt — Trade. 


(FROM OUR CORRESPONDENT.) 
Vienna, February 22. 


THE question of issuing import prohibitions will shortly be 
under discussion in Austria. It is not yet known what 
articles will be affected, nor is it decided whether strict 
prohibition of importation should be resorted to, oF 
whether the importation of essential goods should depend 
upon application for permission to be made beforehand. 
It is certain that some difficulties will arise under the 
terms of various commercial treaties; but Austria must 
defend herself. The latest bank report shows a further 
diminution of the holdings of foreign exchange, while 
the metal cover has sunk below 180 million schillings. 
Austria must procure foreign credit, or it must take 
measures at home for the defence of the foreign exchange 
holdings. At the same time, the demands made by all 
circles for a reduction of the National Bank rate are be- 
coming more and more urgent. It is pointed out that the 
high Bank rate affords no attractions for foreign capital, 
because fresh credits are confronted by the prevailing 
standstill agreements, while the foreign currency restric- 
tions also constitute an obstruction. Furthermore, It }§ 


noticeable at the banks and savings banks that all the 
deposits made are subject to the shortest terms of notice 
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of withdrawal, and that nobody takes advantage of the 


higher rates of interest which attach to longer periods of 
notice. In general, savings deposits are 30 per cent. 
lower than they were a year ago. This is evidence of the 
general exhaustion of capital, of fresh losses on securities, 
and, finally, of the fact that hard cash is still being kept 
in private custody. 


The bear tendency on the Stock Exchange prevailed 
throughout January. The index of all Austrian shares has 
sunk from 1,300 to 1,254. The turnover in shares amounted 
in January to 21.5 million schillings, as against 32.3 
millions in January, 1931. For a time there was an 
attempt to smuggle abroad certain shares and obligations, 
particularly those of the Danube-Save-Adriatic Railway, 
with the purpose of obtaining foreign means of payment. 
Several individual transactions in this line appear to have 
been successful, but the frontier authorities now have 
instructions to proceed with the greatest severity. In 
order to reduce the export of schilling notes, especially 
1,000-schilling notes, the National Bank has decided for 
the future to issue 1,000-schilling notes only in restricted 
quantities. 


With regard to State finances, the Government is try- 
ing hard to effect savings, but here again certain limits 
are laid down, as the salaries of most of the civil servants 
have already reached a level which affords no more than 
abare existence. In all private enterprises, too, dismissals 
and salary reductions have taken place, yet in the case of 
essential articles of consumption no price reduction is 
noticeable. On the contrary, the wholesale price index 
rose in January to 114.2, as compared with 112.4 in the 
preceding month. In January, 1931, it amounted to 105.5. 
The increase is accounted for chiefly by the rise in food- 
stuffs from 106 to 108.5. The retail index rose in January 
from 141.3 to 142.3, and the cost-of-living index from 108 
to 109.2. The crisis in agriculture is very serious, and in 
this connection it has again been proposed in Parliament 
that seizures for debts should not be carried out on farms 
during the next few months. The explanation is that when 
the farms are sold up there is great reluctance on the part 
of buyers, and ground and buildings have often to be sold 
considerably below the estimated value, a fact which also 
contributes to the diminution of revenue from taxes. 
The greatest drop in revenue, however, is in customs 
duties and in the merchandise turnover tax. The possi- 
bilities of a lottery loan are again being discussed. In 
some quarters it is thought a loan holding chances of 
winning big prizes must be issued at 8 or 4 per cent. 
interest. The success of the last lottery loan, on account 
ofthe housing scheme in 1926, was very satisfactory. 


The difficulties of the Credit-Anstalt are demanding 
some approach to a solution. This can happen only after 
hegotiations with the creditors and with the National 
Bank, so that the State guarantee may be reduced and 
confidence in State finances renewed. The Minister of 
Finance and his prominent colleagues in the Budget 
Department may try in vain to effect savings, so long as 
there is no considerable alleviation of the State commit- 
ments on account of the Credit-Anstalt. In any case, the 
National Bank has left no doubt that under its new 
hanagement it cannot countenance any further increase of 
liability on the part of the Credit-Anstalt, and, as a matter 
of fact, the Credit-Anstalt has not recently extended its 
obligations to the National Bank. Time after time during 
the past few weeks the rumour has been current that 
Bank notes are to be stamped with reduced face value. 
So far the Government has consistently denied this report. 


In most branches of industry no improvement is re- 
ported. In the textile industries, which showed greater 
activity up to the middle of January, a slight reverse has 
set in. In consequence, there has been a slight increase 
in the price of yarn. Exports are still unsatisfactory. 
\ hereas in comparison with January of last year importa- 
tion has declined by 21.5 per cent. and exportation by 
4.3 per cent., the debit balance has decreased by no 
more than 6 per cent. For the first time for many years 
xports amount to only 45 per cent. of imports, whereas 
generally they cover 60 to 70 per cent. The remainder was 
covered by the surplus on the balance of payments, but 
how this has become unfavourable owing to the recession 
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in foreign tourist traffic and the repayment of credits, 
which are not counterbalanced by fresh loans. In the last 
quarter of 1931 it was abundantly clear that importation 
of foreign coal was increasing; no less than 246,740 metric 
centners of English coal were brought into Austria on 
account of the depreciation of the pound. English coal 
is being used in small quantities on the railways, and also 


in the paper and chemical industries, and for domestic 
purposes. 





HUNGARY. 


Politics — Finance — Foreign Creditors. 

(FROM OUR CORRESPONDENT.) 
Bupapest, February 22. 
Ow1nG to the critical financial situation, unusual activity 
is being displayed in political quarters. The formation of 
a ‘* National’’ Government in order to balance the 
Budget, to fight inflation and to follow a determined policy 
with foreign creditors for the scaling down of the intoler- 
able debt charges, is being more and more canvassed. As 
recent events have proved, the present Parliament is not 
well fitted to carry out the necessary financial legislation. 
An administration of ‘‘ all the talents,’’ including Count 
Bethlen, Count Apponyi, Dr. Rassay and Dr. Kallay, the 
Conservative and J.iberal leaders, and possibly the repre- 
sentatives of the Independent Farmers’ Party, under the 
presidency of the present Premier, Count Karolyi, govern- 
ing on the German pattern of Dr. Briining by Emergency 
Decrees, is supposed to be the objective of the new politi- 
cal rally. It is understood that, after the restoration of 
Budgetary equilibrium and other urgent financial legisla- 
tion, new elections will be held, probably after the harvest, 
by secret ballot. 


According to the latest report of the Finance Minister, 
the Budgetary deficit in the first half of the current finan- 
cial year amounted to 48 million pengé for the Administra- 
tion and 11.5 million pengd for the State undertakings. 
Furthermore, 26.9 million pengé were advanced by the 
Treasury to meet other current requirements and 3.7 
million pengd were allowed for investments. Thus the 
total deficiency in July-December, 1931, between current 
revenue and current expenditure amounted to 90.1 million 
pengd. January receipts, according to the estimates of 
the Treasury, fell 20 million short of the expenses, so that 
the deficit had been increased approximately to 110 million 
peng® by the end of January, 1932. From the proceeds of 
the Treasury bills issued in August, 1931, the Administra- 
tion received 129.8 million pengd, and other capital 
receipts amounted to 4.5 million pengé, totalling 134.3 
million pengd, out of which the deficit has been met 
hitherto. There remains accordingly about 20-25 million 
pengo for the deficiency of the period February-June, 1932. 
Although expenditure has been curtailed considerably, it 
is very likely that the deficit for the current financial year 
will exceed the cash reserves of the Treasury, especially on 
account of the large deficit of the railways and the iron- 
works of the State. 


The draft Budget for 1932-33 is in preparation. In 
view of the fact that in the coming Budget all expenditure 
will have to be met from current revenue, it would be 
unwise to budget for more than 750 million pengd. Baron 
Koranyi has recently stated that he wants to present a real 
Budget before the country, which means a totally different 
Budget from those drawn up in recent years, when the 
estimates had not the slightest chance of being carried 
out in practice. The present level of expenditure corre- 
sponds to 850 million pengé per annum, and although it is 
still beyond the taxpayers’ capacity, it is a great achieve- 
ment when contrasted with the actual expenditure of more 
than 1,000 million pengé in the years 1930 and 1931. It is 
impossible to cut down the Budget by another 100 million 
pengé without a further curtailment of the pay of the 
civil services and other drastic reductions calling for heavy 
sacrifices. Depressed economic conditions make the 
further imposition of consumption or income taxes quite 
impossible. The recent riots in the south-western rural 
district against the tax collector—though their importance 
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need not be exaggerated—are a timely warning in this 
respect. The only source of revenue open to the Treasury 
is to increase the inheritance tax, which has been consider- 
ably reduced since 1924, and possibly the capital 


(property) tax. 


The draft for the standstill agreement, presented by the 
British creditors to Dr. Jeleszky, seems unacceptable in 
its original form. Further negotiations will be conducted 
to reach an agreement with the British, and then the 
same agreement will be offered to American, French, 
Swiss, German, Dutch, etc., creditors. It is incompre- 
hensible why the British creditors should object to Hun- 
garian clearing agreements for the carrying on of trade 
with other countries, as that is the only way to maintain 
any international commerce under present circumstances. 
On the other hand, the British demand to offset Hungarian 
bank balances held in London against their debts is fully 
justified, because after the transfer moratorium declara- 
tion Hungarian institutions need no funds in London or 
elsewhere. It is surprising, indeed, that Hungarian banks 
should have maintained balances in London and in New 
York at all, instead of having surrendered them to the 
Hungarian National Bank, which is in such a precarious 
position that it cannot afford to spare any outstanding 
sum. It is understood in Budapest that neither the British 
nor the other creditors are willing to scale down the 
interest rates on the outstanding short-term and long- 
term debts. On the contrary, the interest on short-term 
debts has in many instances been raised considerably, in 
some cases from the original 4 and 5 per cent. to 8 per 
cent. and more. This is certainly not the way to solve 
the financial difficulties of Hungary. 


Only four out of the ten principal commercial banks 
have published their balance sheets as at December 31, 
1931. None of the banks have complied, so far, with the 
publication of monthly balance sheets suggested by the 
Finance Committee of the League. According to the 
report of the League representative resident in Budapest, 
a new banking law is being prepared. By Government 
Decree the banks are allowed to value their security hold- 
ings at the quotations prevailing on June 30, 1931, on the 
Budapest Stock Exchange, which has been closed since 
July 13th. It is probable that after the reopening of the 
German Stock Exchanges the Finance Minister will recon- 
sider whether it would not be wiser to open the stock 
market here. 





HOLLAND. 


Exchange Clearing House Bill — Coal Industry — 
Finances — State Loan. 


(FROM OUR CORRESPONDENT. ) 
AMSTERDAM, February 24. 


Tue Bill dealing with the conclusion of treaties with 
foreign countries for the provision of clearing-house 
facilities for foreign exchange was introduced into Parlia- 
ment last week. The scope of the arrangement is to be 
limited to payments arising from the interchange of goods 
between the countries concerned. The scheme, as pro- 
posed by the Netherlands Government, is to operate in 
. the following fashion. As soon as the necessary treaties 
have been concluded with the countries concerned, im- 
porters will have to pay their debts to the foreign 
creditors through the intermediary of the Netherlands 
Bank. Conversely, payments for goods delivered by 
Dutch exporters will, as a rule, be received by them 
through the Netherlands Bank. The latter has signified 
its consent to act as clearing institution. The amounts 
which the Netherlands Bank accordingly receives from 
importers will be available for making payments to ex- 
porters. These payments, in Dutch currency, will not be 
made before notification has been received from the foreign 
clearing institution concerned that the foreign importer 
has made payment to them. The rate of exchange for the 
conversion is to be fixed by arrangement between the two 
circulation banks concerned or by means of special 
treaties concluded by the Government. 
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In consequence of this arrangement, importers jn the 
Netherlands will, subject to certain exceptions to be ey, 
bodied in the treaties, be compelled to make use of ty 
intermediary of the clearing house. To ensure adequat 
supervision, the necessary documents are to accompany 
the goods imported. As soon as the importer has effectg 
payment to the Netherlands Bank, notification thereof j 
to be communicated to the clearing institution abroag 
whose business it then becomes to settle with the exporte 
there. The Netherlands Bank is to assume no liability 
and it is the business of the foreign exporter to see tha 
payment is forthcoming from his client in the Netherlands 


Whether beneficial results of any great significance cap 
be expected from the operation of such legislation remains 
to be seen. In fact, the Dutch delegation referred to jy 
our last letter, which had been to Vienna, Budapest and 
Prague for the purpose of conducting negotiations with 
regard to concluding a clearing-house treaty with the 
Central European powers, has returned, it appears, with. 
out achieving any positive results. The experience which 
Austria and Hungary have had with respect to such clear. 
ing-house treaties does not appear to have been such as 
greatly to encourage the conclusion of additional 
agreements of this kind. 


Reports from industrial circles in the Netherlands con. 
tinue to become more and more unsatisfactory, while in 
commercial circles discontent has recently been expressed 
at the sudden enforcement of import quotas for several 
classes of goods. A matter of greater significance, how. 
ever, is the unsatisfactory state of affairs in the Nether. 
lands coal-mining industry. For a long time this trade has 
been operating satisfactorily, and an outlet has been found 
for the increasing production. Now, however, 500 miners 
at the private pits are to be dismissed on March Ist, and 
the situation has taken a very unsatisfactory turn, as the 
quota measures abroad, especially in France and Belgium, 
have resulted in a great reduction in export sales. Coupled 
with this reduction of exports there is the fact that foreign 
coal can be imported into Holland without any hindrance 
whatever, and can be sold at dumping prices. The com- 
petition of German coal, at prices nearly half that of Dutch 
coal, is felt very keenly. It is evident that if the coal- 
mining industry of the Netherlands is to be saved, Gov- 
ernment support is imperative in the form, for instance, 
of a quota system on foreign coal. The total net produc- 
tion of the Limburg coal mines in January, 1932, was 
1,025,491 tons, against 1,057,656 tons last year, and the 
total number of workers employed was 37,968 on 
February Ist, as compared with 37,690 in 1931. 


As regards State finances, the yield of State revenue in 
January, 1932, was 31.4 million guilders, as compared 
with 43.2 millions in January, 1931. On December 31, 
1931, the consolidated State debt amounted t 
2,338,471,100 guilders, and the floating debt to 151,019,7# 


guilders. For consolidation of this floating debt a new 
State loan for 250 million guilders has now been 


announced. On March 2nd subscriptions are to be opened 
for the public at 100 per cent. on 5 per cent. bonds to aD 
amount of 186 millions, State funds taking the remaining 
64 millions; 150 millions of this loan are to serve for 
the conversion of the 6 per cent. loan 1922 A, and 100 
millions for consolidation of floating debt. Bondholders 
of the 6 per cent. 1922 A loan, redeemable on April Ist, 
are to be given preference in the subscription to the new 
loan. It is worth mentioning that, apart from conversion 
issues, the State has not borrowed since 1924. 


It is a good sign for the success of the new State loan 
that the Amsterdam money market continues to be very 
liquid. Prolongation rates are around 1} per cent. The 
domestic bonds market remains steady, and increasing 
interest is being shown for State, provincial and municipal 
loans. In consequence several municipalities were su¢ 
cessful in issuing some 5 per cent. and 54 per cent. loans. 
The new State loan also promises to be a success, for 
69,570,100 guilders of the 186 millions have already bee® 
subscribed. For the recent issue of Exchequer Bonds, the 
subscriptions totalled no less than 138,056,000 guilders, 
whereas only 50,000,000 guilders were allotted. 









Fe 


FOLLO 
that t 
worse. 
Premi 
rotalli 
Comn 
allow! 
£4,00 
accort 
estim 
with | 
exper 
requil 
near! 
tions, 
The 
prese 
by Ji 
Th 
appo 
“Pl, 
achie 
whic 
ques 
havil 
to th 
the 
men 
the | 


Tl 
on t 
volu 
fair 
ther 
furn 
On 
and 
a di 
of t 
tenc 
aga: 
the 
ordi 
£19 
ties 
The 
£8, 
£6, 
Cor 
pol 
the 
we. 
act 
ext 
of 
to 
pre 








2. February 27, 1932. | 








7 AUSTRALIA. 
of the Public Finance — Banking — Harvest. 
quate (FROM OUR CORRESPONDENT.) 
a MELBOURNE, January 29. 
eof is—f FortowinG the disclosure at the September Conference 
road M that the position of public finance was changing for the 
oorter—l worse, the revised estimates for 1931-32 presented to the 
vility,f Premiers’ Conference now sitting show that, instead of 
: that otalling £12,220,000, the aggregate deficits of the 
ands Commonwealth and States will be £18,060,000, after 
can wowing for the postponement of payment of about 
mains £4,000,000 in interest to the British Government in 
to in jecordance with the Hoover moratorium. The earlier 
t andi estimate of £12,220,000 was that of the June ‘‘ Plan, 
withig with certain adjustments. Adding special accounts, loan 
D the expenditure and minor adjustments, the total cash 
with. quirements for 1930-32 are reckoned at £30,710,000, | 
which Dearly the whole of which, in the absence of loan flota- | 
clear. tious, is being financed by borrowing from the banks. 
ch as The total floating debt in London and Australia is at 
tional present £78,826,000, and is expected to reach £85,000,000 
by June 30th next. 
s conf These figures have been received with a feeling of dis- 
‘le ing 2ppointment, as it was hoped that adherence to the 
essed Plan ’ of June, 1931, would have resulted in the 
svera| fy achievement of balanced Budgets in three years, a hope 
how. "hich has now to be further deferred. Meanwhile the 
other. question is that of financing the deficits in prospect, 
le has having regard to the inadvisability of adding still further 
found ‘0 the floating debt. One great stumbling-block has been 
nines the attitude of the New South Wales Labour Govern- 
;, andy ment, which remains hostile to financial reform, though 
18 the the difficulty of raising money is limiting its activites. 
gium,# The banking position has shown further improvement 
upledf on the whole during the last few months. The large 
reign # volume of exports, even at low prices, is bringing in a 
ance fair amount of money to country producers, assisting 
com-§ them to meet their liabilities to banks and others, and 
Dutch # furnishing something towards enlargement of deposits. 
coal-§ On the other hand, the great reduction in import trade 
Gov-§ and the shrinkage in business generally have resulted in 
ance, fa decrease in trading advances, while the unwillingness 
‘odue- f of those who have funds to venture into new enterprises 
, Was # tends to swell bank deposits for the time being. But 
id the f against the diminution in private demand for money is 
8 onff the pressing demand from the Governments, and while 
ordinary advances within Australia show a decrease of 
— £19,844,352 as compared with a year ago, public securi- 
pared ties held by the banks show an increase of £11,692,193. 
© 3 The net decrease in the two items taken together is 
. * £8,152,159, while the increase in deposits for the year is 
9.790 £6,560,277. The increase in securities is mainly in | 
agri Commonwealth Treasury bills, which, from the banks’ 
been § Pont of view, are practically a cash asset supplementing 
pened their own cash holdings and balances with the Common- 
to any “ealth Bank. The principal totals (relating to trans- 
sining actions within Australia and New Zealand but excluding 
-e for “Xtal business) shown by the quarterly average returns 
1 100 of the banks in the six Australian States and New Zealand 
siders f° December 31, 1931, compare with those for the 
1 Ist, Previous quarter and a year ago as follows :— 
» nev Dec. 31, Sept. 30, ‘Dee. 31, 
ersiOD B Ang ata = ame. 1. 
I aad teneay 263,142,289 257,028,115 269,702,566 
_— aarences and securities 277,991,831 268,433,833 269,839,672 
J oin and bullion ......... 2,141,992 1,997,165 2,079,955 
» very Australian notes and 
The cash with Common- 
asing wealth Bank ......... 37,590,738 43,244,640 40,832,257 
icipal New ZEALAND :— 
gut: DEPOSI esssssnee sus 53,232,803 53,466,003 51,976,879 
vances and securities 59,727,317 56,518,749 57,474,073 
loans. Coin and bullion ......... 6,862,939 6,942,332 6,872,638 
s, for gal tender notes of 
been other banks ............ 60,321 44,005 42,091 
= The Commonwealth Bank, not included in the fore- 
ers, 


going figures, shows balances due to other banks £221 
millions for the December quarter, 1931, or an increase 
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of nearly £14 millions on the year; and deposits £27 
millions, or an increase of over £6 millions; while its 
advances (including short-term loans) within Australia 
are over £22} millions or an increase of over £6} millions, 
and its Government and municipal securities are £193 
millions, or a decrease of £2} millions. 


The Australian wheat harvest has turned out some- 
larger than expected, with excellent quality. 


Kuropean demand is inactive, but a considerable business 
has been done for shipment to China and Japan, and 
sales for these destinations now total about 30,000,000 
bushels. 


Butter exports so far have been heavier than 


usual, but owing to dry weather the outlook for the next 
few months is somewhat uncertain. 


The Australian wool 


sales, at which 1,280,761 bales were disposed of up to 
December 31, 1931 (against 1,132,962 bales for the corre- 
sponding period of the previous season) have been pro- 


ceeding with active competition since the reopening in 
January. 


Letters to the Cvitor. 


RUSSIA AND THE CRISIS. 


TO THE EDITOR OF THE ECONOMIST. 
Smr,—It is hard to deprive a determined lady of the last 


word—and I may not succeed—but I cannot allow the Duchess 





to close the discussion with another misuse of statistics. She 
tries to convict me of inaccuracy in the statement that ‘“‘ wheat 


prices continued to fall for months (in the season 1930-31), 
after Russia ceased to be an important factor in the market,” 
by claiming that only in May, June and July was Russia an 
unimportant factor in the market, and that in those months 
average import values rose from 5-1 shillings per ewt. in April 
to 5-4 shillings per cwt. in June, and only returned to 5:1 
shillings per cwt. in July. A decimal point one way or the 
other is not of high intrinsic importance. But the Duchess 
has again been misled. 

Average import values are, of course, much affected by the 
relative importance of expensive and cheaper varieties. 
Actually during May and June the proportion of British re- 
quirements met by high quality Canadian wheat was rapidly 
growing, and so the average import values increased. During 
July, on the other hand, British supplies were made up in a 
larger proportion of lower quality Argentine wheat, and so 
average import values fell again. Proper comparison of 
market prices can only be made by taking the quotation of 
a single standard grade of wheat throughout. The London 
spot quotation for Atlantic consignments of Canadian No. 2 
Northern Manitoba ex ship was 27s. 6d. at the end of April, 
25s. 9d. at the end of May, the same price at the end of June, 
24s. by the middle of July, and 23s. 3d. by the end of July. 


| Other standard grades during the period show a similar price 


movement downwards, and this happened, as the Duchess 
admits, in the virtual absence of Russian supplies from the 
market. 

The essential point which emerges from this correspondence 
is that the Duchess, despite her industry and ingenuity, has 
found no statistical or other justification which survived 
examination for her attempt to show that the collapse of 
prices is due to Russian malevolence. Would it not have been 
more generous of her to admit it ?—Yours faithfully, 

Hazlitt House, E. F. WIset. 

46 Southampton Buildings, W.C.2. 
February 24, 1932. 


NEWSPAPER FIRE INSURANCE. 


TO THE EDITOR OF THE BCONOMIST. 


Sir,—In your issue of February 20th a correspondent, in 
discussing the subject of newspaper fire insurance, makes 
some statements which can hardly be allowed to pass without 
comment, as it would appear that both his information and 
deductions therefrom are, to some extent, erroneous. 

In the first place, he states “. . . one paper has gone so far 
as to tell its readers that when they take out an all-in or 
comprehensive policy on their furniture they give a warranty 

that the full value is insured, so that the policy would actually 

be invalidated by a newspaper fire insurance. That is 
rubbish.’ Upon this point, sir, it is the general opinion that 
| such a warranty does, in fact, exist; and the proposal form, 











ls. 3d. net. 


Accounts Relating to Trade and Commerce of Certain 
Foreign Countries and British Countries Overseas 
During the Period ended September 30, 1931. 2s. net. 


National Health Insurance Fund Accounts for the Year 
ended December 31, 1980. 9d. net. 


Trading Accounts and Balance Sheets, 1930. 2s. 6d. net. 


THE COMING BOOM 


6th Impression 


The first general market reaction (17%) after the first general 
rise (32%) is terminating. The second general upswing of the 
new Trade Cycle is now commencing, and is likely to last for 
several months before the next reaction begins. 


“The Course of the Coming Boom” by L. L. B. Angas 
explains what shares and industries to choose; and what 
particularly to avoid. 


This publication has already proved its remarkable accuracy 


in practice. No investor can afford to neglect its valuable 
contents. 


Mr. Angas now forecasts the end of the slump in America, 
as well as in England. 


Publishers: St. Clement’s Press, Portugal Street, W.C.2. 
Telephone: HOLBORN 7600. 
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tec testete : . Seed 
completion of which is invariably required before a policy is BOOKS RECEIVED. 
drawn, and which is expressly stated to be “incorporated in (Brief mention of a book in this column does not necessarily 
and to form the basis of the contract, stipulates that the | mean that it will not receive fuller notice in a subsequent issue,] ° 
buildings and or contents shall be insured for their full value, (It would be a convenience to our readers if publishers wou; 
and requires details of such values. At the foot of this form | ,,op6 q point of notifying us of the prices of books sent for inclugic, 
is printed the following declaration : “I hereby warrant that | jn ¢hig column.) 
the above statements are true, and agree that this proposal ; . aie ‘ a 
shall be the basis of the contract.” . tiie Armaments Year Book, 1932. (London) George Allen anj 
f ; si Unwin, 40, Museum Street. 7s. 6d. 

Secondly, Anne contributor states + — y This invaluable League of Nations’ publication contains detajj 
all-in ~y comprehensive policies which contain the average | of the defence forces and defence expenditure of every country 
clause.” Although it is true that comprehensive policies | with the text of treaties relating to the limitation of armament FEW 
issued by underwriting members of Lloyds contain such a Look alee aE - Butl x i 
clause, the standard form of policy written by all tariff com- | 400"%'"g Forward, 7y Nines ray Dawe. (a we 
panies contains no such condition. York and London) Charles Scribner’s Sons. Sout 

, “6 an? +h: : : . ies A collection of essays and addresses, some of them historical jj met! 

The “one paper <e which raed contributor referred most of them dealing with political and economic matters of acuef coun 
postulated, I believe, sir, the following case: That should a present-day interest. , 
houseowner, having furniture worth £1,000, reduce his all-in Devi , a ll al sg 1 ' the 
policy to £500, with the intention that a newspaper scheme of Jevisenbestimm MACS Hes Saanere. Sa eee. Da to re 
fire insurance should cover the balance (this was prior to the Deutsche De visen recht. (London) London General tions 
general increase of the sum insured by such schemes to £1,000), Press, 6, Bouverie Street. 1 guinea (inclusive of giz prec 
then the insured would technically commit a breach of war- supplements), tend 
ranty and, accordingly, invalidate his policy. That, it seems Contains the text or summaries of foreign exchange regulation MJ bent 
to me, is the undoubted legal position, and I believe it bears | jy all countries, translated into German. mill 
the support of counsel’s opinion. Revue Economique Internationale, December, 198), yeal 

In conclusion, even the soundness of the scheme which, it (Brussels) 12, Place Loix. Pp 
is said, exists * within limits, ’ must be called into question, Includes, inter alia, articles on economic evolution in Turkey by. 
as the underwriters do not insure the whole liability of the | 4 Finland. sac! 
newspapers in all cases, but only a “ first loss” amount, and, | ,, — ss 2. one | 
accordingly, grave doubt exists as to how far a newspaper The Bankers ry alg rary ve aa ae for, 
thus constituting themselves insurers stand in a legal morass, as, Waterlow and Sons, Limited, London Wall. 2s. 64. mu 
presumably, they have not secured and maintained the deposit | The Banker, February, 1982, (London) Financial News. SYS 
of £20,000 with the Paymaster-General, as required by paper Proprietors, Limited, 20, Bishopsgate. 2s. 6d. - 
section (2) oo of the Assurance Companies Act, Includes an article by the Right Hon. L. S. Amery on “A hie 
1909.— Yours faithfully, Sterling Monetary System.’’ m 

- _ ° T = 7 ‘ 7 - ss ( 

79 Ealing Road, Norman W. Cant. International Labour Review, January, 1932. (London st 

Wembley, Middlesex. Allen and Unwin, Limited, 40, Museum Street. a 
February 20, 1932. 2s. 6d. . 
OFFICIAL PUBLICATIONS. hi 

The following may be obtained from H.M. Stationery in 

TRUSTEE INVESTMENTS. Office, Adastral House, Kingsway, W.C.2. ta 

TO THE EDITOR OF THE ECONOMIST. Report of the Chief Registrar of Friendly Societies for the sit 

Pp g : — di 

Sir,—Your correspondent, Mr Chas. Robertson, makes some year 1931: Part 4, Trade Unions—Section II, Direc- - 
extraordinarily impracticable suggestions in his letter in your tory and Summaries. 2s. net. , 
issue of February 20th. He proposes that individual trustees | Colonial Development Fund: Accounts year ended u 
should not be allowed to be appointed except in conjunction March 21. 1931. 2d. net 
with a trust corporation and that all trust monies should com- | |. , : : , W 
pulsorily be invested in the Funds. So, if a tradesman should | Civil Estimates: Statement of Excesses year ended i) 
leave a will appointing his two sons trustees to carry on his March 31, 1931. 1d. net. of 
business for his family, they would be forced to dispose of Disarmament Conference, February 8, 1932: Speech n 

; 7s Pee . ee u » Ke : : | 
the business and to invest proceeds jointly with a veitar telligd by Rt. Hon. Sir John Simon, M.P. Cmd., 4018. 24. a 
poration in Government stocks. How much more Government aot rs 
interference? And trust corporations have to be paid. By : . 
all means alter the statutory trustee list of investments if | Unemployment Fund Account: Receipts and Payments, f 
that is desirable, but do not interfere with the freedom to year ended March 31, 1981. 1d. net. t 
word trust instruments that they give a wid is i ° 7 
. - y give a wider discretion | p4+mq Round Table Conference: Proceedings of the Com- ( 
to trustees.—Yours, etc., mittee of the Whole C 17s. 6d t 
i : . 6d. Ie 
a di € e Whole Conference is, net. I 
4, King’s Bench Walk, Department of Gvorecns Toate: Economic Conditions m t 
Temple, London, E.C.4. Morocco, 1930-31. 2s. net. ‘ 
February 23, 1932. Colonial Report, No. 1563: British Honduras, 1930. : 





Hooks and Publications. 


_—_— 


THE STOCK EXCHANGE YEAR BOOK. 


THouGH 1931 proved to be a year of greatly restricted 
activity in the company world, there has been no corre- 
sponding decline in the scope and usefulness of the Stock 
Exchange Year Book,* the amount of editorial matter 
having again increased. In its fifty-eighth year of pub- 
lication, this exhaustive compilation again provides an 
excellent index, an alphabetical list of stockbrokers and 
a thorough treatment and helpful grouping of companies. 
No library could be considered complete in the sphere of 


company finance which did not include this work of 
reference. 





*“The Stock Exchange Year Book, 1932,” 
blished by Thomas Skinner & Co. 
treet. 50s. net. 


Compiled and 
Gresham House, Old Broad 


5/- 
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Che Stock Gxchange: 


**KAFFIRS.” 


Few things are more touching, in a hard business world, 
than devotion to ideals in the face of adversity. The 
South African Assembly has now agreed to the appoint- 
ment of a Select Committee to inquire whether the 
country should suspend the gold standard or not, but if 
the Government holds to its ‘* irrevocable determination ”’ 
to remain on the gold standard, the Committee’s delibera- 
tions may be somewhat academic. In the debate which 
preceded the Select Committee’s appointment it was con- 
tended that the suspension of the gold standard would 
benefit the South African mines to the amount of £13 
millions and the primary producers to over £5 millions a 
ear. 

Possibly, however, the Government is actuated, in part, 
by the feeling that a foster-mother should be prepared to 
sacrifice some of her interests to those of her largest child, 
for, as a major world gold producer, South Africa has had 
much to do with the ‘‘ nursing ”’ of the international 
system of gold currency. From 1887 to the end of 1981, 
the ‘l'ransvaal gold mines have produced gold to the value 
of about 1,106 millions. In 1931 they established a new 
high reeord with an output of 10,874,145 ozs., against 
10,719,760 ozs. in 1930, the value being £45,741,748 
against £44,924,354. The world production of gold in 1930 
was £83,500,000, so that South Africa was responsible 
for 54 per cent. of the total. Under normal conditions, the 
Rand gold mines account for 20 per cent. of the national 
income of the Union and about 45 per cent. of its total 
tax revenue. In view of the severity of the present depres- 
sion in the agricultural and pastoral industries, and the 
diamond mines of South Africa, the continued prosperity 
of the gold mining companies should be regarded as of the 
utmost importance to the welfare of the country. 

In his new edition of ‘‘ The Rand Gold Mines ’’* (to 
which we are indebted for numerous figures given in the 
present article) Mr Sturzenegger attributes the recovery 
of the gold mining industry since the begining of 1930 
mainly to the more adequate supply of native labour. The 
average number of natives employed in the Witwaters- 
rand mines increased from 184,280 to 203,473 in 1930 
and to 211,552 by the end of December, 1931. The latest 
figure is 216,000. This large influx of native labour has 
been due chiefly to the depression in the agricultural in- 
dustries (accentuated lately by a prolonged drought) and 
partly to more intensive recruiting in Union territory after 
the failure to secure an extension of the recruiting area 
outside the Union. Increased labour forces have enabled 
the mines to push forward development work—in some 
cases beyond the annual milling requirements—which has 
led to a considerable increase in ore reserves. During last 
year satisfactory development took place in the lowest 
levels of the more important mines of the West and 
Central Rand, namely, Randfontein, Crown Mines, 
Robinson Deep and East Rand. The values of the reef 
in the lowest levels of these mines at a vertical depth of 
4,000 to 7,500 feet have shown a decided improvement 
and arrangements have been made by some companies to 
sink their shafts down to a vertical depth of 8,000 feet, 
where profitable operations, having regard to the possi- 
bilities of a richer zone of ore, are considered possible 
under present working costs. On the Far Eastern Rand, 
developments in the newer mines have also been favour- 
able, the Sub-Nigel in particular showing improved values 
in the lowest levels, both east and west. Moreover, in 
the Farthest West sector of the Rand a remarkable dis- 
covery was made in the Randfontein mine, where the 
reefs have begun to show a progressive flattening below 
4,000 feet, suggesting that this feature may continue until 





* “The Rand Gold Mines.” 
by the author at 4 Copthall Buildings, E.C. 


By E. Sturzenegger. Published 


10s. 6d. 





the reefs lie horizontally, or even assume a syncline and 
begin to dip in the reverse direction. 

The benefits to be derived from the more plentiful 
supply of native labour have not, however, so far shown 
themselves adequately in the revenue accounts, for excess 
development has been charged to current working costs. 
Moreover, expenditure on repairs and additions to surface 
and underground plant, which had been neglected in the 
period when labour was scarce, has been increased, and 
its benefits will accrue at a later date. The Govern- 
ment Engineer has estimated that a fully adequate native 
labour supply is equal to a saving of 2s. per ton in working 
costs, but this factor must be offset to some extent by the 
rise in costs in the deeper workings. Nevertheless, the 
results for 1931 show a considerable increase in the 
amount of tons milled, in working revenue and in net 
profits of the leading companies as the following table 
will show :— 

(000’s omitted.) 











Year 
Mine ended Tons Ore | Working Net Divi- 
> " Dec., Milled. | Reserves.t| Revenue.| Profits. | dend. 
1931. 
| £ £ % 
‘ ei 1930 2,905 12,285 3,929 884 674 
Crown MINES ....00-.---0ereere { 1931 | 3.136 | 10,579 | 43193 | 957 | 70 
Geduld 1930 1,011 6,000 1,369 487 324 
BOULUD cc ccccceceeeesseseeeseeesee 1931 1.012 5.900 1,373 490 33} 
<e a 1930 2,438 10,840 4,703 1,274 90 
Government Areas ......... { 1931 | 2,435 | 10,510 | 4,699 | 1,294 | 90 
New Modderfontein ......... { _ — 8,025 — = *. 
<a J t 
—s - 1930 930 2.716 | 1,894 339 174 
New State Areas ............ { 1931 958 2.737 | 2036 376 20 
ba 3 Sj 1930 2,573 5,293 2,779 359 Nil 
IN (icincinincreninsiada L| 1931 2.751 6.324 3.166 530 2} 
aio 1930 | 837 3,311 1,734 577 31} 
SPPIMGS  ereseccccevecccccecvecee { 1931 843 es 1,753 589 38} 
Tos ° 378 1,206 1,413 545 60 
Gad iged ..xcecsececececeoeeee { : sis | asi os soe | set 





* Year ended June, 1931, and 6 months ended December, 1931, respectively. 
t¢ At end of December. ¢ Interim for 1931-32. 

The dividends paid to shareholders in Great Britain 
have, of course, reflected the premium on the South 
African pound. The next table shows the amount of the 
annual dividends in South African pounds, the equivalent 
of these dividends in sterling (at the rate of exchange 
ruling on January 29th), and the dividend yield on the 
basis of the equivalent sterling dividends. We have added 
for comparison the highest and lowest prices of the shares 
prevailing last year :— 








} 
} ot Div. 
1931 Prices. | | Annual Equi- Yield (%) 
Pre- |} Div. Div. valent on equi- 
Shares. sent Rate in Div. in valent 
* ; Price. (%). S.A. Ster- Sterling 
High. | Low. e's. | ling. Divi-s 
| dends. 
| Sa ¢ 
Crown Mines, 10s. 5 ts 34 5% 70 1/- 9/5 9 @ 5 
Geduld, £1......... if 3% 4 33} 6/9 9/1 mm F 3 
Government Areas} 1 lq lf 90 4/6 6/1 1814 4 
Ralls dv ccesuensnenee 
New Modderfon- 
HR DO. cceses 3% 2} 28 110 11/- 14/9 3013 0 
New State Areas, 
Titcaneatecnesiens 2 1# 2% 20 4/- 5/4 10 810 
tandfontein, £1 1 27/- 23 6d. 8d. 29 5 
Springs, £1 ...... RT} 2 3 38} 7/9 105 15 510 
Sub Nigel, 10s.... 4 2 3H 70 1/- 95 12 9 0 


® At £74 15s. 8.A. per £100 sterling. 


It is somewhat surprising that the market has not re- 
flected to any greater extent the improved results for 1931 
and the larger dividends payable in terms of sterling. 
This may be attributed to the fact that no news is so stale 
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as news which is constantly foreshadowed but never 
comes. The market in South African gold mining shares 
has been *‘ fed ’’ so long on reports: first, that the country 
is shortly going off the gold standard; and, secondly, that 
the Low-Grade Ore Commission is about to make a favour- 
able report, that the ‘* bulls ’’ have become as stale as 
the news. The Low-Grade Ore Commission was appointed 
by the Union Government to inquire into the possibility of 
giving the assistance to the low-grade mines in the matter 
of freight rates, duties, Miners’ Phthisis Levy, claim 
licences, etc. The proposals submitted by the Transvaal 
Chamber of Mines, if accepted in full by the Government, 
would result in a reduction of 1s. 10d. per ton in working 
costs. But how the South African Government, in view 


of the prevailing economic depression and its subsidisation 


of the primary industries, can provide the money for 
making such concessions to the low-grade mines it is 
difficult to see. 


As regards the difference to the profits of the companies 
which would be made by the suspension of the gold 
standard by the Union Government, we have compiled a 
table of approximate estimates in the light of certain of 
Mr Sturzenegger’s figures. Our calculations are based on 
the assumption that the premium on gold would be the 
same as the prevailing premium in the case of sterling, 
namely, 40 per cent., and that there would be an increase 
in costs of 10 per cent. per ton milled. To enable the 
results to be better understood, we have converted work- 
ing costs, sundry expenses, and the margin of profit into 
percentages of working revenues represented by 100. The 
indices for the companies we have analysed are as 
follows :— 





While South Africa remains If South African suspends gold 











on gold. standard. 

% In- 

Rev- . | Sundry} Margin} Rev- | ,, Sundry} Margin —" 

enue, Costs. Exs. |of Profit) enue. Coste. Exs. |of Profit ce _ 

of Profit 

Orown Mines} 100 | 73-83 3-24 | 22-93 | 140 | 81-21 3-24 | 55-55 | 257-23 

Govt. Areas | 100 | 43-34 | 29-66 | 27-00 | 140 | 47-67 | 29-66 | 62-67 | 176-44 

Geduld .. 100 | 60-15 4-28 | 35-57 | 140 | 66-16 4-28 | 69°56 | 135-32 
New State 

Areas .... | 100 | 53-14 | 28-37 | 18-49 | 140 | 58-45 | 28-37 | 53-18 | 303-49 
New Modder- 

fontein... | 100 | 45-58 7°62 | 46-80 | 140 | 50-14 7-62 | 82-24 94-70 

Randfontein} 100 | 81-52 1-90 | 16-58 | 140 | 89-67 1-90 | 48°43 | 474-50 

Spring Mines} 100 | 53-31 | 13-06 | 33-63 | 140 | 58-64 | 13-06 | 68-30 | 141-34 

Sub Nigel .. | 100 | 48-86 | 12-50 | 38-64} 140 | 53-75 | 12-50 | 73-75 | 118-52 





The figures, for various reasons, must be regarded as the 
broadest of approximations, but they illustrate the point 
that the increase in the profit margin is greatest in the 
case of those companies whose margin between revenue 
and costs is smallest. They must not be regarded as any 
indication of the potential increase in dividends, partly 
because the effective reduction in costs in terms of gold 
will induce many companies to mill ore of lower grade 
in order to prolong the life of the mines, and partly be- 
cause it is not safe to assume the costs will increase only 
by 10 per cent. A demand for an increase in wages by 
the white labour forces would limit the advantages to be 
gained, under the heading of wages, from a suspension of 
the gold standard, to the period in which the native labour 
forces were content to accept their current level of money 
payments. 





THE RAILWAYS ON THE ROADS.—II. 


In an article last week (see the Economist, February 20, 
page 418) we analysed the shareholdings of the London 
Midland and Scottish and the Great Western Railways, 
respectively, in road passenger transport concerns. Our 
figures were based on the returns made in the accounts 
for 1931, under Section 4 (a) ‘* Subscriptions to Other 
Undertakings.’’ We have now revised certain of our pro- 
visional figures, in the light of further information regard- 
ing the total capital of some of the road companies 
concerned. The publication of the London and North 
Eastern accounts enables the survey to be completed. The 
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following table gives the figures for each of the four main. 
line railways :— 





























T t l I Price per 

eee Siete 5 otal r0- Share 
a mz Railway Shares portion whi h 
4 Holding. issued of held by Holding 
Shares are held. kind held. | Railway. | carried 
in books. 

London, Midland & Scottish. : —_ % 
; 75,000 ( Pref.) 700,000 25 ‘ 

W. Alexander and Sons... 50,000 (Ord.) 200.000 25 } 20/~ 

Birm. and Midland Motor 

NEEL Sdetcncccinusensessnees 240,000 800,000 30 52/~ 
Crosville Motor Services ... 400,000 800,000 50 20/- 
Cumberland Motor Services 41,666 100,000 42 37/6 

Eastern Counties Omnibus 22,393 —_ 672,069 3 26/~ 

" — . 100,000 ( Pref. . ° 
Eastern National Omnibus eran fOr i) aioe 25 } 19/6 
East Midland Motor......... 16,667 100,000 17 20/- 
Highland Transport Co. ... 17,500 35,000 50 20/- 
Lincolnshire Read Car...... 5,125 75,000 7 23/6 
North-Western Koad Car . 149,332 450,000 33 33/- 
Ribble Motor Services...... 264,082 —_ 600,000 44 29/- 
Scottish Motor Traction ... ees (0nd. — = } 20/- 
Trent Motor Traction ...... 73,689 268,000 23 26/- 
West Yorkshire Road Car 49,738 200,000 25 50/6 

: eer 4,662 (Pref.) 24,350 19 
Yorkshire Traction Co. .... 36,779(Ord.) 150,000 24 31/6 
Yorkshire (Woollen Dist.) 

RD xexckicbectcssbesunecx 73,333 220,000 33 24/- 

“a 
OD 2,025,325 7,118,495 | 28 ta 

London & North Eastern, 

» ; 7 . 175,000 ( Pref.) 700,000 25 
W. Alexander and Sons.... 50,000 (Ord.) 200,000 2 20/- 
Eastern Counties Omnibus 163,045 672,069 24 26/- 
Eastern National Omnibus | 100,000 (Pref.) 300,000 ° 19/ 

50,000 (Ord.) 200,000 25 9/6 
East Midland Motor Servs. 33,333 100,000 33 20/- 
E. Yorkshire Motor Servs. 79,605 160,000 49} 25/6 
Lincolnshire Road Car...... s eae at 75,000 27 23/6 

‘ 517 ( -) 150,000 11 : 
Northern Gen. Transport 1. 243,508 (Ord.) 554.053 44 \ 28/- 
North Western Road Oar . san aee Pret.) 450,000 17 33/- 

. . ref. 824,076 13 . 
Scottish Motor Traction ... 148,496 (Ord.) 400,000 37 } 20/- 
Trent Motor Traction ...... aoe wat 268,000 14 26/- 
United Automobile Servs. |{ o¢$'gratond) | 29:00 o |} 2916 
West Yorkshire Road Car wan Peet 200,000 25 50/6 
Yorkshire Traction Co. .... 36,780 fora) 130,00 = } 31/6 
Yorkshire (W.D.) Electric 

SITE ncncunvencsscsoscn 36,667 220,000 17 24/- 

SEE swhenenieacncesean 1,698,570 6,289,262 27 ove 
Great Western Pe 
Birmingham and Midland 

Motor Omnibus ............ 160,000 00,00! 20 a 
City of Oxford Motor Ser- JS 37,000 (Pref.) ey 50 oa 

SD ciocssieundiickvaeinhsbaine 70,875 (Ord. 41, 7 ce 
Devon General Omnibus .. \ 31°00" , . oe = ~ 
Thames Valley Traction ... 51,115 150,000 34 30/- 
Western Nat. Omnibus.. { 1,043,387 (Pref.) 1,400,000 * 20/- 

: 283,576 (Ord.) 683,576 2 ’ 
Western Transport Co. ... 76,916 175,000 44 23/- 
Western Welsh Omnibus... 145,000 290,000 50 19/- 

UD  sictictiteniceiniatents 1,888,869 3,784,328 50 = 
Southern. eee anne Henney 
Aldershot and Dist. Trac. 

SD sh chanaubiubaabmisesben 66,667 200,000 33 
East Kent Road Car ....... 116,667 $50,000 = 
Hants. and Dorset Motor . 66,667 200,000 33 
Maidstone and Dist. Motor | 100,000 300,000 33 
Southdown Motor Services 142,084 426,250 33 
Southern Vectis Omnibus.. { 15,000 (Pref.) 15,200 ° 

27,500 (Ord. 55,00 0 
Thames Valley Traction : ’ i . 

CO. ...0-0erccrcervescoreesecees 23,885 150,000 16 z 
Wilts. and Dorset Motors.. 12,500 50,000 25 ‘ 
Southern Nat. Omnibus ... 175,000 350,000 50 ° 
Devon General Omnibus .. 14,000 70,000 20 . 

SS Te 759,970 2,166,450 35 . 





* Non-Voting Preference Shares. 

The Southern Railway accounts contain no entry under 
Section 4 (a), which is declared to be inapplicable to the 
company. ‘The general balance sheet shows £1,384,802 
as the book value of investments in road transport under- 
takings. The figures given in the table, as regards this 
railway, have been obtained from a private source, which 
we believe to be reliable. 

Two general conclusions are suggested by this analysis. 
First, although the railways’ interests in road transport 
undertakings are substantial, it is the exception rather 
than the rule for these to carry a majority voting power. 
Secondly, the railways are allied, along lines of mutual 
share ownership, with a great power whose ramifications 
in the road passenger transport world were already con- 
siderable before the railways entered the field—the Tilling 
and British Electric Traction interests. According to our 
information, there are few, if any, road passenger con- 
cerns with a substantial railway shareholding in which one 
of the trio, Thomas Tilling, British Electric Traction or 
Tilling and British Automobile Traction is not also a large 
shareholder. In any discussion of the future of road pas- 
senger transport as a ‘* controlled monopoly,’’ due account 


should be taken of the question of interconnected capital 
ownership. 
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February 27, 1932. | 


THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 
SETTLING DAYS. 


TICKET. | ACCOUNT. 
March 1. March 3. 
lyrerest throughout the week was centred chiefly on the 
Gilt-edged market, which became active immediately 
ater last week’s reduction in Bank rate, showed con- 
gstent strength on the appreciation of sterling and the 
note of increased confidence sounded throughout the 
week. Much of the rise in prices was due to ‘* good ”’ 
buying, reflecting the reinvestment, in some eases, of re- 
patriated funds. Industrial shares had a slightly better 
ndertone, but business remained restricted in the 
absence of definite signs of a change for the better in 
national trade. The more speculative markets remained 
quiet, Paris nibbling occasionally at oil shares, but being 
on balance a seller of South African gold mines. 

Conditions in the gilt-edged market are dealt with in 
Note on page 474. Funding Loan was particularly well 
upported, and Three-and-a-Half per Cent. Conversion 
Loan was consistently strong, but War Loan moved more 
Jowly. India loans were firm in sympathy with British 
Government stocks. Australian issues showed a better 
tendency on the definite intimation of the posting of 
February interest warrants on New South Wales stock. 

Among foreign bonds Germans showed a dull tendency, 
lespite the fairly favourable reception of the banking re- 
organisation measures. Greek issues appreciated on the 
reduction in the Athens Bank rate and on hopes that, as 
aresult of Sir Otto Niemeyer’s advice on the financial 
position, interference with the debt service would be 
found unnecessary. Japanese bonds lost ground, for the 
reasons discussed in an Investment Note on page 475. 
Argentine issues fell on a misinterpretation of a Presi- 
lential statement regarding the sinking funds. 

Little or no selling pressure occurred in the home rail- 
way market, despite the London and North-Eastern’s 
loss of trustee status, the prior stocks sharing in the 
general firmness of high-grade issues. The week’s traffic 
figures were colourless and afforded no indication of a 
reversal of the downward trend of revenue. Prices: of 
foreign rails moved irregularly. Argentine issues were 
steady after liquidation early in the week. Buenos Aires 
Pacific, however, were depressed after the publication of 
the board’s decision to ask for powers to pledge certain of 
its assets in priority to the charge securing the debenture 
stocks, 

After a quiet start, a steadier tone was recorded in the 
industrial markets, though demand was highly selective. 
International stocks were irregular and obtained little 
‘onsistent support from New York. Electrical supply 
‘ares attracted moderate investment interest, though 
the reduction of the County of London dividend dis- 
‘ppointed the market. Iron and steel shares reacted on 
provincial selling after a slight rise. Motor shares were a 
shade harder, with the exception of Ford, which, despite 
the publie appearance of the new “ baby ”’ car, lost 
stound on fears of a sharply reduced dividend. After 
‘utial selling in view of the January traffic figures, Cables 
and Wireless became harder on bear covering. Textiles 
obtained little support, Courtaulds having a downward 
‘endency, although last week’s dividend was fully up to 
market expectation. John Barker were firm on an ex- 
‘ellent profit statement which is discussed on page 477. 

teweries were steady, and among tobacco shares a sharp 
advance occurred in Gallaher, following the news of an 
offer to acquire half the ordinary shareholdings some 
thillings above the market price. Bank shares were firm 
“ sympathy with movements in gilt-edged prices, and 
“surance shares showed fractional advances. 
om ae was -_ in the rubber share market 
partly - 8 oing aa in a number of instances, 
, . wonnen rom = Continent. Business in tea 
sad owever, —— 4 at a low ebb, although the 
Support t ie i ee oe le little 
co - oul shares, but a very moderate Continental 

as sufficient to maintain prices generally. The 


, 
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Lobitos dividend, the first interim payment made for 
some years, came as a welcome surprise. Conditions in 
the mining market were stagnant. The market missed 
the recent demand for Paris favourite issues, and showed 
little resistance to a moderate amount of selling from 
that centre. Kaffirs were heavy, and Rhodesians sensi- 
tive to the week-end fall in the price of copper. The 
‘* Chartered ’’ figures set out on page 478 were as good 
as had been expected, but the shares were lower on pro- 
fessional bear selling. Tinto was offered from the Con- 
tinent. Tin shares were dull, thought movements in the 
metal reflected little beyond readjustment to the higher 
exchange value of sterling. 


“ PINANCIAL NEWS” DAILY BARGAIN INDEX. 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 


Feb. 19, 
1932. 


Feb. 20, 
1932. 


Feb. 22, 


Feb. 23, 
1932. 


Feb. 24, 
1932. 


Feb. 25, 
1932. 


1932. 


| Feb. 18, 
1932. 




















Government and | 

Municipal Loans | 1,384 1,433 677 1,134 1,272 1,307 1,355 
Transport, Com- 

munications, and 











Public Utilities... 670 769 280 753 724 719 797 
Commercial and 
Industrial® ...... 1,352 1,358 483 1,367 | 1,316 | 1,314 1,525 
Banks, Insurance 
and Financial... 481 526 230 460 418 416 534 
Mines (including 
SED scdstcone 365 504 126 444 479 426 415. 
iibcdutwanssnndiinnces 106 149 49 139 110 94 62 
Rubber, Tea and 
GRD ‘ectsececscce 78 43 4 70 87 83 117 
i icciasinis 4,436 4,782 1,879 | 4.367 4.406 | 4,359 4,805 


® Including iron and steel and breweries. 


“FINANCIAL NEWS” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 


Highest | Lowest | 
of 1932. | of 1932. 
(Jan. 14.) |(Feb. ll) 


| | | 
Feb. 18, | Feb. 19, | Feb. 20, | Feb. 22, 


Feb. 23, 
1932. | 1932. | 1932. 1932. 
i 


1932. 


Feb. 24, 


Feb. 25, 
1932. 


1932. 














| 


61-2 | 58-5 | 59-9 | 60-3 





60-2 | 59-9 | 59-9 | 59-6 | 59-3 


FOREIGN STOCK EXCHANGES. 


NEW YORK. 
The markets were closed on Monday for the commemo- 
ration of Washington’s birthday. The re-opening was 


hesitant. Government bonds remained active on hopes 
of aggresive open-market operations by Federal Reserve 
Banks to follow the Glass-Steagall Banking Reform Bill. 
Railroad stocks, however, were weak, and pressure was 
exercised against some of the industrial market leaders, 
especially U.S. Steel, American Telephone and General 
Electric. A firmer tendency occured in mid-week, which 
was ascribed purely to technical factors. Business, how- 
ever, remained comparatively restricted, the half-hearted 
appearance of the market being ascribed partly to dis- 
satisfaction with the inelasticity of trade and industrial 
conditions, and partly to doubts as to the policy of the 
Reserve Banks after the expected signature of the Bank- 
ing Reform Bill. Steel mill production was estimated at 
26 per cent. of capacity, against 27 per cent. in the pre- 
vious week—a disappointing showing attributed to a 
(Continued on page 474.) 
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discount and the earliest date when the quotation is above par. 


Name of Security. 


COnsols 2$% oocrees-s0ee 
Comasls B% ccocccccesccee 
Con, Loan 34% .«......+. 
Do. 44% 1940-44 ... 
Do. 5% 1944-64 ..... 
Funding 4% 1960-90... 
Treasury 44% 1932-5 
Treasury 5% 1933-55... 
Victory Bonds 4%...... 
War Loan 5% 1929-47 
Local Loans 3%........+ 





DO. 3§%..0ccceerereeese 
Do. 44% 1958-68 ... 
Palestine 5%, 42-67..... 
Sudan 53% Bonds ..... 
Ulster 44% 45-75 ...... 


Dom. & Colonial Govts. 
Australia 5% 1945-75.. 
Canada 4% 1940-60.... 
Ceylon 6% 1936-51..... 
Gold Coast 44% 1956... 
Kenya 5% 1948-58 ... 
|| Nigeria 5% 1950-60 ... 
N.5. Wales 5% 35-55... 
N. Zealand 5% 1946... 
Queensland 5% 40-60 


S. Africa 5% 1945-75... 


Strte. Sett. 44% 35-45 
Foreign Governments. 
Argentine 4% Reciss. 
Austrian 6% 1923-43 
Do. 7%Int.red.by 1957 
B. Aires (Prov.) 34%... 
Belgian 7% red. by 1956 
Bulgaria 74% Loan..... 
Brazil 5% Fund, 1914 


Do. 64% (1927) ... 
Chili 6% (1929) ......... 


China 5% (1912)......... 
Do. 5% (1913).....-0++ 
Czechoslovakia 8% .... 
Danish 3%.......+ 2 
Danzig 64% .......0000. 
Egypt Unified 4%....... 
Estonia 7% 1927 





Finland 6% 1923 ...... | 


French 4% (British)... 
BO. By ccccccsscccsccs 


|) German 7% os.....0s00008 } 


| Do, 5§% Stg. Bds. 1930 
Greek 6% Stab. Ln. ... 
j Do. 7% Refugee ..... 
Hungary 73% .«.......... 


Japanese 54% 1935-65 || 


Do, 6% (1924) ... 
| Mexican 5%, (1899) ... 


Norwegian 4% 1911... | 


| Peru 74% 1922 ......... 
RIE F tieseseversscoccns 
Siamese 6% 1934-64... 
Swedish 33% 1908...... 
S. Paulo Coffee 7}% ... 
Turkish 4% Unified ... 
| Uruguay 5% 1919 ..... 
Stocks. 





| _ Corporation 
| Berlin 6% 1932-57...... | 


| B’mgham 5% 1946-56 


Bristol 5% 1948-58... | 
Danzig 7% — «....-.0002++ | 


| E. London 5% 1960-70 


Johannbg 5}% 1937-52 | 


ELOD. FH cccccevescccece 
Met. Wat. Bd. B 3%... 


Pt. of Lndn. 5% 1950-70 


Seine 7% 1935-52...... 


Sydney 5}% 1954....... 


British Railways. 


G. Western Ord, Stk... | 
L. & N.E'st’n Def. Stk. 


Do. 5% Pref. Ord. .. 


Do. 5% Pref. 1955... || 
Do. 4% 2nd Pref. Stk. 


L.M.S. Ord. Stk. ........ 


4% Pref. Stk. 1923... | 


| Metropolitan Cons. ..... 
Met. Dist. Ord. Stk. ... 


Southern Def. Stk. ..... | 
Do. 5% Pref. Ord. Stk. | 


Do. 5% Pref. Stk...... 
Underground Ord, €1.... 
Dom. & Foreign Rys. 
Antofagasta Ord. Stk, 


B.A. & Pacific Ord. Stk. | 


B.A. Gr. Sthn. Ord. Stk. 
B.A. Western Ord. Stk. 


C. Argentine Ord. Stk. 


C. Uruguay Monte V. 


Can. Pacific Com. ($25) | 
Can. Nat. 1927 Guat. 4% | 
Cordoba Ord. Stk. ..... | 


Do. 7% Ist Pref. Stk. 


Do. 5% 2nd Pref. Stk. 


Costa Rica Ord. Stk. .. 
Entre Rios Ord. Stk.... 
6% Oum. Pref. Stk. 


Do. 4% 2nd Pref.Stk. 


G.W. of Brazil £10 ..... 
In, Ry. CO. Am. No par 
Leopoldina Ord. Stk.... 
Do. 5¢% Oum. Pr. stk, 
Nitrate Rlys. (£10) ..... 





Rise 
or 


£6 
+2} 4 
+3 4 ll 
+3 | 410 
+ 22 415 
+1e 417 
+ 3} 49 
+ 4 | 4 5 
+?) 412 
2 4 5 
+1 § 1 
+2 412 
+1 5 16 
+2 5 15 
+2 § 17 
+1 | 517 
+24! 413 
mm 1 os 
4 5 0 
ms ee 
+1 5 0 
one 517 
ae 5 2 
ove § § 
ne § 5 
-_ 718 
o , £2 
}+2 /}/70 
| —3 § 5 
+2 5 12 
° 6 13 
» 7 4 
ose 15 0 
-4 9 6 
- 7 0 
coe | 23 0 
» 1 22 
-lt oe 
oe 1M 2 
—23 913 
+2 8 5 
oe 4 6 
10 0 
+1 414 
| evs 15 11 
| e- | 9 17 
}—2/)/ 41 
—-14; 5 1 
—5¢ | 918 
—5%/ ll 0 
'+3 1/10 8 
+3 | 9 6 
-1 |13 9 
-2 | 514 
—2 7 16 
oo» | 412 
rok 16 13 
+14) 914 
+l | 6 6 
. 412 
wo 12338 
-l jan 
ose 10 8 
-2 14 1€ 
+1 | 50 
oe | 5 0 
-- | 10 0 
oo | & 9 
oe | § 13 
| +2 | 413 
+24) 411 
+2 | 50 
oo | & 3 
| 8 2 
| 715 
—-#) Nil 
= i | Nil 
—2 | 911 
-5 | 5 8 
-#) 1h 
ae ll 5 
+1 7 #7 
+1 8 5 
on | Nil 
-1 (12 2 
- j & 5 
+lf-| 7 0 
“ 33. «6 
-1 Nil 
oe» 212 
-l Nil 
sai 12 
—24 Nil 
sie 5 10 
++) 60 
Nil 
—2 Nil 
-1 Nil 
910 
» |. 38 
oe 10 5 
wi 12 6 
+ Nil 
ae | Nil 
ese | Nil 
+5/-,/13 6 9 
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THE ECONOMIST. 
LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Note.—-Shares with a New York quotation, or with definite American interest, are distinguished by stalics, 

Io calculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 
dute the yield includes any proiit or luss on redemption; where stocks are redeemable at or before a certain date the final date ot repayment is taken when the stock stan 
The return on ordinary stocks and shares is calculated on the dividends paid by the company du.ing the 


Prices 
Year 
1931. 


Low- 
est. 


44/- 
23/6 
39/- 
23/- 


49/3 | 


25/6 
33/- 


2/- | 
1/- 


2d 


$d 
1 56/3 37/10} 46/3 


| 10/- 





Prices 
Year 1932 
(Jan. 1 to 

Feb. 24) 
inclusive. 


Low- 
est. 


on. 
| 310 


| 8% 
| 56/7) 


16 

9 
l7 
ll 


20 
26 


(February 27, 1932. 


Name of Security. 


| Foreign Rys.—cont. 
Paraguay Cen. D. Db. 


San Paulo Ord. Stk. .. 


| Utd, Havana Ord, St... 


} 
} 


| Anglo 8. A £10 £5 pd 
American \ B £1 fy pd. 


| Bank of N. Zealand £1 


|| Bank of Eng, Stk. ...... 


| Barclay B. (£1) ......... 


|| Barcl. (Dom. &c.) A £1 


| Bk. of Australasia (£5) 
| Bk. of Montreal ($100) 
Bk. of N.S.W. (£20) ... 


|| British Overseas A £5. 
|) Chtd. of India (£5) ..... 
|} Comel, Bk. of Aus. 10/- 
|| District A £5, £1 pd..... 


; Do. B £1 fully paid ... 
Eng.Scot.& Aust.£5,£3pd 
Hambros £10, £24 paid 
Hong. and 8, ($125) ... | 
Lioyds £5, with £1 pd.. | 





|| Martins £20, £2} pd.... | 
|| Midjand £1, fully pd. .. 


Nat. of Egypt £10 ...... 
Nat. of India£25,£12}pd 
Nat. Prov. £20, £4 pd. 
Royal Bk. of Scotland 
St. of 8. Af. £20, £5 pd. 
Westminster £4, £1 pd. 
Insurance. 
Alliance £1, fully pd.... 
Atlas £5, £14 pd. ....... 
Com, Un. £24, fully pd. 
|| Gen. Accident £5, £1} pd 


|| Lon. & Lane. £5, £2 pl | 
| N.Brit.& Mer £5, £14 pd | 
12 | Northern £10, £1 pd.... | 
9} || Pearl (£1), fully paid .. | 


| 


10 | Phoenix £1, fully pd. .. 
18 || Prudential £1 A ......... 
30/- Do, £1, with 4s. paid... | 

4} || Royal Exchange (£1) .. | 
64|| Royal £1, 10s. paid .... 
3 || Sea Insur., £1 fully pd. 
2 Sun Insur., £1with5/-pd 
rtd Sun Life Assur.,£1 fy pd 
113 || Yorkshire £1, fully pd. 
Investment Trusts. 
215 Anglo-American Deb. . 
85 Anglo-Celtic Ord......... 
10/- || Atlas Electric, d&c., £1. 
18/6 || Brit. Assets Trust 5/- 
1474 || Debenture Corp. Stk.... 
100 For. Amer., &c., Def.... 
| 70 Grange Trust ............ | 
1584 || Guardian Investment . | 
198 Indus. & Gen. Ord. .... | 
298 Invest. Trust Ord. ...... | 
12/6 || Lake View Invest. 10/- | 
200 Mercantile Investment.. | 
185 || Merchants Trust Ord.... | 
297 Metropolitan Trust...... 
50 Nineteen Twenty-eight | 
424 || Nineteen Twenty-nine | 
10/- || Scottish Investment(5/-) 
1794 || Scottish Mortgage, &c. | 
55 || Stockholders Invest.... | 
674 || Trans-Oceanic £1 ....... 
155 || ‘Trustees Corp. Ord...... | 
| 1824 | United States Deb. .... | 
|| Financial Trusts, &c. 
17/3 || Argeutine Land, &c.,£1 
25 || Australian Estates, &c. | 
2/3 || Brit. Nth. Borneo £1... 
16/- || Brit. S, Africa 15/- fy pd 
10/74'| Charterhouse Inv. £1 .. 
13/14 | C. of London R, Pty. £1 
6} | Dalgety £20, £5 pd...... 
6/9 || Forestal Land £1 ...... 
18/- || Hudson's Bay Co. £1... 


2% || Do. 5% Cum. Pref. £5 


24/3 


36/6 
42/9 
11/- 
43/- 
23/6 
35/- 
22/3 
45/- 


8/6 || Java Invest., &c., £1... 
2 Peruvian f Ord. Stk. ... 
10$ || Corp. Pref. Stk.... 
13/6 | Primitiva Holdgs. £1... 
10/- || Staveley Trust £1 ...... 
21/3 | Sudan Plantations £1 . 

|| Breweries, &c. 
18/9 || Allsopps Ord. £1........ 
17/10} | Barclay Perkins £1...... 


| 44/9 || Bass Ratcliff Ord. £1... | 
|| Benskins Watford £1.. | 
5/14 | City of Lond. Def. 5/-.. | 
| Courage Ord. £1 ........ | 
| Distillers Co. Ord. £1... | 


|| Guinness (A)........000088 


|, Ind Coope Ord. £1 ..... || 
|, Meux’s Ord. £1 ......... | 
| Mitchell & Butlers £1 . | 
Onlsson’s Cape £1 ...... 
S. African Bws. £1...... | 
| 23/74 Taylor Walker Ord. £1 
32/- || W’tny Combe Def. £1... | 





Coai, Iron and Steel. 


3/34 | Amal. Anthracite £1... 


44d 
42/9 


| Do. 7% Oum. Pref. £1 
|| Armstrong Whit. A 1/- 
| Babcock, Wilcox £1 


Salvador Ord. (£10)..... | 
| Taltal Rly. Ord. £5 .... 


Anglo-French (£1)...... 
|| Anglo Internati. (£1) ... 





Price Price 


Feb. | Feb. 
17, | 24, 
1932. | 1932. 
8 7 
70/- | 70/- 
964 94} 
25/- | 25/- 
4 3h 
4) 4/6 
9/- 9/- 
1 1 
9/- | 10/- 
47/6 | 47/6 
250 | 254 
50/6 | 52/6 
23/- | 22/6 
72 | 8 
£52 | £52 
22x 22x 
4 44 
12 12 
12/6 | 12/6 
50/- | 50/- 
38/9 | 38/9 
44 4 
5} 5 
£97 | £98 
43/6x) 45/6x 
5 5} 
65/- | 65/- 
244 | 27h 
£31 | £32 
10% | 10% 
£317 £322 
9 9 
60/- | 63/- 
184 | 18 
ll ll 
18} | 19 
12 123 
233 | 244 
284 | 294 
134 | 133 
10 10} 
ll 114 
18 194 
33/9 | 33/9 

4 5t 

64 62 | 
3t 3t 
2% 3 
4 43 
ll 12 
225 | 215 
90 904 
11/3 | 11/3 
18/9 | 18/9 
1484 | 1484 
105 | 105 
70 104 
1584 | 158} 
200 | 200 
300 | 300 
13/9 | 13/9 
200 | 205 
195 | 185 
297 | 297 
505 | 50 
424 | 42 
10/- | 10/- 
1794 | 179% | 
55 | 55 
674 67% 
155 | 155 
182} | 182) 
18/1} 17/6 
25 25 
2/6 2/6 
18/6 17/3 
11/3) 11/3 
14/4 14/44 
6} 64 
W-| %- | 
19/6 | 19/- 
2 24 
9/ 9/3 
3 3 
12 | 13 
14/6 | 14/6 
11/3 | 11/3 
27/- | 27/- 
19/6 | 20/6 
19/6 | 21/- 
49/- | 50/- 
26/6 | 29/- 
6/- | 6/6 
42/- | 42/- 
44/- | 44/3 
79/- | 80/6 
47/- | 47/6 
25/6 | 27/6 
40/- | 41/- 
22/- | 22/- 
46/- | 47/- 
27/- | 28/- 
39/- | 41/- 
3/6 | 3/6 
11/3 | 11/3 
6d | 6d 
44/3 | 43/9 





























Where stocks are definitely redeemat le at a ce 


ds at 4 


ast Year 
es 
Rise 
or Present 


Fall, Yield. 








—.!_.9 & 4 
=~ 5 Nil 
Nil 
— 2/1214 o 
10 0 
= Nil 
+ 3d Nil 
oe Nil 
--- | 30 00 
+1/-| 12 0 9 
eee 6090 
+4 414 § 
+2/-| 5 6 9 
— 64d) 439 
+t) 8 5 oO 
oe | $11 6 
a 700 
mm 1 toe 
oe | 810 0 
~~ | 900 
o» | 612 0 
oe | § 3 3 
oe | 519 OF 
-- | 8 40 
+] | 6 64 
+2f—| 516 6 
+] 613 3 
-- | 419 0 
+3 610 9 
+£1 |) 716 3 
+} 5150 
+£5| 5 5 6 
aa 869 
+3/-| 514 3 
| + 418 0 
we 314 Of 
i+ ¢#)] 510 0 
+3} 599 
+ #| 426 
+14} 400 
++} 630 
+ }| 414 OF 
+34! 630 
+2) 4 9 Of 
oe 219 3 
+4/ 5 20 
+ | 416 0 
| & 39 
+) 480 
4| 3 8 Gf 
+ $| 3 loot 
—10 |} 619 6 
~ 1 ae 
mm i ee 
oe 5 6 9 
° 695 
910 6 
7 110 
6 18 6 
900 
|; 613 3 
— ines 
+5] 840 
-10} 711 3 
| oe | oe 
| 912 0 
| 9 83 
| 10 0 0 
| 6 82 
| 919 
| § 39 
| 71449 
» J 843 
—T7}d| 411 0 
ee Nil 
- Nil 
—1/3| 4 68 
MS) 3 ar 0 
woe | CAS 8 
wo its ee 
wo | Wa 
— 6d) WNil 
on |. 
10 13 3 
| Nil 
Nil 
814 0 
| Nil 
| Nil 
+1/-| 8 15 0 
+1/6| 10 7 0 
+1/-| 616 
2/6| 713 0 
+ od| Nil 
ono tas ; 
+34| 9 0 
+1/6| 815 0 
+6d| 9 70 
+2/-| 8 00 
+1/-| 7 6 of 
wale 8 117 : 
| +] 7 10 
+u 8 14 0 
' p) 688 
= Nil 
ae Nil 
a Nil 
—-6d! 6 7 
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February 27, 









Prices 
Year 1932 
(Jan. 1 to 

Feb. 24) 
inclusive, 


fich-| Low- Higu-, Low- 

_ tat. eat. est. 
V4 3/84, 2/6 
2/- 3/6 2/9 
8/9 | 12/6 | 12/6 

10/- | 20/14 18/- 
1/- 2/14) 1/74) 
9d =-1/10, 1/6 
2/6 6/3 | 5/6 

53/9 | 
2/3 4/6 3/3 
2/6 5/6% 3/9 
2d 1/6 | 103d 
3d 1/- 6d 

10/18) 17/3 | 13/9 
3/14; 5/10$  5/- 
1/103 3/- 2/- | 
12/6 | 18/9 | 17/3 
20/74 25/10} 23/9 
2/6 5/- 3/6 
6/3 9/6 | 7/104 
Thad 1/10}, 1/4) 
3/6 7/- 4/9 
8/9 | 21/3 | 19/- 
3/3 7/- 6/6 
16/9 | 26/6 | 25/3 
10/9 | 17/63 13/3 
11/3 | 14/3 | 12/6 

6d 1/11}; 1/6 
2/6 7/9 6/6 

13/9 | 14/8} 12/6 
$55} | 
6/- 9/24) 7/10} 
14/1} | 19/9 | | 18/- 
2/- 3/74, 2/9 
5/6 | 12/6 | 10/3 
11/3 | 19/- | 15/9 
3/6 | 11/3; 8/- 
4/- | 9/3) T- 
2/6 | 7/10%| 6/3 
4/6 | 8/3 7/3 
34/- | 41/6 | 35/74 
24/74 36/103, 29/9 
19/3 | 29/6 | 25/ 7h! 
13/14} 15/- | 11/10} | 
10/- | 16/ /14) 13/6 


16/6 | 24/8$| 21/3 
7/6 \13/10$ 12/6 
17/3 | 28/9 | 26/6 


5/- | 
41/14 | 


15/- 
47/6 
46/3 
17/6 

2/9 


34/9 | 
44 | 
| 23/9 | 


18/9 


$95 

54/6 
27/6 
28/9 
34/0 


| 28/9 | 


| 40/- 
$10} 
20/6 
36/9 
25/- 

| 20/6 
41/- 


25/44 


28/6 


11/6 
290 
15/- 
| 94 


9 


6/3 | 
np | 
8 1/4 





9/74, 8/3 
50/74 47/6 


| 21/6 | 18/14 


53/6 | 59/3 
51/6 | 47/6 


| 19j- | 17/6 


83) 5/- 
42/9 | 40/3 
4H) 44 
23/9 | 21/9 


| 21/9 | 19/3 


$184. $135 | 
| '59/- | 55/9 
| 36/6 | 28/9 | 


29/6 | 27/3 
35/- | 32/6 
32/- | 28/3 
45/3 | 42/6 
$143} $9} 


24/3 | 23/44! 
36/ 


27/3 | 25/3 


aot 22/14 | 


41/3 


| 2 
64 | 4 
3/- | 2/44 

| sy 6/44 

| 13/14} 8/104 
14/- | 9/6 
8/9 | 7/6 

8h} 6a 
7/3 | 5/73 
| 27/6 | 22/6 
32/6 | 26/10} 
33 23/- 


11/3 | 9/- 
16/- | 14/- 
yng 1/5 | 


1932 


Name of Security. 


“Coal, &c.—cont. 


| Baldwins 4/— .........606 | 
| Bengal Iron £1 ......... 
Beyer Peacock £1 ...... 
| Bolsover Col'ry Ord, £1. 
Brown (John) Ord. 6/- 
Cammell Laird £1 ...... 
Consett Iron £1 ......... 
50/7 | Cory, William, £1 ...... 
Dorman, Long £1 ...... 
Do, 8% Non.Cm.Pf.0.£1 
Ebbw Vale Ord. £1 ... 
Do, 7% Cum. Pref. £1 
Guest Keen, &c. £1 ... 
Hadfields £1 .........+0. 
Har. & WIf. 6% Om. Pf. 
Horden Collieries £1... 
Lambert Bros., £1 os 
| Millom & Askam £1 ... 
Ocean Coal & Wilsons 
Pease and Partners £1 
| Powell Duffryn £1 
|S. Durham Steel £1 ... 


| Do. B Ord. £1  .....c00- 


| Staveley Coal, &c. £1.. 
| Stewarte & L. loys is £1.. 
| | Swan, Hunter £1 ...... 


iz oom (Richard) £1 


¥,Om.Tax free Pf. £1 | 
| rover, John, £1 | 
$754 $53}) 1). States Steel $100 ... | 
| Vickers 6/8 ......0cccccoee 
WeardaleSteel&c.Df.£1 | 


Textiles. 
B. Ctn. & Wool Ds. 5s. 


Bleachers £1 ............ 
Bradford Dyers (£1) ... 


| Brit, Celanese Ord. (10/-) | 
Do. 7% Ist Cm. Pf. £1 | 
| Do. 74% 2nd Cm. Pf. £1 


Calico Printers £1 ...... 


Coats, J. and P. (£1)... | 


Courtaulds £1 .....20+000+ 
English Swg. Ctn. £1... 


English Velvet, &c., £1 | 
| Fine Cotton Spinners £1 


Linen Thread (£1) ...... 
TAREE GERD acncccoccccesce 
Patons & Baliwins £1 
Snia Viscosa Lire 120 

Whitworthé& Mitchell £1 


Electrical Manufactg. | 
Associated Elec. (£1) ... 


British Insulated (£1) 
Callenders (£1) ......... 


Crompton Parkinson 5/- | 


English Electric £1 
General Electric (£1) . 
Henleys (W. T. (£1) .. 
Johnson © Phillips £1. 


, Siemens £1 ...........+06+ 


Light, &c. 


| Brazil Trac., bo par .. 


| Bournemouth & Poole 
| Calcutta Electric £1 . 


Chi Cross Elec. £1 | 


City of London £1 


| Clyde Valley Elec. £1... 


| County of London £1.. 


Hydro-Elec, Com, Stk. 
Lanesshie Electric £1 
Metro. Electric £1 ...... 
Midland Counties £1... 
Newcastle-on-Tyne £1... 


| North Metropolitan £1 


Scottish Power £1 ...... 


| Yorkshire Electric £1... 


Gas. 
Gas Light « Coke £1... 
Imp. Continental Stk... 
Newe.-on-Tyne £1 
S. Metropolitan Stk.... 


and B Ord, Stk. 


| Birm. Sml. Arms £1... 
Dennis Lf— ......eeeeeeeee 
Ford Motors £1 ......... 


Guy Motors (10/-) 


Rolls-Royce £1 


White Star 63% Pref. 
Tea and Rubber. 
Allied Sumatra £1 







Jorehaut Tea £1. 
Jokai (Assam) £1 . 
Linggi Plantations 





6/3 
2/24| 1/74 


London Asiatic 2/- . 
Malacca Rubber £1 ,.,. 
Rubber Trust £1......... | 
United Serdang 2/- .., |! 





phs, &c. 
Cables) A Ord. Stk. 


Wireless } 54% Cm. Pref. 
Great Northern £10 ... 
International Telephone 
Marconi Marine £1 ... 


Lucas (J.) £1 .......00005 
Leyland £1 .......00ceee0e 
Morris7}%Cum.Pref.£1 
Napier 5/— .......eseeseee 





Singer £1 aa 


P | 
Canard £1 .......ccccccce 
Furness Withy £1 ...... 
P. & O. Defd. £1 ...... 
Royal Mail Ord. Stk..., 
Do. 5$% Prf. Stk....... | 


Anglo-Dutch £1......... 
Assam Co. £1 ............ 
Bah Lias £1  .........00- 
Cons. Tea & Lands £10 
Grand Cl. (Ceylon) £1 
Jhanzie Tea £1 ......... 





THE ECONOMIST. 


/ 
| wii 23/ bx 


$17 | $17} | 





Price : 
Feb. Rise 
24, Pall 
1 
3/- 
3/14 
| 12/6 on 
18/9 | —74d 
2/- one 
V9 
6/- eee 
52/6 | +1/3 
3/6 ian 
3/9 | +3d 
1/6 eee 
1/- ih 
13/9 —l/9 
5/3 eee 
2/6 eco 
17/6 —Tad 
23/9 —Tid 
3/9 —6d 
B/ls a. 
1/9 
5/7} 
21/3 oe 
7/1} +3d 
26/3 eee 
13/9 —é6d 
12/6  -—13 
1/9 on 
7/14 
12/6 oi 
$674, —$5 
8/3 | —6d 
18/1}, — Td 
3/3 +3d 
11/3) +74 
17/1} + 104d 
9/9 | +6d 
7/6 | +6d 
6/3 —3d 
$83 .... 
| 41/3 | + 1/3 
| 32/6 | +74¢d 
| 26/3 eee 
| 13/14)... 
3 | 13/9 | —6d 
13/ +7$d 
| 2716 | eos 
9/6 | ... 
50/-x +1/3 
21/3 +7}d 
} SL/S | ooo 
| 51/3 | +2/6 
18/9 eee 
el ox 
| 42/- | +14d 
5 % 
1 280 | 10 
21/3 
+8} 
58/1}| ..- 
35/74). 
28/6 | +6d 
35/- 9d 
28/9 | - 2/6 
44/3 | | 
$14 } 
23/9 at 
39/3 | + 6d | 
27/1 ‘ju 
23/9 | +744 
42/6 oe 
27/14)... 
33/9 |+1/10$ 
19/- ie 
350 | +20 
16/3 | a. 
c@ix) ‘ 
13; -2 
%;-% 
444) -1 
225 | 
$15 | —§$2 
31/3 | 
24/3 | ~ 94 | 
6/3 | .. 
EWG | cee 
28) - - nad 
eo |: pr 
32/- | +6d 
22/- | we 
3/9 
31/3 
7/6 
6/- | 
18/6 oo. | 
20/6 | —1/=- 
54) - 2) 
6 +2 
3S/- | we 
7/- | +6d 
9/9 | —3d 
13/9 
> | ~1/3 
5/74 —igal 
23/9 | ... | 
31/3 | as 
27/6 | —1/3 | 
6/3 -1/3| 
19 ee 
10/- | ie 
14/3 | on 
1/6 








| 95 /33 nib 


19/14, 11/3 


14/10} 6/103 


79/44 56/10}! 
36/63, 15/- 


Prices 
Year 
Present 
Yield. 1931. 
High- 
£6. d. est. 
Nil 11/7} 
Nil 48/6 
12 16 0 56/10$ 26/103 
79 4 12/6 l6 
Nil 20/- 
Nil 2/9 
Nil 12/6 
613 3 9/3 
Nil 3/24 
Nil 30/- 
Nil 10/9 
Nil 8/- 
Nil 268 
Nil 76/3 
Nil 30/14 
515 0 35/11} 
8 8 5 
Nil 20/6 
910 | 33/3 
Nil 17/9 
Nil 3/9 
315 20/- | 
Nil 38/6 
411 20/9 
§ 9 27/6 
9 12 65/- 
Nil 43/14 
Nil 14/3 
Nil 37/6 
517 31/3 
6 2 || 26/- 
613 105/- 
24/6 
6 
Nil 37/- 
Nil 20/6 
Nil 5/14 
Nil 39/- 
Nil 45/7} 
Nil 23/6 
Nil 71/3 
417 6/3 
3.4 14/6 
712 73/9 
6 2 15/3 
Nil | 59/9 
6 3 15/6 
Nil 17/14 
1 16 O| 21/3 
(Div. 6%) 7 
9 0 O | 95/11} 
$34 
$204 
513 0 || 22/- 
517 0} £27§ | 
517 0j| 24/3 
8 0 0 |} 23/7} 
Nil 52/- 
415 6)! 41/- 
6 0 0} 101/3 
8 8 6 | 34/3 
7 1 3) 95/7 
| 4/8 
| 6/6 
a | 8/lt 
5 4 0) 38/- 
717 0 1064 
515 0 102 
515 0 || 2028 
417 6 | 78/- 
415 0 24/4} 
oe | 32/6 
5 9 6 | 29/3 
5 2 0} 33/9 
5 4 0} 21/9 
§ 11 3t- 
414 0 33/9 
518 6 | 13% 
41410) 41/4} 
/117/6 
518 0 | 28/- | 
514 3 | 41/3 | 
616 6 | 44/43 
6 110 | 37/6 | 
16/3 | 
Nil 15/3 
Nil 82/6 
13 7 3 9/14 
9 0 0} 34/44 
a | 6/14 
912 0}; 11/4 
| 27/1 
2010 0 | 
| Ni | 
;10 0 0} 18/9 
7 2 6 | 48/5} 
Nil || 12/6 
613 3 | 10/11} 
6 5 6 7/1t 
| 616 3 124 
20 0 0} 32/6 
6 8 0. 11/6 
Nil 110/- 
58 | 
Nil 
8 0 Tot 
5 16 31/3 | 
Nil 12/14 
Nil 2/9 
Nil 16/- 
|| 20/6 
Nil 14/- 
Nil 
Nil | 7/6 
Nil | 13/14 
311 8 
Nil | 31 
8 8 | 20/- 
6 8 
3.0 9/104 
Nil 
Nil 
Nil a 
Nil | 63/14 | 
Nil 25/9 


+ Free of Ineome Tax. 


Prices 
Year 1932 
(Jan, 1 to 

Feb. 24) 
inclusive. 
High- 


est. 


6/9 


27/6 
39/2} 
11/14 
14/6 
1/7} 


31/6 


8/9 


3/44 33/3 

18/9 26/10} 21/104 
22/10% 20/ 
81/- 
11/6 


Si 


28/103 
11/6 

2/1s 

15/2} 
23/6 
22/- 
47/- 


3/3 


10/14 
41/9 


8/9 


| 48/3 


13/6 
14/3 


16/44 

4/104 
81/103 
$1k 
$l3x 
22/114 


103 
22/- 
21/- 
43/6 
35/6 
98/9 


| 30/3 
| 99/3 
) 3/1lg 


4/3 
4/9 
25/6 


834 
194 


13/44 75/104 


13/ 


| 28/3 


18/- 


20/14 
| 18/6 
22/3 
| 36/- 
6 


| 42/9 
| 56/104 
23/3 
| 28/3 
31/3 


9/3 
7/6 
74/44 
21/3 | 
13/9 | 
50/6 | 
24/3 | 


mn 
0S Sn 
—_ = 


rasswse 


me row ~ w 
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Name of Security. 


Oil. 
Anglo-Ecuadorian £1... 
Anglo-Egyptian B £1... 
Anglo-Persian £1 ...... 
Apex (Trinidad) 5/- ... 
SR iadantesccciminn 
Brit.Cont.Oils( V.T.Cts) 
Burmah Oil £1 ......... 
Canadian Eagle, no par 
Kern River Oil 10/- 
Lobitos Oilfields £1 
Merican Eagle (£1/0/6) 
i! | | 
Royal Dutch (£84) ...... 
RE. canensensecanenee 
Trinidad Leaseholds £1 
V.O.C. Ord. £1 .....000 

Miscellaneous. 
Aerated Bread £1 ...... 
Agar Cross £1 ............ 
Allied Newspapers £1... 
Amal, Dental Def. 5/- 
Amal. Press (10/-)...... 
Army & Navy 10/- 


Assocd. Newsprs. Df. 5/- 11/ /104 


Assoc. P. Cement £1. 
Barker (John) £1 ...... 
Barry & Staines Lino... 
Borax Deferred £1...... 
Bovril Deferred £1 ...... 
British Aluminium £1... 
British Match £1 ...... 
Brit.-Am. Tobacco £1... 
Carlton Hotel £1 ...... 
Carreras ** A” Ord. £1 
Chinese Eng’g £1 ...... 
Crittall Manuftg. £1 ... 
Debenhams Sec. (5/-) ... 
Dunlop £1 .....c.cccceeee 
Elec, & Musical Ind, £1 
Ever Ready Co. 5/- ... 
Finlay (James) & Co. £1 
Frederick Hotels 7/6... 
Gaumont-Brit.(10/-)... 
Harrisons & Cros. Def. 
Harrods (B.A.) 15/- Ord 
Harrede 81 ..000..cccceeee 
Home&Colonialstores4/— 
Imperial Airways £1 ... 
Imperial f[ Ord. £1 ... 
Chemical \ Def. (10/-) 
Imperial Tobacco £1 ... 
International Holdings 
Inter, Nickel of Can. ... 
International Tea 5/-... 
Kreuger & Toll (kr. 100) 
Lever f 7% Cum. £1 ... 
Bros. | 8%Cm."A”" Pf.£1 
Do.20% Cm. Prf.Od.(£1) 
London Brick £1 ...... 
Lyons (J.) £1 1.000.200. 
Manbre and Garton £1 
Marks and Spencer 10/- 
Maypole Dairy 2/-...... 
Millars Timber £1 ...... 
Platt Brothers £1 ...... 
Pinchin Johnson 10/- 
Potash Syn-) a0, 
{sie of} (eins 
Germany. ” ‘ 
Reckitt & Sons Ord. £1 
BROMOO Bh cccccqeseveccesse 
Salt Union £1 ......... 
Savoy Hotel £1 ......... 
Schweppes Def, £1...... 
Sears (J.) Ord. 5/-...... 
Slaters and Bodega £1 
Spillers Ord. £1 ......... 
Swed. Match, B. (kr. 100) 
Tate and Lyle £1 ...... 
Tilling, Thos., £1 ...... 
Tube Investments £1... 
Turner & Newall £1 ... 
IONE BE cvcccccctececes 
United Dairies £1 ...... 
United Molasses £1 ... 
Do. 6% Cum. Pref. £1 
Utd. Tob. (South) £1... 
Vocalion Gram. (10)... 
Wallpaper Mfrs. Def. £1 
Waring & Gillow Or. 10/- 


/6 | Do. 6% Cum. Pref. £1 


Wiggins, Teape Ord. £1 


Mines. 

Anglo-Am. of S.A. 10/- 
Ashanti Goldfields (4/-) 
Broken Hill Prop. 8/-... 
Burma Corp. (Rs. 10)... 
Bwana M’ Kubwa, 5/-fp 
Central Mining £8 ...... 
Cons. Glds. of 8. Af. £1 
Cons. Mines Selection 10/ 
Crown Mines 10/- 
De Beers Def. £24 ...... 
| ee 
Idris Hyd. Tin 5/-...... 
Johan. Cons. £1......... 
Lake View and Star 4/- 
Loangwa 5/- ........s008 
London Tin 10/- ...... 
Malayan Tin 5/-......... 
Modder B 5/-.........0. 
Mount Lyell £1 ......... 
Pahang Consolid. 5/-... 
Rhodsn Anglo-Am. 10/- 
Rhokana Corp. £1 ...... 
REO TEMG ES ceccccccseee 
Roan Antelope Cpr. 5/- 
S. Francisco of Mex 10/- 
Siamese Tin 5/-......... 
Springs Mines £1 
Tanganyika £1 . 
Tronoh Mines 5/- 
Union Uorp. (12/6 si 





22/14 Zine Corporation 10 
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Present 


Yield. 


£ 8. 


Nil 


3 7 
8 5 
10 0 


Nil 
Nil 


12 0 
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Nil 


Nil 
8 2 
Nil 
Nil 
Nis 
Nil 
6 14 
Nil 
716 
8 0 
611 
Nil 
Nil 
Nil 


- 14 4 
—6d 27 10 
—lid 515 


Nil 


wo ono 


o@eowocoo womocoeoco 
83 ovow oO Oe CO 4 ie? 


eSWUcoosceoo Ww 


MOMwoo WwoQowoe ooo Ww 


wooo o& 


ooo 


owo CoO 





NEW ISSUE PRICES. 





























P Issue | Ait. Price, Price, 
Stock or Share. price. | paid. | Feb. 17, 1932.| Feb. 24, 1932. 

Central Electricity Board 5% Debs....... 95 25 1}-1} dis 4-4 dis 
ole (B. K.) Ord. 5/— ....s0s-csesceerreeseeeees 5/- |fy.pd.| 13/-13/6 | 13/44-13/104 
Do., 7% Red. Pref. £1 .........:ceeseesseesees £1 | fy.pd.| 14/6-15/6 15/3-16/3 
Darlington Rustless Steel and Iron 

Gs TED _ concencsccsnsspespencssnenes eocceccece ove £1 eee 21/6—22/6 
Electrical Finance Oo. 5$% Deba.. wn 99 | fy.pd. 99-101 99-101 
Furness Withy New Ord. £1 .. | 21/- |fy.pd.| 17/9-18/9 17/9-18/9 
Galloway Water Power 5% Deb. 1947-91 93 50 49-51 49-51 
L.G.0.C, New 5%, Inc. Deb. _ oon _ 94-96x 944-96 
Mauritius 5% 1951-1971..........sssesserees 98} | fy.pd. 1014-102 103-103} 
Metropolitan Electric Supply New Ord. £1 os 37/-38/6 37/6-38/6 
Midland Counties Electric Supply New 

a oe 24/- |ty.pd.| 25/3-26/3 25/6-26/6 
Odhams Press New 7% “ B” Deb. ........ 98 | fy.pd. 96-98 96-98 
Tilling (Thos.) New Ord. £1 ..........se0s00- 30/- | 30/- 50/6-51/6 52/6-54/- 
SY: eae 96 35 4-# pm 14-12 pm 
Westminster Electric New Ord. ........... -| 81 24/9-25/9 24/6-25/6 





(Continued from page 471.) 


tendency to hold back orders from the motor industry in 
view of the delay in the putting on the market of the new 
Ford model. Freight car loadings for the week ended 
February 13th were 562,534, as compared with 574,834 
in the previous week, 720,689 in the corresponding week 
of last year and an average of 923,689 for the same week 
over the seven years 1924-30. The markets were appre- 
ciably firmer on Thursday after the reduction of the New 
York Federal Reserve rediscount rate from 34 per cent. to 
3 per cent. 


Feb. Feb. Feb. Feb. Feb. Feb. 
11, 18, 25, 11, 18, 25, 

1932. 1932. 1932. 1932. 1932. 1932. 

U.S. 32% T. Bds.... 928 Gh 6 Natl. Biscuit ...... 42 444 434 
Lb. Ln. 34% °32-47 94 972 97 Phelps Dodge ...... 63 6 
Do. 43% °32-47 98 99} 99 De 20 22% 21 
Do. 44% °33-38 99% 994 100% | Sears-Roebuck...... 33 4 33 
Studebaker ......... 10 1lt 10 
Atchison ............ TTh 864 794 Un. Fruit ............ 22 ‘a 25 
Ches. & Ohio ...... 234 25 234 U.S. Leather......... 2 2 2 
SD auanbegsenmsnaasie 7 8] 8 U.S. Rubber......... 3t 4 4 
Illinois Central ... 123 144 BSb | UB. Boead ....ccccccce 43} 498 47 
N.Y. Central ...... 28} 32 30 Westinghouse ...... 26 33 30 

Pennsy!vania ...... 20} 204 19% | Woolworth ......... 41 434 43% 

Southern Pacific... 313 288 27% 

Southern Rly....... 10 113 104 | Am. Tel. & Tig...... 118; 133 126 
Union Pacific ...... 753 88 82 Interboro R.T....... 104 10 12 

Int. Tel. Teleg....... 94 1lt 103 

EE | sicammes 624 69} 673 Radio Corpn. ...... 8 9% 9k 

Amer. Smelting ... 144 16} 15¢ Utilities P. & L. ... &} 8t 1k 

Anaconda . ....... 9+ 10% 94 | W. Union Tig. ...... 384 47 443 

Bethlehem Steel... 19 224 212 

Chrysler Motor ... 12 123 123 Associated Gas“* A" 44 48 a 
Corn Produce Rf... 41 44 434 Pan. Amer. B. ...... 163 16 16 

Eastman Kodak... 72 77 774 ea 10 10 124 
Gen.Electric(New) 20 22} 204 Shell Union ......... 34 3 3 
Gen. Motors......... 21éx 238 . Sinclair Oil ......... 5% 5 5 
Int, Harvester...... 244 238 23 Std. California ...... 25 253 24 
Mont. Ward ...... 8} 9 9 i) a 293 28 


x Ex dividend. 
By courtesy of the Standard Statistics Company, Inc., 
of New York, and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 





















































on closing prices (1926 = 100) :— 
1930. 1931. 1932. 
Be- 
Lowest. | Highest. | Lowest | Highest.| ginning _ ] 
of Year. A co 
337 Industrials 98-2 | 174-1 51-4 | 114-7 52-2 55-1 54-7 
BIE sevvcnsronen 89-1 | 145-6 31-7 | 105-7 32-2 35-9 34°5 
34 Utilities......... 153-2 | 267-4 90-6 | 187-6 91-8 97-2 96-6 
Total, 404 stocks... | 105-5 | 184-2 54-7 | 124-6 55-5 58-9 58-3 
Average yield of 
50 Industrial 
Common Stocks | 4-15% | 5-95% | 9-37% | 5-11% | 9-29% | 8-03% | 8-09% 





DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). 
























































ae — Feb. 17, | Feb. 18,| Feb. 19, |Feb. 21, |Feb. 22, |Feb. 23, |Peb. 24, 
(Jan. 14). (eb. 10} 2952. | 1952.°| 1932.’ | 1932." | 1932."| 1932." | 1932. 
: | 
68-8 | 57-4 | 65-1 | 67-0 | 67-1 | 65°5 | ° | 62-9 | 64-6 
* Holiday 
TOTAL DEALINGS IN NEW YORK. 
Feb. 19, | Feb. 20, | Feb. 22, | Feb. 23, | Feb. 24, | Feb. 25, 
1932. 1932.° | 1932. 1932. 1932. 1932. 
Stock Exchange— 
Shares (Thous.) 2,400 700 " 1,300 1,100 1,000 
Bonds (Value 3 
Thous. $)...... | 10,850 | 4,433 z 8,489 10,540 8,526 
5 
Curb— 
Shares (Thous.) 300 120 170 140 160 





* 2-hour session. 


PARIS. 

The firm tone of the Paris Bourse last week-end was not 
maintained, the adverse influence of Wall Street and the 
unfavourable news from the Far East militating against 
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increased business. International issues were sold in the 
earlier sessions, and German bonds were weak. A mild 
rally occurred on Tuesday, banking, electrical and chemj. 
cal shares being in moderate demand. A further reaction 
on Wednesday, however, more than cancelled the previous 
day’s gains, South African mines especially reflecting the 
weakness of market sentiment. On Thursday shares 
again trended upwards, with most bank shares and Young 
bonds in request. 





Feb. Feb. Feb. | Feb, Feb. Feb, 
18, 22, 25, 18, 22, 25 
1932. 1932. 1932. 1932, 1932. 1939, 
Banque de France 13,795 13,760 13,900 | Wagons Lite......... 105 165 105 
Crédit Lyonnais... 2,100 2,175 2,250 | Mexican Eagle ... 36 37 RY 
Suez Canal ......... 14,795 14,795 15,330 | ‘** Chartered” ...... 83 84 83 
Chargeurs Réunia 267 268 267 | Ford ........ccccccceee 134 149 139 
) eee 1,540 1,551 1.535 | De Beers ............ 345 = 321 32] 
Royal Dutch ...... 15,100 15,300 14,900 | ** Johnnies ”’......... 100 99 gh 
AMSTERDAM. 


An almost entire absence of business marked the open- 
ing of the Amsterdam Bourse on Monday. German bonds 
were sold and most industrial shares marked down. Oils, 
however, held their ground fairly well, Royal Dutch being 
in favour. Later, the tone became easier, Unilever and 
Philips shedding their modest gains. Rubber shares lost 
their slight appearance of activity, and Amsterdam 
Trading were liquidated. 







Feb. Feb. Feb. Feb, Feb, Feb, 

ls, 22, 25, 18, 22 25, 

1932. 1932. 1932. 1932. 1932. 1932, 

53% German ...... 38} 345 35% | Steel Common ...... 48% 494 484 
Unilever N.V. ... 110 1073 «106 | A. K. U..... 41; 40 40 
Philips’ Lamps ... 87 85 85 | Ford Motor 145 140 = 140 
Netherlands Ship Deli Batavia ...... 153 153 148 
SD evcinnmneces 644 64} 63 Royal Dutch ...... 1464 146% 143] 


130-1314 


OTHER CENTRES. 


Declining prices and apathetic conditions were general 
throughout the minor European Bourses. Brussels showed 
signs of life on Tuesday, but subsequently relapsed into 


inactivity. Elsewhere quiet and irregular conditions 
ruled. Unofficial quotations in Berlin had a downward 
tendency. Dye Trust were done at 98.50 (against 101.50 


a week ago), Siemens at 137.50 (against 139.00), General 
Electric at 32.00 (against 34.00), and Reichsbank at 107.00 
(against 109.75). 





INVESTMENT NOTES. 


Rise in Gilt-Edged.—The leading feature of Stock Ex- 
change business this week has been the strength of the 
gilt-edged market. The reduction in Bank rate from 6 per 
cent. to 5 per cent. last week, and the improvement in 
the sterling exchanges have been interpreted in the market 
as intimating that the pound is no longer in serious danger 
from a withdrawal of foreign balances, that the Bank has 
already seen its way towards covering the £80 millions 
credit due for repayment in August, that Bank rate may 
shortly be reduced to 4 per cent., and that another period 
of cheaper money may be in prospect. As usual, the gilt- 
edged market has swung between extremes. For the time 
being the difficulties of the financial situation abroad have 
been omitted from calculation, and little stress has been 
laid on the association of the strength of sterling with the 
cessation of French selling, against the resumption of 
which it is, of course, impossible to give any guarantee. 
The following table shows the extent of the rise since 
February 10th in the principal long-dated Government 
stocks and in 5 per cent. War Loan :— 


Yield Per Cent. 


Price. Price. Flat. Redn. 

Feb. 10. Feb. 25. £ s.d. £ 8. d. 
Consolidated Loan 4% ......++. 844 88% 410 9 . 
Conversion Loan 34%.....++-++++ 754 78¥xd 410 6 ses 
Conversion Loan 44% 1940/44 95% 99% 411 1 412 6 
Funding Loan 4% 1960/90 ... 86} 9% 484490 
Victory Bonds 4% by 1976 93} 94+ 45 14 60 
War Loan 5% 1929/47 ......... 983 100% 5 08 5 0 9 


The average rise has been 3 to 4 points. The improve- 
ment in War Loan has been accompanied by rumours of 
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a conversion scheme to be announced in the Budget in 
April. Though these hopes may be somewhat premature, 
every rise in the gilt-edged market, naturally, is helpful in 
such a connection, and the Treasury’s prospects would be 
materially improved by any remission of direct taxation in 
the next Budget. From answers in the House of Com- 
mons, it is known that the Government do not favour any 
forced conversion, or any appeal to holders of the National 
Debt, as a whole, to accept a lower interest rate—on the 
model of the Australian conversion plan. It is felt that 
so-called ‘* voluntary *’ conversion offers frequently carry 
a sting in their tail. The gilt-edged market on this occa- 
sion, however, has nothing to fear from the politicians. 


L.N.E.R. and Trustee Status.—The accounts of the 
London and North Eastern Railway for 1931 are dealt with 
on a later page of this issue. Their outstanding feature 
from the viewpoint of the market was the failure of earn- 
ings to cover more than £611,742 of the £2,645,687 re- 
quired for dividend on the 4 per cent. second preference 
stock. As the directors have decided, in view of the 
uncertainties of the immediate future, not to draw on 
accumulated resources, the dividend on the stock is 
limited to 1 per cent., and the whole of the company’s 
prior stocks lapse from Trustee status, under the Rules of 
the Supreme Court. Under these rules, for the last five 
years, the securities available for trustees in England 
have included the prior stocks of railways paying “* a divi- 
dend ’’ (i.e., any dividend, even if less than 5 per cent.) 
on their ordinary stock. The consequences will be regretted, 
though they had been discounted by the market, which, 
before the announcement, was selling L.N.E.R. 3 per 
cent. debenture stock to yield 6 per cent., the first pre- 
ference to yield 94 per cent. and the second preference 
over 17 per cent. on a full dividend. The event gives 
point to recent happenings which have not only caused 
anxiety to trustees and losses to beneficiaries, but have 
tended seriously to compromise the reputation of the 
Trustee List generally. The Court has not yet, appar- 
ently, given intimation of any change in its Rules, which 
might maintain the eligibility of L.N.E.R. stocks which 
are receiving full interest. It is, therefore, to be pre- 
sumed that the loss of trustee status in England applies 
to the whole of the company’s £298 million of debenture, 
guaranteed and preference stocks, although only £66 mil- 
lion of second preference stock is not receiving its full 
dividend. The situation thus set up is in many ways 
anomalous. Under Section 4 of the Trustee Act, 1925, a 
trustee is not liable for breach of trust by reason only of 
his continuing to hold an investment which has ceased to 
be authorised, but in some cases the instrument creating 
the trust provides for a sale within a given period, such as 
twelve months. Trustees in Scotland are amenable to the 
Trusts (Scotland) Act, 1921, which differs from the Eng- 
lish Act in several important respects. As a result, 
L.N.E.R. debenture stocks, no longer eligible in England, 
remain eligible in Scotland, where the debenture stock of 
railway companies incorporated in Great Britain is avail- 
able without reference to any dividend payment. The 
Guaranteed stocks of the L.N.E.R., however, fall out of 
the Scottish List (which requires the payment of ‘‘ a 
dividend ’’ on ordinary stock for ten years) as well as the 
English List. L.N.E.R. preference stocks ceased to be 
eligible in Scotland in 1927, the Scottish law requiring a 
3 per cent. ordinary payment for ten years in the case of 
all railways’ preference stocks whose dividends are con- 
tingent on the profits of each year. Under this section 
L.M.S. preference stocks lapsed from the Scottish List a 
year ago, and the Southern preference issues have lapsed 
this year. The latter, however, while ineligible in Scot- 
land, are eligible in England under the ‘‘ Chancery Rules.”’ 
It is anomalous, again, to say the least, that L.N.E.R. 
debenture stocks should lose their status in England, al- 
though their interest was covered last year with 
£5,169,000 to spare, while, e.g., L.M.S. 4 per cent. 1923 
preference retain their status although earnings failed to 
cover their full dividend by £258,000. Such a position can 
scarcely have been foreseen by the draughtsmen either of 
the Trustee Act of 1893 or the Act of 1925. Between the 
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two measures came the Railways Act, 1921, under which 
ordinary stockholders in certain of the stronger pre-amal- 
gamation railway companies of Great Britain received 
fixed-interest stocks in part exchange for their holdings, 
in the subsequent process of ‘‘ grouping.’’ Trade depres- 
sion and road competition have accentuated the effects of 
this ‘‘ dilution ’’ of the Trustee List. Reconsideration of 
the whole position would appear to be urgently demanded, 
lest the continuance of trade depression and a falling ten- 
dency in railway receipts should place holders of prior 
stocks of other British railways in the same unhappy 
plight as the senior security holders of the L.N.E.R. 


Disclosure in Profit and Loss Accounts.—Investors have 
every reason to be grateful to Mr Henry Morgan, Presi- 
dent of the Society of Incorporated Accountants and 
Auditors, for his pertinacity in ventilating the question of 
publicity in company accounts. At Manchester, last Mon- 
day, Mr Morgan repeated his contention, voiced on earlier 
occasions, that understatement of profits cannot be recon- 
ciled with the certification of a balance sheet as being true 
and correct. While recognising that no single form of 
profit and loss account may be appropriate for all com- 
panies, Mr Morgan declares that accountants have now 
reached general agreement that the utilisation of a reserve 
to minimise losses or increase profits should be clearly 
shown in every case. While recognising that a great im- 
provement has taken place in the format of profit and loss 
accounts since the coming into operation of the Companies 
Act, 1929, the accounts of certain important companies, 
he believes, are still open to criticism under at least three 
heads: (a) Non-disclosure of amounts taken from reserve, 
(b) aggregation of profits on realisation of investments with 
trading profits, (¢) omission to disclose full profits result- 
ing from operations through subsidiary companies. 
Though Mr Morgan holds that Section 134 (1) of the Com- 
panies Act (which requires auditors to report ‘‘ on the 
accounts examined by them ’’) covers profit and loss ac- 
counts as well as balance sheets—a view in general agree- 
ment with that of the Counsel consulted recently by the 
Institute of Chartered Accountants—he considers that 
amending legislation is urgently necessary, particularly as 
regards disclosure in the case of holding companies. 
Readers of our recent article based on Sir Gilbert Garn- 
sey’s review of the latter subject (see the Economist of 
December 12, 1931, page 1131) will probably endorse Mr 
Morgan’s view. In the meantime, his exhortation to 
auditors to take a wide conception of their responsibili- 
ties in harmony with the trend of opinion among other 
leading members of his profession. The difficulty is that 
published accounts are the accounts of directors. The 
smaller firms of auditors, who must make a living, like 
their fellow men, may not always, in the present state of 
the law, be able to able to carry zeal for informative ac- 
counts to its logical end, in the face of opposition from a 
board effectively holding the power of the purse. 


Japanese Bonds.—In the foreign bond market, Japanese 
Government bonds are meeting with continued liquidation. 
Occasionally there is some improvement when the news 
from the Eastern front appears to suggest an early conclu- 
sion of the Sino-Japanese conflict, but there is no doubt 
that holders are increasingly nervous at the continued fall 
in the exchange value of the yen, the present rate being 
23d. against a par value of 24.58d. Further, there are 
misgivings with regard to the budgetary position. Ina 
leading article in the Economist of October 24th we stated 
that in the year ending April, 1932, there would be a 
deficit on the Budget of about 54 million yen, which was to 
be met as to 39 million yen by economies and postpone- 
ment of works. On the resignation of the late Government 
this Budget lapsed, and we understand that the new 
Government has not yet had time to prepare a new 

sudget. Apart from internal finances, the external trade 
position of Japan is scarcely regarded with optimism in the 
market. The slump in raw silk prices and the boycott of 


Japanese goods in China have inevitably worsened the 
adverse balance of visible trade. 


In 19380 the excess of 
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imports amounted to 76 million yen, and in 1931 to 
80 million yen:— 


(In million Yen.) 
c———. Merchandise a 
Excess of 
Exports. Imports. Imports. 
1,470 1,546 — %6 
1,124 1,204 — 80 


Up to September, 1931, it was estimated that there was 
still a favourable balance of payments on international 
account, having regard to the invisible income, approxi- 
mately 100 million yen, but conditions have now changed, 
and it would appear that Japan has become a debtor 
country on her international account. The following 


table shows the fall in prices of the principal sterling 
Japanese issues :— 





PRR eee eee eteeeee 


Price on Priceon Priceon Yield 
Sept. 20, Oct. 21, Feb. 25, Per Cent. 


1931. 1931. 1932. tS ot. 
Japan 4% 1899 ..........csee000e 71 59 54 ‘= 
ES A 68 56 52 716 2 
Japan $% 1907 .......0.0.0.00008 85 744 69 789 
ey A ere 1004 87 79 713 1 
Japan 5}% Conversion 1930... 97} 104}* 89 6 4 6 


* This loan commands a higher price in sterling, as it is payable 
in United States dollars at the fixed rate of 4-8665. 


The market will remain extremely sensitive to the news 
from the Eastern front, and no real improvement can be 
expected until an end is seen of the hostilities. 


Further Investment Trust Results.—Various invest- 
ment trust company reports, issued since our last analysis 
was published (see the Economist, January 23, 1932, page 
183) emphasise the contrast between the present position 
of the pre-war and post-war companies. In none of the 
post-war companies in the list given below is the ordinary 
share capital represented by tangible assets on a “* break- 
up value ’’ basis. Moreover, the depreciation shown in 
the investment portfolios of the post-war companies is 
much greater than that of the pre-war companies :— 








Investments. 
Ord. Cap. 
Date Book Market Depre- covered 
Formation. Value. Value. ciation. by Assets.t 
Pre-War Companies. (£000) (£000) % % 
British Investment ............+++ 1889 6,737 5,374 20-2 139 
Foreign and Colonial ............ 1879 3,599 3,140 12-7 118 
Debenture Corporation............ 1885 3,822 3,260 14-7 101 
U.S. and General Trust ......... 1890 2,892 2,324 19-6 Nil 
Scottish-American................++ 1873 6,031 5,006 17-0 97°7 
Sterling Trust .......... ° 4,953 4,154 16-1 76°7 
Guardian Investment . -. 1888 1,774 1,512 14-8 52-4 
General Investors and Trustees 1907 1,686 1,343 20-3 87-6 
Mercantile Invest. and General... 1884 7,624 7,167 6-0 138-1 
Merchants ....... 1889 3,593 2,707 24-6 38-5 
British Assets 1898 6,578 5,361 18-5 7°15 
Post-War Companies. 
English and New York............ 192 1,221 757 37-3 Nil 
EEE eee 1924 2,430 1,621 33-2 Nil 
Second British Assets ............ 1918+ 2,805 2,026 27-8 Nil 


* Originally formed in 1881 as Alabama, New Orleans, Texas and Pacific Junction 
Railways Company. Name changed in 1917 after sale of certain American railroad 
holdings when the company became an investment trust. 


+ Registered 1878 as Edinburgh American Land Mortgage and until 1918 confined its 
business to investments in farm mortgages in America, 


} At market valuation, disregarding surplus of current assets over current liabilities. 
The older investment trusts appear to have had a very 
varied experience of the slump in investment values, which 
may or may not be due to management skill. The fact 
that British Assets, which has been one of the most suc- 
cessful of the Scottish investment trusts, should show only 
7.15 per cent. of its ordinary capital covered by assets at 
market values, is due to the relatively large amount of its 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week's issue is invited to fill up the attached : 


To Publisher, ‘* Economist Newspaper Ltd.,” 
8, Bouverie Street, E.C.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks. If I then 
decide to become a subscriber, it is understood that there will be 
no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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loan capital (£3} millions, against £3 millions share 
capital). As we pointed out in our article of January 23rd, 
an investment truss company’s ordinary stock, which jg 
not represented by tangible assets on a *‘ break-up value ” 
basis, has, nevertheless, a value of its own as an earner 
of dividends. The next table shows the total income, the 
earnings and dividends paid on the ordinary stocks for 
1930 and 1931, together with the values given to the 
ordinary stocks by the market and the dividend yields :~— 


Total Earned on Paid on 
Income. Ordinary. Ordinary. 
mei, gee gn, 
1930. 1931. 1930. 1931. 1930. 1931. Murket Diy, 
Pre-War Companies. (£'000) (£000) % % % % Price. Yield% 
British Investment dlef.... 473-7 443-1 27°4 24:0 21:0 21:0 334 6-29 
Foreign and Colonial ord. 183-0 170-9 14-3 12:8 10 10 1158-69 
Debenture Corp. ord. ... 150-3 247-0 13-2 12-9 10 10 150 6°67 
U.S. and General Trust 
NED scnsiaciecenugs 189-3 197-4 17-5 17-7 14 14 200 7-0 
Scottish-American ord.£1 422-0 400-3 27-6 23-4 10 10 34 5-71 
Sterling Trust ord. ...... 277-7 245-4 18:4 14-8 143 ll 1452-59 
Guardian Investment ... 108-8 95-0 15-4 12-0 11:0 10:0 159 6-22 
General Investors and 
BED ccncvccncssonsners 117-6 92-9 18-8 13-7 17-0 13-0 185 7-03 
Mercantile Invest. & Gen. 459-6 400-2 20-3 16-6 16°5 14:0 210 6-67 
OE 254-4 231-0 17-5 14-6 14-0 14-0 190 7-37 
British Assets 5/- shs. ... 444-8 421-8 40-4 22-6 20:0 20-0 19/- 5-26 
Post-War Companies. 
Englishand New Yorkord, 66°9 68-8 8-6 7-2 5 5 48 10-42 
Scottish United ord. ...... 170-4 139-7 13-9 6°8 9 5 110) 4°55 
Second British Assets 
SEE, Ba ccoveccevscsece 166-8 160-2 23-3 19-0 15 15 


* Calendar years for all companies except Foreign and Colonial, British Investment, 

Guardian, General Investors’, Mercantile Merchants and British Assets, whose financial 
years ended at various dates in January, 1932. 
Where an increase in revenue is shown, this has been due 
to issues of capital in the preceding year. It is fair to 
point out that British investments trusts concentrate upon 
the provision of a steady income rather than upon capital 
appreciation. From this point of view these companies 
have not shown unsatisfactory revenue results, having 
regard to the defaults which have occurred on a large 
number of foreign bonds and the reduction of company 
dividends. The depreciation of capital assets, running up 
to 37.3 per cent., in the case of one of the post-war com- 
panies, is @ more serious matter. It would appear that 
investment trust practice has not yet found a magical 
formula which automatically protects capital against loss 
in periods of exceptional depression. 


London and North Eastern.—The accounts for 1931 
reveal a decline in gross receipts from £59,825,409 to 
£53,828,366, or a little over 10 per cent. Expenditure has 
fallen from £49,206,100 to £44,989,556, or by 8.6 per cent. 
Receipts from other sources are slightly greater at 
£1,507 ,090, while other charges have advanced by £11,393 
to £921,290. Net revenue is £9,424,610, compared with 
£11,168,750, and as nothing is brought in from realisation 
of investments, and the directors, apparently, have not 
considered it prudent to make a draft on reserves, the 4 
per cent. second preference stock receives only a 1 per 
cent. dividend. The company’s prior stocks thus lose 
trustee status under the ‘‘ Chancery Rules.’’ The impli- 
cations of this lapse are discussed in an earlier Note. The 
carry-forward is reduced from £80,047 to £30,368. 


Year to December 31. 


1929. 1930. 1931. 
£ £ £ 

III i cicevsedeccsersnine 63,295,455 59,825,409 53,828,366 
SIND. dcdannscnssnceveseves 50,895,513 49,206,100 44,989,556 
Re 1,556,591 1,459,338 1,507,090 
I IIE sss cneiscesssessnse 895,283 909,897 921,290 
CN i cc cecceenvaseus 13,061,250 11,168,750 9,424,610 
Brought forward...............+++ 27,025 81,302 80,047 
Profit on realisation of invest- 

IN int can an eaebanoupiecens os 122,567 
General reserve ...........eeeee0s 500,000 Dr. 100,000 
Debenture interest, &c. ........ 4,032,695 4,083,220 4,255,105 
Guar. and pref. stock dividends _7,203,450* 7,203,450* 5,219,185t 
5 per cent. preferred div. ...... 1,270,828 105,902 Nil 
Rate per Cont, ..........cecccccsee 3 } Nil 
Carried forward...........ccsseee 81,302 80,047 30,367 


* Full 4 per cent. dividend paid on second preference stock. 

+ Only 1 per cent. dividend on second preference stock. 
Savings were effected in the maintenance of way and 
works to an amount of £487,627, while expenditure on 
maintenance of rolling stock was £984,625 less at 
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(7,859,328. Passengers carried in 1931 were 189,048,748, 
compared with 205,716,944, and goods traffic fell from 
137,719,076 tons to 121,356,860 tons. The balance sheet 
shows that investments in Government securities are un- 
altered at £4,461,742, while investments in transport 
undertakings, not charged as capital expenditure, total 
£246,093, against £161,092. The present price of the 4 
per cent. second preference stock is 184, and the yield 
about £5 14s. 6d. per cent on a 1 per cent. dividend. 


Manchester Ship Canal.—This undertaking has main- 
{ined its position comparatively well in the face of diffi- 
cult trading conditions in Lancashire and the Mersey area, 
but its traffic and earnings inevitably showed a further de- 
dining tendency last year. The tonnage carried, which 
fell by 4 per cent. in 1930, dropped last year by a further 
{per cent., and gross revenue by 7} per cent., after a 
fall of 10 per cent. in 1980. Net revenue was £58,432 
lower at £648,244. The preference stock again received 
3 per cent., but the preference share dividend was halved 
at 2 per cent., and the ordinary share distribution halved 


au ~ 


at 1 per cent. 


Year to December 3lst. 1929. 1930. 1931. 
Pe CN Ricene cc ceccccccceccccessce 6,558,589 6,290,625 5,898,289 
£ £ £ 
II ics ccascnamssmenseecins 2,115,417 1,905,195 1,763,483 
Ni cas ccenacneaneacdanes 796,754 701,676 643,244 
Brought forward ...........ssseseeees 16,498 27,566 28,190 
Debenture interest .............2000+ 417,251 421,885 429,975 
Income tax provision ...........++6+ aa one 25,000 
Preference stock div. ............++5 37,143 37,143 37,143 
cn cmnmpnsnneneee 34 34 34 
Preference share div. ...........0+++ 199,994 159,995 79,998 
Te aren sacaanetnepheeseue 5 4 2 
Ordinary dividend— 
ee iad 131,298 75,028 37,513 
BE Envccsncus pre amenseguanssees 3-8 2-2 1:9 
NT sciinn duh cae gidaneuseesneneoaes 3} 2 1 
Contingencies and repairs ......... ses 7,000 30,000 
Carried forward ........cccccccccccses 27,566 28,190 31,805 


Expenditure on the working of the Ship Canal showed a 
decrease of £52,735. Capital expenditure amounted to 
£81,289, bringing the total expenditure on capital account 
to £20,056,811. The £1 preference shares, at 7s., yield 
about £5 14s. per cent., and the ordinary shares, at 5s., 
£4 per cent. 


John Barker.—The preliminary statement shows that 
neither economic depression nor constructional incon- 
venience has checked the prosperity of this well-managed 
London store organisation. Net earnings have not varied 
by much more than 1 per cent. in the last three years, 
and the company is in a position to maintain its 20 per 
cent. dividend and make its usual generous allocations to 
reserves and ‘‘ write offs ’’:— 


Year to January 3lst. 1930. 1931. 1932. 
£ £ £ 
cients 468,685 466,140 462,540 
Brought forward ............sessese+s 291,010 297,254 300,954 
Preference dividends ...........+++++ 46,175 46,175 46,175 
Ordinary dividend— 
as cnibaae 221,266 221,266 221,266 
STEEL stbneiiinpianiciepticurdanenntion 20 20 20 
Rebuilding reserve .........0..000+08 125,000 150,000 100,000 
General reserve .........eesceceeeeeees sae ee 50,000 
I snc enewatiini 10,000 10,000 10,000 
Written off goodwill.........--.++++++ 35,000 eee wee 
Written off fixtures .........00.00e00 25,000 35,000 25,000 
Written off plant, &¢. .......:.00000 ai sn 10,000 
Carried forward .........ccseceseeeees 297,254 300,953 301,053 


The total amount allocated to reserves is the same as last 
year, but rebuilding reserve takes £100,000, against 
£150,000, while £50,000 is placed to general reserve. 
Altogether as much as two-fifths of the year’s profits are 
retained in the business—a policy which, maintained over 
Many past years, has resulted in the building up of an 
internal financial position of extraordinary strength. At 
61s. 8d. the £1 ordinary shares yield about £6 17s. 6d. 
Per cent., allowing for the final dividend. 


Footwear Company Results.—The earnings of many 
boot and shoe manufacturing and retail businesses, accord- 
ing to the reports so far available, have shown relative 
stability during the general depression. Retail trade re- 
turns for the last eleven months of 1931 revealed a decline 
in money sales of nearly 6 per cent. compared with the 
corresponding period of 1930. Imports over the whole 
year fell in value by about 17 per cent., while exports de- 
clined by approximately 28 per cent. Of the companies 
whose results are tabulated below, all but Lennards have 
suffered some reduction in net profit, the aggregate 
decline being roughly 10.3 per cent. :— 


Net Net . Present} 
Name of Company. Profit, — Profit, = Onde arene 
1930. 1931. Sheree. 
| 
£ % £ % £s. d 

i iinatinaanneiesncnces 24,882 10 14,329 24 12/6 400 
J. Darnell and Son (10/-)... | 35,283 16* 27,838 124 13/9 919 
Freeman, Hardy and Willis | 268,010 55 259,677 50 ae lie 
PID cocecasceassee ainsi 4,904 7? 10,312 2b 12/6 400 
SS ae 54,718 5 49,694 5 14/- 7 2. 
John Loveys (£1) ............ 6,798 5 4,024 24 7/6 613 3 
Phillips Rubber Soles (£1)... | 96,955 15 72,140 15 26/3x | 11 8 6 
POURS BORO ..ccccccoseccee 5,556 10 33,076 Nil se oes 

H. B. Randall .....cccsccccee 31,367 15 26,854 1l¢ li 9 0 
Saxone Shoe ............+e0+-- | 80,627 124 54,172 6% ai nea 

J. Sears (5/-).....0....eceeeeee 353,416 22¢t | 336,138 20t 18/- 511 Of 
Stead and Simpson ......... 45,487 10 45,259 10 oan ane 
William Timpson ............ 71,496 15 69,130 15 ow on 
Weber and Phillips (10/-)... | 22,216 124 | 21,895 10 10/- 10 0 0 

® Rate per annum or 7-33 per cent. actual. + Tax Free. x ex div. 


In addition to the sharp decline in the profits of Phillips 
Rubber Soles, which is affected by somewhat different 
considerations from the other thirteen companies, con- 
siderable decreases have been suffered by W. Abbott, 
by Saxone Shoe, and by the Public Benefit Boot Com- 
pany, whose ‘‘ sphere of influence ’’ has been prejudicially 
affected by the depression. The report of J. Darnell and 


Company states that last year’s strong liquid position has 
been maintained, and at an extraordinary meeting to be 
held on March 7th next the directors will recommend the 
return of 2s. per share to the holders of the 500,000 
ordinary shares, this capital not being required for the 
purpose of the company’s business. 
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The ‘‘ Chartered ’’ Report.—Our mining correspondent 
writes: No surprise would have been occasioned by an 
even greater reduction in the dividend of the British South 
Africa Company for the last year than the “‘ cut ’’ from 
84 to 5 per cent. decided upon. It was known that several 
of the company’s interests had had a lean period, and that 
the opportunities for the realisation of investments had 
been little better than in the preceding year. The point 
upon which doubt existed was the policy which would be 
followed by the directors in dealing with the depreciation. 
The accounts—which, incidentally, are made up on lines 
differing slightly from those previously followed—show 
£90,420 written off investments (less £23,050 provided by 
profit on sales), plus £12,160, representing the cost of 
uprooting citrus trees. Thus the amortisation totalled 
£102,580, as against only £4,200 in respect of 1929-30; 
and the earnings are correspondingly better than would 
appear at first sight. Moreover, the balance of profit and 
loss fully covers the distribution, whereas a year ago a 
draft of nearly £40,000 was made upon the carry-forward. 
But, in the main, depreciation is left over for the future. 


(Years to September 30th.) 




















1929. 1930. 1931. 
£ £ £ 
Ordinary capital (in 15s. shares)... 6,570,377 6,570,377 6,570,377 
Interest and dividends ............. 424,013 431,815 372,973 
Profits on sale of investments .... 456,485 eae <= 
Mining royalties, &c.,lessexpenses 107,883 112,304 99,033 
Other revenue, less expenses ...... 2,483 2,807 it 
990,954 546,926 472,006 
General expenditure in London 
and South Africa .................. 137,057 137,164 209,855 
Profit to balance sheet ............. 853,897 409,762 262,150 
Brought forward ..................++ 544,186 686,723 647,053 
Disposable balance .................. 1,398,083 1,096,485 909,204 
Dividend (tax deducted)............ 711,360 449,432 261,720 
a RRR 16-24%  6-23%  3-99% 
II TRhitnedincstinnocmsenimnbiennes’ 133% 8-33% 5:00% 
PIIIIED cavnissoncvesecevesoesse 686,723 647,053 647,484 


On September 30th last, investments and holdings stood 
in the balance sheet at £6,359,869, an increase of £291,580 
on the year. Of the former amount, quoted securities, 
accounting for £5,818,850, showed a depreciation of 
£942,040, or 16.2 per cent. On February 5th the net de- 
preciation stood at £1,268,900, the increase being due to 
the fall in the market value of the company’s holdings in 
the Rhodesia Railways Trust. That receipts from haulage 
would fall off after the completion of the big construction 
and development schemes in Northern Rhodesia was a 
foregone conclusion, although the contingency appears to 
have been somewhat overlooked. The restriction of copper 
production, of course, affects traffics both ways. The 
directors of the Chartered Company state that as the earn- 
ings of the Rhodesia and the Mashonaland Railway com- 
panies do not cover debenture interest, application is being 
made for authority to increase rates and fares ; meanwhile, 
economies in working are being effected. It is added that 
in any case the cash resources of the companies will en- 
able them to meet all their engagements for some con- 
siderable time. Nevertheless, dividends can scarcely be 
expected, and, altogether, the early outlook for the British 
South Africa Company does not appear over-promising. 
On last year’s dividend the shares yield only about 
42 per cent. 


De Beers Decision.—The warning given by the chair- 
man some weeks ago that, failing the ‘‘ necessary 
remedies ’’ on the part of the Union Government, all the 
South African diamond mines would be under the neces- 
sity of closing down, has this week been followed by the 
definite announcement that production will be suspended 
by the De Beers at the end of March. This decision has 
been arrived at after an attempt to meet the position by 
severe curtailment of output. It implies, of course, the in- 
definite postponement of dividends on the company’s share 
capital. The preference distribution is in arrears since 
December 31, 1930; the deferred shares have received 
nothing for two years. A point of, perhaps, more imme- 
diate importance concerns the position which will arise in 
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connection with the company’s fixed charge and guarantee 
obligations. Interest on the £2,415,000 of debentures 
issued last year in exchange for the shares of associated 
companies will call for £132,800 per annum. The De 
Beers Company has guaranteed 334 per cent. of the prin. 
cipal and interest of £5,000,000 debentures of the 
Diamond Corporation, and has also a 50 per cent. partici. 
pation in a similar liability with respect to £934,870 of 
Cape Explosives Works debentures. The accounts of the 
De Beers to June 30th last show that of a total revenue of 
£1,429,800, nearly one-half, or £699,770, represented net 
interest and dividends on investments. Of the latter 
sum, however, £375,000 was in the shape of a share bonus, 
In 1929-30 the dividend entry figured for £503,170. Last 
year, interest on debentures and on capital of leased com. 
panies called for £140,660. While no very definite figure 
can be arrived at, the foregoing details suggest that the 
company’s miscellaneous income should be sufficient to 
cover fixed interest charges. What effective remedial 
measures the Union Government could have taken it is 


| not easy to see. The trouble is far too widespread. 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the following com- 
panies:—Great Western Railway, Anglo-International 
Bank, Pearl Assurance, Scottish Life Assurance, The 
Underground, British Assets Trust, General Investors 
and Trustees, Wandsworth and District Gas, and Bovril. 
Presiding at the annual meeting of the Great Western 
Railway, Viscount Churchill said it was not in the public 
interest that railway revenue should continue to be 
depleted by road competition, which in many cases was 
rendered possible only by the inequality of treatment 
accorded to the rail and road industries. As regards 
electrification, Lord Churchill declared that the com- 
pany held to its view that in all cases the probable 
financial return was insufficient to justify the capital ex- 
penditure involved. Presiding at the annual meeting of 
the Pearl Assurance Company, Mr George Tilley said 
that, notwithstanding the difficulties of the year, they 
had written over 39,000 policies and the premium income 
of the ordinary branch had increased by no less than 
£91,472. At the annual meeting of the British Assets 
Trust, the chairman disclosed to shareholders that 
28.4 per cent. of the company’s investments were in Great 
Britain and 48.0 per cent. in the United States. Some 
61 per cent. were held in the form of ordinary and de- 
ferred shares, 29 per cent. in preference shares, and 
10 per cent. in bonds and debentures. 





CAPITAL ISSUES. 


An issue of £750,000 of trustee stock was made this 
week by the Croydon Corporation for housing, electricity, 
street works and other purposes. The yield of 5 per 
cent. was sufficient to make the stock attractive to con- 
servative long-term holders at the present level of gilt- 
edged prices. Its issue was happily timed, in view 
of the activity of the market this week, following the re- 
duction of Bank rate. The debt of the Borough of Croydon, 
including the present issue, is moderate, being about 
three times the rateable value, and is covered, as to 4 
considerable proportion, by reproductive assets. 

ISSUES OF THE WEEK. 
By Prospectus or Offer for Sale. 


Total recorded, January 1 to February 20, 1932, excluding conversions, £7,829,983. 
Total recorded, January 1 to February 20, 1932, including conversions, £7,829,985. 





National Savings Certificates. 
Net receipts, week ended February 20, 1932, £100,000. 
Total net receipts, Apri] 1, 1931, to February 20, 1932, £2,250,000 





Conver- New 
sions or Money 
Nominal Repay- CashSub- First Further 
Capital. ments. scription. Payment. Liability. 
To the Public. £ £ £ £ £ 


Croydon Corporation £750,000 
5% Red. Stock 1950-1960 
issued at PAP .........ceceeeeeeeee 


Total offered to Public week 
ended Feb. 27, 1932............ 
Shareholders 


750,000 _ 750,000 37,500 712,500 














750,000 37,500 712,500 


To only. 
Melbourne and Metropolitan 
Board of Works, 64% In- 


scribed Stock, 1937-1939...... 1,140,000 





Total week ended Feb. 27, 1932 1,140,000 


———— 
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qotal Offered for Subscription— 


Including Excluding 


Total Offered for Subscription— 


Including 


Excluding 


ries Conversions, Conversions. Conversions, Conversions. 
Jan. 1 to date— £ Whole year— £ £ 
3053 ..0000 9,819,983 8,679,983 BE emcees 114,290,666 102,044,291 
1931 ...+++ 35,780,263 29,809,128 BD sinew 454,888,784 267,800,700 
1930 ...+.- 36,438,174 36,438,174 ce 488,764,940 285,239,400 
1929 ...+2. 82,250,529 68,675,978 1928 ...... 693,100,056 369,058,073 
1928 ...0+. a 144,167,729 me he 355,165,970 
1937 ...... 116,656,331 BE cacitl 230,782,600 
1926 .....+ 53,271,455 BE scene 232,214,500 
1925 ...... 30,295,871 | 209,326,101 
Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and Stocks and 
Bonds, «c. Shares. Shares. Total. 
January 1 to date— £ £ £ £ 
EE creatasancinnéniie 7,923,375 260,000 496,608 8,679,983 
«ie 27,478,057 371,571 1,959,492 29,809,120 
SD: cncknebnideneswass 26,850,552 8,005,072 1,582,550 36,438,174 
Whole year— 
SE tacielinadantenaue 74,835.599 6,911,859 20,296,833 102,044,291 
ee 227,658,500 15,548,800 24,593,300 267,800,600 
i ckcaitiaaen 137,670,300 31,543,400 116,025,700 285,239,400 
ED ccoccessconctecece 218,817,900 45,062,600 111,177,600 369,058,100 
RU i caice to etait 228,958,000 36,836,600 98,381,400 355,156,600 
ese eacha daa 145,180,000 39,393,200 46,209,500 230,782,600 


By Stock Exchange Introduction. 


Amount Pricesatwhich Total 





of Capital Dealings Cash 
Introduced Began. Involved. 
£ & £ 
Amount previously recorded ............0:.s000+6 94,000 96,500 
Darlington Rustless Steel and Iron, 208,000 
DIE Gilabndaneutedehmangininanisasendntbunasane 208,000 22/- 228,800 
A TLL. ssticispiiebeenssevessonieetneueke 302,000 325,300 
IR DEED.“ sccondvanaseseanesnosnsisecuasenee 2,744,375 2,807,132 


Croydon Corporation.— Issue of £750,000 5 per cent. 


redeemable stock, 1950-60, a 


t £100 per cent. 


Trustees are 


authorised to invest in this stock. Redemption will take 
place at par on January 1, 1960, but the corporation will have 
the option of redeeming at par at any time on or after January 


1, 1950, on three months’ notice. 


pound produces approximatel 


y £7,980. 


A rate of one penny in the 


Melbourne and Metropolitan Board of Works.—6 per cent. 


inscribed stock, maturing April 1, 1932. 


Offer to holders to 


renew into Melbourne and Metropolitan Board of Works 6} per 


cent. 


inscribed stock, 1937-1939. On renewal, holders will 


receive a cash payment of £2 per cent. Stock renewed will 


be repaid at par on April 1, 1939, but the Board of Works has 
the option to redeem the stock, in whole or part, at par, on or 


after April 1, 1937, on three 


months’ notice. 





SUMMARY OF BALANCE SHEETS. 


THE BRITISH SOUTH AFRICA COMPANY. 
September 30, 1931, 


LIABILITIES, Compared ASSETS. Compared 
with Sept. with Sept. 
Amount. 30, 1930. Segue. 30, 1930. 
E £ £ 
Ord. shares (15s. I icckccccannaten 104,018 + 31,692 
» fully paid) ...... 6,570,377 aoe a ie ieee heats 25,000 — 80,000 
_ =e 273,138 + 16,183 | British, Colonial, 
Staff reserve ...... 204,673 — 632 Indian and For- 
Reserve account . 3,941,045 — 50,000 eign Govt. and 
Profit and loss .... 909,203 — 187,282 Municipal stks., 
bonds, & Notes 635,906 — 11,691 
British, Colonial, 
é& Foreign Rail- 
way and other 
securities......... 704,410 — 221,678 
Shares, debs., and 
interests ......... 5,019,541 + 527,949 
Debtors, less res.. 211,939 — 415,203 
Estates, &c. ....... _ 524,085 — 38,008 
Moveable assets .. 153,904 + 10,297 
Mineral rights, &c. 4,519,633 — 25,089 
Total ....... 11,898,436 — 221,731 Total ...... 11,898,436 — 221,731 
MANCHESTER SHIP CANAL COMPANY. 
December 31, 1931. 
LIABILITIES. Compared ASSETS. Compared 
with Dec. with Dec. 
Amount, 31, 1930, Amount. 31, 1930. 
£ £ £ £ 
Temporary loan ..... 29,200 —121500 | Capital account 
Unpaid interest, &c. 108,681 + 173 balance at debit... 81,500 + 69,139 
Amount due to rail- Gv vicsactendneecsscon 291,718 —114,513 
Way clearing h’se 207,745 + 14,016 | Stock and materials 79,011 — 15,933 
Uperannuation Traffic accounts ..... 221,677 — 463 
MU Sasuath Gcavone ps 111,198 + 24,280 | Accounts receivable 34,184 — 33,244 
Accounts payable ... 197,408 + 36,056 | Miscellaneous _ac- 
liabilities accrued .. 28,391 — 11,734 CN i nscnnannnes 94,451 — 7,135 
cellaneous ac- Suspense accounts... 16,872 — 3,831 
a rictne canoes 8,748 + 1,478 | Investments .......... 120,618 — 29,232 | 
Insurance fund ...... 2,503 + 58 | Amounts paid _ to- 
Dredging insurance 9,264 + 1,455 wards extinguish- 
hewal fund ........ 27,778 + 10,342 ment of 2nd de- 
hip Canal cranes... 8,709 + 3,189 bentures..........0+ 68,288 + 5,036 
‘Tve for contin- Discount, &ec., 6% 
Baencies eid indien 113,344 debentures.......... 61,109 — 2,910 
lance for divi- 
I Sec consesiocs si 216,459 — 90,897 
eee 1,069,428 —133,086  olcasice 1,069,428 — 133,086 
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WEEKLY TRAFFIC RETURNS. 


RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Gross Receipts, {| 
week ended Feb. 21, | 
| 

1} 



































Aggregate Gross Receipts, 
7 weeks, 












































1932. ; 
(b) Week ended 000” ite: (0600's omitted.) 
Feb. 19, 1932, | mites | —Ps pmien) —_} 
(c) Week ended |Open.|} 2 s]3c/e./_c/5.-|] as lésiz. ; s 
Feb. 20, 1932. i as 4g/33|/=4]| ¢2 a3\33 33 gs 
28 |32/2S5|6$| Se || a 153 gs ag &3 
& |513/5 [oe | *& jak | ra 
pf |S jepe;e | £€ ele; ey & 
Great 1932 | 3,761 | 151) 178] 117| 295) 446|| 1,1141218| 760| 1,978! 3,092 
Western | 1931 | 3,761 | 171| 187| 121) 308) 479)) 1,2271300 734| 2,034! 3,261 
(c) L. & N. £1932 | 6,349 | 243) 310| 265| 575| 818) 1,719 21341746, 3,880| 5,599 
Bastern \ 1931 | 6,349 | 267) 345) 271| 616| 883|| 1,879 2408 1878, 4,286, 6,165 
L. M. & 1932 | 6,9628) 369) 451) 279) 730) 1,099)) 2,575 3091 1815| 4,906) 7,481 
Scottish | 1931 | 69574] 396, 471) 288) 759) 1,155|| 2,737 3274 2043; 5,317| 8,054 
Southern ..,¢ 1932 | 2.180 | 224} 63) 38) 101! 325|| 1,610 423, 235| 658 2,268 
**(1931 | 2,180 | 244) 70) 37| 107| 351)! 1,733| 481| 244| 725) 2,458 
— | |__| — — |_| _ |——| | 
otal {a8 192528| 9871002} 699/1701) 2,688|| 7,018 6866 4556) 11,422, 18,440 
"(1931 |19247$) 1,078|1073} 717|1790) 2,868|| 7,576 74634899 12,362' 19,938 
aw seniatintaciemaeninilindngoans } imnmhtend 
(c)Metro- £1932] 59 | 28-6]... | ... | 3-6! 32-2|| 204-3 ... |... | 26-0 230-1 
politan’) 1931 | 59 | 30-6] ... | ... | 3-8) 34-4) 217-8) 27:0, 244-8 
(c)Under- £1932 | ... |277-8) - » | see [277°8112054-3} ... | |. [2054-3 
ground E.R. {1931 |288-4 . «| ee [288°4//2112-0] 2. |... |... (2112-0 
(c) Green 1932 GG <a bx | ss» | 24-6) 183-5)... | oe | se | 185-5 
Buses, &c.| 1931° aE ni Lom Loo Ete ME coe 8 om ey oe 
(c) L. & 8b. {1932 40-1) ... | ... | -- 40-1|| 299-8) ... we | 299-8 
Group\,1931 |... | 41-7)... | we | eee | 41°7]] 306-5) . we. | 306°5 
(b) Belfast 1932 | 80] 1-6]... |... | 0-7) 2-3] 13-1)... 4-9, 18-0 
& Co. Down 1931} 80 | 1-7)... | ... | 0-7] 2-4) 13-8) ... 5-1) 18-9 
(b) Great £1932 | 562] 8-1)... | ... [12-0] 20-1]) 61-1) ... 86-1) 147-2 
Northern} 1931 | 562| 8-4) ... | ... {14-5} 22-9]] 63-9] ... 97-7; 161-6 
(b) Great f 1932 | 2,182 | 18-3] ... | ... |35-6) 53-9] 132-2) ... 244-2) 376-4 
Southern {1931 | 2,182 | 19-2 vee 139-5! 58-7!! 141-8)... 290-0' 431-8 
® The operations of these Companies were extended during 1931. _ 
OVERSEAS RAILWAY RECEIPTS. 
: | Gross Receipts =| Total Gross 
a i £é for Week. | Receipts. 
Name. ¢ 5 32 | 1 
| & | g as | 1932. | + or — | 1932. + or — 
INDIAN. 
1932. Rs. Rs. | Rs. Rs. 
Assam Bengal....... | 43 Jan. 23) 1,330] 3,29,100]— 68,177| 1,56,27,479|— 13,03,702 
Barsi Lt. Ry. ...... 44 30} 202}  48,600/— 12,100} 16,86,900/+  —_7,100 
Bengal& N.Western | 18 30| 2,114) 6,65,181|+ 12,346| 1,01,94,781|+ 31,175 
Bengal-Nagpur ... | 43 23| 3,274] 15,07,000|—_ 60,052] 5,62,48,760|— 91,01,322 
Bombay,Rar.& C.I. | 46 |Feb. 20) 3,084) 22,67,000|—1,17,000| 8,88,38,000|— 56,44,000 
Madras & S. Mahr. | 44 |Jan. 30) 3,230| 16,95,000)— 47,276| 6,35,28,411|— 26,59,660 
+Rohilk’d& Kumaon 18 | 30| 572| 1,56,269— 4,816] 19,18,667|— 1,77,320 
South Indian........ 43 23! 2,500 11,08,837 — 61,639! 4,55,56,467'— 52,82,218 





+ Including Lucknow-Bareilly State Railway. 



































CANADIAN. 
| | 1932. & $ | 3 | $ 
Oanadian National 6 |Feb. 14/20441 2,657,601| — 646,106} 16,200,821;— 4,096,741 
Canadian Pacific... 7 | 21116148; 2,081,000!— 646,000 15,277,000!— 4,411,000 
+ Ten days. 
SOUTH AMERICAN. 
Antofagasta (Chili 1932. £ £ £ £ 
and Bolivia) ..... 8 |Feb. 14) 804 13,010 3,940 93,700| — 90,150 
Argentine N.E. ... | 34 20) 753 9,200!— 3,600 419,200] — 50,000 
ArgentineTrans’dn. | 34 20; lll 2,378|— 3,527 60,114]— 59,473 
B.A. and Pacific ... | 34 20} 2,806} 140,000j— 14,000} 4,145,000;— 102,000 
B.A. Central......... | 34 ces 9,778) — 273 369,624} — 54,667 
B.A. Gt. Southern | 34 20} 5,076} 290,000/+ 15,000} 6,831,000}; 236,000 
B.A. Western ...... | 34 20) 1,926 75,000}— 5,000 2,490,000} + 119,000 
Central Argentine.. | 34 20} 3,505} 220,000}— 17,000 7,342,000} + 278,000 
Central Uruguayan | 34 20| 273 16,264)— 4,936 462,827|— 322,798 
O. Urg. (East Ext.) | 34 20} 3ll 4,086;— 1,353 98,396} — 72,210 
O. Urg. (N. Ext.)... | 34 20} 185 1,885} — 442 47,927| — 41,011 
O. Urg. (W. Ext.) | 34 20} 211 1,587} — 548 41,709] — 34,431 
Cordoba Central... | 34 20} 1,218 35,000}— 12,000 1,655,000}— 313,000 
Entre Rios........... 34 20} 810 24,200}— 8,200 765,500/— 167,000 
G. Weatn. of Brazil | 8 20) 1,052 12,600} + 3,500 93,800] + 16,800 
Leopoldina ......... 8 20) 1,918 21,133 268 193,462) + 18,288 
Leopoldina Termnl.| 8 20! ... |Ms266,000}— 20,000 2,064,000 58,000 
a +1} 7} 411 2,377} — 10,302 11,478) — 29,076 
Paraguay Central 34 20] 274 2,700 370 100,200} — 24,300 
Salvador .......cccc- 34 ooo 5,365] — 188 91,474} — 14,638 
San Paulo ........... 7 14} 1534 30,712}— 7,838 228,381 42,817 
United of Havana | 34 20} 1,367 46,009 20,525 694,152i'— 523,934 
+ Months. 
OTHER OVERSEAS. 
tian Delta | | 1932. | | | 
ht Railways | 44 |Jan. 31) 620 £6,559|— 1,315 214,272) — 40,026 
Egyptian Markets 6 |Feb. 11 | £594|— 1,193} 9,638) — 2,174 
Gt.Southn.ofSpain. 6 13! 104/Ps. 43,540| — 23,597) 336,272'— 213,490 
Mexican Railway . 6 14! +483!) $160,800|— 47,900 1,014,200'— _—- 282,400 
+ Ten days. 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
}_ 1932. | £ | £ | £ | £ 
Anglo-Argentine ... 7 |Feb. 18) 329) 66,694;— 4,960) 461,085) — 57,052 
B. Aires Lacroze .. | 34 21 es | 10,476;— 1,692! 349,973) — 42,881 
Tale of Thanet Elec.) 6 Me «. 2,726! — 134} 15,769) — 2,082 
Liverpool Oorp. ... | 46 17} 124) 27,952| — 528} 1,382,725} 9,194 
Madras Electric ... | +14 15] ... |Re. 54,285] + 4,622] 1,57,359} + 6,667 
L.0.C. Tramways . | 46 | 17| 166 72,640!'— 6,177! 3,673,455\- 116,854 
+ Months. 
MONTHLY TRAFFICS. 
: Receipts for Month.| Receipts to Date. 
@ | Ending} D®* 
Company. Ee . ©! crip- 
© | 1932. | tion 
a | : 1932. | + or — 1932. | + or — 
| 
Brazilian Tract., Light 1 jJan. 31] Gross $2,407,002) — 992,833 ae 
and Power. Net |$1,344,801) — e728 ae sae 
British Columbia Power} 7 |Jan. 31) Gross $1.249.830| — 81,599} 8,140,284) — 534,095 
Net {$ 442,295 22,982] 2,756,082) — 327,660 
Imperial Airways....... 10 = 31) Gross £58,122! : 16,186} 635,528) + 111,843 
International Rlys. of 1 |Jan. 31) Gross} £106,872|— 30,135 ne wei 
Central America .... Net £46,161|/— 19,337 
Manchester Ship Canal 1 |Jan. 31| Gross £98,713\— 7,993 
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PEARL ASSURANCE COMPANY, LIMITED. 


SATISFACTORY RESULTS DESPITE YEAR’S DIFFICULTIES. 
NORMAL PROFITS FULLY MAINTAINED. 


MR GEORGE TILLEY’S 


The sixty-eighth annual general meeting of the Pearl Assurance 
Company, Limited, was held, on Thursday, the 25th instant, at 
the registered offices, High Holborn, London, W.C.1. 

Mr George Tilley, the chairman of the company, presided. 

The Secretary, Mr W. N. Proddow, F.C.I.S., having read the 
auditors’ certificate, the Chairman said :—Ladies and Gentlemen,— 


THE LATE MR J. H. KEENE. 


I feel sure that the shareholders, and particularly those who have 
for many years been associated with the company, would not wish 
that I should deal with the sixty-eighth annual report, or enter upon 
my review of our operations for the past year, without first refer- 
ring to the loss we have sustained by the lamented death of our late 
and valued colleague, Mr J. H. Keene, which occurred in September 
last. Following in the footsteps of his father—the first chairman 
of the Pearl—he was given his first appointment in 1879, became 
secretary in 1892, and was elected to the board in 1914, and at the 
time of his death had thus spent fifty-two years in the service of 
the company. His sound judgment and wide knowledge and 
experience were allied to a character of unaffected sincerity, and 
his loss will be mourned not only by those of us who were his 
colleagues, but by all with whom he came into contact. 


THE PAST YEAR. 


To review for the annual meeting of shareholders the operations 
of the company during the past year, to record all of even the 
major difficulties met with, to balance these against the results 
achieved, and to weigh the one against the other fully and fairly 
would absorb such an amount of time and make such a call on your 
patience as would defeat its own object. I must, therefore, deal 
with such vast subjects in as concise a manner as is consistent with 
giving you a reasonably clear view of the achievements of the com- 
pany and of the abnormal difficulties which have beset us in the 
period since we last met. 

The history of the nation, and, indeed, of the world, over the 
year might be well described as a gradual descent into a slough of 
despond. In the autumn, by reason of the rapid onset of a wide- 
reaching economic crisis, we had the dramatic events of a break-up 
of the then existing Government, the formation of a new admini- 
stration composed of elements from each of the principal parties, 
followed shortly after by an appeal to the country by a National 
Government, devoted to saving the country from the disastrous 
situation with which it was confronted. 

Over the greater part of the year trade and business, taken as 
a whole, was slowing down, confidence was being undermined, un- 
employment was steadily mounting, while securities of practically 
every description continued to fall heavily in value. Each of these 
facts, by itself, would be bound to react adversely on our business, 
and that the cumulative effect of the whole of them combined has 
not be disastrous is a tribute to the inherent strength of this great 
organisation. 

Having regard to the gloom of the background of our work which 
I have somewhat sketchily outlined, the picture which is shown 
‘you in the report testifies to the power and appeal of this com- 


pany to the public and to the attraction of the types of assurances 
which we offer. 


ORDINARY BRANCH. 


In the ordinary branch of the company we introduced during the 
year a new scheme of a kind which is calculated to make a strong 
appeal to all those who wish to make proper provision for their 
dependants at a cost within their means, a matter which is not so 
easy as we should all like it to be. This policy is specially designed 
to this end, and is known as the “‘ Family First.’’ It provides, 
in the usual manner for a sum payable at death, or, if preferred, 
payable either on survivance of a term of twenty years or death 
within that term, and, in addition, for yearly payments of sub- 
stantial amount, which may be applied for maintenance of widow 
and children during the time the latter may normally be expected 
to be subjects of expense for upbringing and education. We claim, 


INTERESTING REVIEW. 


with some confidence, that no better form of protection, combined 
with so modest an outlay, can be secured than the Pearl “ Family 
First ’’ policy. Our representatives have taken it up with en. 
thusiasm, and we are writing under it a substantial volume of 
business, much of which is new connection and will extent our 
influence to ever-widening circles. I would appeal to every share. 
holder of the company to obtain a copy of this scheme and com. 
mend it to his friends and acquaintances. 

Notwithstanding the difficulties of the year, I am happy to be 
able to record that we have written over 39,000 policies, and that 
the premium income of the branch has increased by no less a sum 
thtn £91,472. The total premiums, less reassurances, amount to 
£4,744,927 exclusive of premiums for annuities, 


INDUSTRIAL BRANCH. 


In the industrial branch the volume of business has been well 
maintained and the premium income records an increase of over 
£200,000. Such a result in present circumstances is a fine testimony 
to the efficiency and devoted work of our staff, and were it not 
that the times render it increasingly difficult for policyholders to 
maintain regular payment of their weekly or monthly premiums, 
the results would have been better even than those to which this 
company has become accustomed. We look forward to the initia 
tion by the leaders of the nation of such measures as would lead 
to the amelioration of thé economic troubles which are steadily 
depressing the prosperity of the entire world. 

As explained in my address last year, in this branch we grant 
automatically paid-up policies to all policyholders who are unable to 
meet further payment of premiums, provided premiums have been 
paid for two years. There are now over a million paid-up policies 
on our books. 


EXPENSES. 


I am very pleased to be able to report a further reduction in the 
expense rates of both the industrial and ordinary branches. In the 
industrial branch a reduction of over three-fourths of a unit brings 
the rate to 32 per cent. of the premium income, and as these pre- 
miums are all collected either weekly or monthly at the homes of the 
policyholders, we claim that the cost of services involved will com- 
pare favourably with that of any system of insurance. In ‘he 
ordinary branch the rate of expense has decreased from 10.8 to 10.25 


per cent. of the premium income. In both cases the rates are the 
lowest ever recorded. 


FIRE AND GENERAL BRANCH. 


In the fire and general branch the total premium income amounted 
to £717,619, as against £664,568 in 1930—an increase of £53,051. 

Taking the figures for the individual departments, the fire depart- 
ment accounted for £493,166, as against £473,331 last year. The 
year’s trading has been particularly gratifying because not only has 
the income been advanced by £19,835, but because both claims and 
expenses show appreciably reduced ratios, the former accounting for 
only 51.5 per cent., as against 56.9 per cent. last year, and the latter 
for 43.9 per cent., as against 45.1 per cent. 

In the accident department progress has been somewhat more 
marked, the aggregate income of £224,453 showing an advance of 
£33,216, and this is attributable partly to the influx of business in 
the motor section occasioned by the introduction of the Road Traffic 
Act, in view of which development we are now publishing a separate 
motor account. This legislation has undoubtedly added very com 
siderably to the difficulties with which the transaction of this class 
of business is surrounded, but it would be unfair to pass judgment 
upon the working of the Act so far as it affects us with only one 
year’s experience behind us, and I will, therefore, reserve my 
comments thereon for a future occasion. 

We are still pursuing our policy of steady organisation in these 
branches both at home and abroad with satisfactory results despite 
the adverse conditions, and I would like particularly to mention 
that we have quite recently acquired a controlling interest in the 
‘‘ Farmers and Settlers Co-operative Insurance Company, Limited,” 
of Sydney, New South Wales, on terms which, I think, will make 
the investment an extremely profitable one for the company. 
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February 27, 1932. | 
eects 
VALUATION OF ASSETS. 


It is, I suppose, within the knowledge of everyone that an out- 
anding feature of the present depression is its affect upon the value 
of securities of all kinds. The securities held by an assurance com- 
pany are of various kinds, as indicated, for example, in our balance 
sheet, and they are all affected by depreciation, though in various 
degrees. To meet this and possible further depreciation, you will 
se that the investment reserve funds have been built up to a total 
ymount of £5,450,000, and the certificate to the balance sheet reads 
ys follows : ‘‘ A valuation of the investments as at 3lst December, 
1931, taking Stock Exchange securities at their middle market 
prices on that date, less accrued interest, is in excess of the figures 
appearing in the balance sheet, less the investments reserve funds 
taken into account.’’ When translated into more popular language 
this means that the figures at which our investments stand in the 
balance sheet, that is, cost price or less, may be higher than the 
Stock Exchange quotations, but that any such difference is more 
than covered by the investments reserve funds in question. 

] think as a company we hold a smaller proportion of unquoted 
securities than most insurance offices, and this puts us at once into a 
more difficult and at the same time a more healthy position. What 
| mean is that, with unquoted securities, such as mortgages, loans 
on rates, loans on lands and houses, considerable actual depreciation 
may and will exist, but there are no automatic means readily avail- 
able of measuring it such as is given by market quotations in the 
case of quoted securities. Hence, depreciation on 80 per cent. of 
our securities is at once forced on our notice and obliges us to take 
immediate remedial measures, which, of course, is the only sound 
course to pursue in any case. We are fortunate as an office in 
having a comparatively large proportion of our assets in British 
Government securities, these forming nearly 40 per cent. of our 
total. 

Another favourable type of security to which I would also call 
attention is the item, ‘‘ Loans on the company’s policies within 
their surrender values.’’ This forms the most absolute security 
which an insurance company can hold, and the amount outstanding 
at £3,323,118 represents approximately a further 5 per cent. of our 
assets. It is a cause of great satisfaction to myself and the direc- 
tors, as I do not doubt it will be to you, that the extraordinary 
depreciation in security values which has been so significant a 
feature of the past year has affected this company relatively so 
lightly and has been met with such comparative ease. 

It is a cause for satisfaction that much of the depreciation of 
securities which existed at the end of the year, and for which we 
provided in full, has since been wiped out by a subsequent recovery 
and appreciation in values. Nevertheless, the full provision which 
we set up to meet it, although greater than is required at the 
moment, represents a substantial additional reserve in hand, and 
is a safeguard against further adverse developments should they 
arise in the future. 

Naturally, with such abnormal depression in trade, we have ex- 
perienced some loss of income from interest and dividends, but 
this may be fairly described as being of comparatively trifling 
amount, so that the average rate of interest earned on the funds has 
been well maintained. The maintenance of a good rate of earned 
interest is one of the most important elements in the prosperity of 
a life office subject always to the security of the capital upon which 
itisearned. It is a truism that high interest usually means inferior 
security, and the highest degree of skill, judgment and experience 
is required to follow a policy of investment which will enure in a 
remunerative return of interest, coupled with the utmost security 
of the money invested. 


PROFITS. 


I would draw your attention to that paragraph in the report which 
indicates that the normal profits of the company have been fully 
maintained. The profits of a life assurance company arise from the 
three main sources of a higher rate of interest earned, a lower rate 
of mortality experienced, and a lower rate of expenditure in main- 
taining and increasing the business than are assumed in the calcu- 
lation of the premiums. In branches other than life the factors are 
similar, though favourable mortality is substituted by favourable 
Claims experience and interest is of less importance. These three 
Sources of profit might be termed the golden tripod upon which 
Tests the ability to provide bonuses to policyholders and dividends 
to shareholders. In logical sequence, bonuses to policyholders con- 
tent our existing connections and attract fresh ones, thus smooth- 
ing and easing the path of the field staff in their daily work. Of 
the three legs of this golden tripod, I have touched upon two and 
indicated to you their strength ; as to the third—mortality experience 
—I am glad that I can give an equally good account. The experi- 
ence of any company in the matter of actual, as compared with 
expected, claims in any given year depends partly upon matters 
beyond control, such as epidemics or, perhaps, unfavourable climatic 
Conditions ; but in the long run the steady and constant factor affect- 
ing it is the care exercised in the selection of lives, or, otherwise 
expressed, in the underwriting. In this matter the company main- 
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tains a high standard, and the results are favourable in both of our 


l 


ife branches. 
From what I have said you will see the justification for the state- 


ment that the normal profits of the company have been fully main- 


tained. 


Notwithstanding this, however, we have, acting on the 


advice of our actuary, Mr Austin, considered it prudent to trim our 
sails somewhat, in consideration of the violence of the economic 
storm, and have modified, we hope only temporarily, the usual 
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rate of bonus and dividend. 
BONUS. 


In the ordinary branch the rate for the year is 36s. per cent. of 
the sum assured as compared with 46s., which has been declared for 
the past three years. One need go back only a few years to the 
time when 36s. was reckoned a very good bonus, and this throws 
into relief the notably high figure to which our bonus has attained 
in recent years. 

In the industrial branch we are continuing the policy inaugurated 
in the valuation as at December, 1929, of voluntarily allocating a 
substantial portion of the annual surplus towards providing a bonus 
to policyholders in that branch. A great step in granting greater 
benefits to these policyholders was taken in 1926, when we revised 
our tables of benefit in favour of all new entrants and made the 
increases retrospective by applying them to all polices then in force. 
That scheme increased the sums assured on the then existing busi- 
ness by over 9,000,000, which is probably a record figure for a 
benefit voluntarily granted to industrial branch policyholders in any 
year before or since. Our allocation this year to provide bonus 
amounts to £427,720, and the rates declared are ls. for whole 
life and 9d. for endowment assurances of 1d. a week premium as 
compared with rates cf 1s. 4d. and 1s. respectively in the past two 
years, for which more than a million pounds has been reserved. 
Fuller and more precise details of this distribution are set out in 
the report. 


STAFF PENSIONS FUND. 


We are again appropriating £100,000 from the surplus for the 
benefit of the staff pension fund, thus bringing the total to the 
credit of the fund to £1,158,568. In the course of the year no less 
a sum than £63,606 has been paid to pensioners from this fund, and 
the amount so payable grows and will normally continue to grow. 
I am very pleased, and I am sure you are equally so, that even in 
such a difficult year as we have passed through, whatever other 
allocations may be reduced, this, at least, is retained at the usual 
amount. Such an appropriation is a much more striking and useful 
mark of our appreciation of the work of our staff than any resolu- 
tion of thanks, however genuinely and heartily expressed the latter 
may be. 


AMOUNTS CARRIED FORWARD. 


Other items in the allocation of surplus to which I would draw 
your attention are the amounts carried forward. These are £334,508 
in the ordinary branch and £406,163 in the industrial branch, a total 
of £740,671, which may be compared, with the corresponding total 
of last year of £224,343. The amount thus carried forward this 
year is nearly three and one-half times that of last year, and the 
increase is more than sufficient to have met the additional sum 
required to pay bonus at the same rates as last year had it been 
thought wise to do so. Such facts should be very reassuring to our 
existing policyholders in both branches as to the future bonus 
prospects of this company, and should be of great assistance to our 
field staff in obtaining new business. 


EXTENSION OF CHIEF OFFICE. 


The extension of the chief office building, to which I referred in 
my speech two years ago, is now practically complete. For various 
reasons the building operations have been subject to unforeseen 
delay, but the basement was finished and taken over by us some time 
ago, and provided the additional storage and other accommodation 
which had become urgently necessary. Whilst on this subject, may 
I say that if any shareholders would care to look round the chief 
office and gain some impression of the nature and extent of the 
work carred on here, we shall be very happy to provide the necessary 
facilities. 


NATIONAL HEALTH INSURANCE. 


A survey of our operations would not be complete without refer- 
ence to the extensive and increasing participation of our company 
and its representatives in the vast field of National Health Insur- 
ance, and the results to which I desire to make brief reference 
reflect, as I think you will agree, great credit on the work of our 
staff and on the efficient organisation and direction of the National 
Amalgamated Approved Society, with which this company is asso- 
ciated. 

During the year 1931 the number of new members admitted to that 
Society in the Pearl Section was 50,769, and through our represen- 
tatives there was paid no less than 1,111,735 benefit payments 





towards the alleviation of sickness and disablement, representing a 
sum appreciably in excess of £600,000. An adjunct of social insur- 
ance which is being increasingly recognised as of the hghest import- 
ance is the administration of maternity benefits, and in respect of 
these our staff last year were the medium through which nearly 
£90,000 was expended in 40,877 cases. 

These figures do not take into account the labour and expenditure 
entailed in the provision and application of treatment benefits, 
tbu they are amply sufficient to indicate to you the nature and 
exent of the work being done, and, as I have stated on previous 
occasions, we regard it as both a duty and a privilege to contribute 
whatever is within our power towards making the National 
Insurance scheme of maximum benefit to the community. 


SURPLUS OF LIFE FUNDS. 


The total surplus for the year from the life funds amounts to 
£2,366,926, and this has been appropriated as follows : to policy- 
holders, £1,018,548; to staff pension fund, £100,000; to profit and 
loss account, £507,707; leaving £740,671 to be carried forward. 


PROFIT AND LOSS ACCOUNT. 


In addition to profits from the life funds, there has, during the 
year, been carried to this account from the fire and accident 
branches a total of £35,000, while £4,000 has been transferred from 
the capital redemption fund. The sum of £10,000 has been trans- 
ferred to the general fund. The balance of the profit and loss 
account at the end of the year was £193,644. This, with the 
addition of the amounts transferred from the life branches, totals 
£701,351, out of which it is proposed to pay £238,522 10s. as a final 
dividend to the ordinary shareholders. 

The report was adopted, other ordinary business was transacted, 
and the proceedings terminated with a vote of thanks to the 
chairman. 


GENERAL INVESTORS AND TRUSTEES, LIMITED. 
TOTAL DIVIDEND OF 13 PER CENT. 


The twenty-fifth ordinary general meeting of this company was 
held, on the 25th instant, at Winchester House, London. = 

Mr Gerald T. Moody (the Chairman) said that the accounts 
submitted reflected the world economic and financial conditions. 
The net revenue was £53,975, comparing with £72,552 for the 
previous year, a decrease of £18,577. Seriously diminished though 
their revenue was, the directors were able nevertheless to recommend 
a final payment of 8 per cent. on the ordinary stock, making a total 
of 13 per cent., less tax, for the year, and to add £2,000 to the 
amount carried forward, increasing it to £6,926. Their revenue 
might show a further falling off in the current year and they might 
need a substantial carry-forward to assist in providing the payment 
of a reasonable dividend on the ordinary stock. 

The amount earned in commissions during the year had been 
negligible; many foreign loans had defaulted; whilst, as the 
Economist pointed out, the profits of some 2,000 British industrial 
companies which published reports last year showed a decrease of 
£46,000,000 compared with the preceding accounting periods. 
Under these circumstances it was not surprising to find that their 
own revenue had suffered; rather it was a cause for satisfaction 
that the decline had not been more serious. 

The investments of the company, after allowing for the reserve 
account and the amount carried forward, showed a depreciation 
of 4 per cent. Bearing in mind that Stock Exchange quotations 
were now largely arbitrary and that they failed to represent 
intrinsic merits, the result of the valuation in face of the heavy falls 
in market prices occurring during the past year must be regarded 
with satisfaction, particularly by the holders of ordinary stock, 
who had the advantages arising from the capital structure of the 
company. More than three-sevenths of their total issues bore 
only 4 per cent. interest, and of the balance the preference moiety 
carried 4} per cent., so that of the total issue of £1,392,000, nearly 
£1,000,000 was entitled to an aggregate rate of interest of less than 
4} per cent. This cheap money was a fortunate factor in their 
constitution and greatly favoured the standing and the earnings of 
the ordinary stock. As to the liquid position, the company had 
cash and British Government securities in excess of £100,000. 

The report was unanimously adopted. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of THe Economist, 8, Bouverie Street, Fleet Street, 
London, E.C.A4. 
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ANGLO-INTERNATIONAL BANK, LIMITED. 


EFFECT OF ECONOMIC CONDITIONS. 


The sixth ordinary general meeting of the Anglo-Internationg 
Bank, Limited, was held, on the 23rd instant, at Winchester House. 
London. 

His Excellency Peter Bark, G.C.V.O. (managing director), who 
presided in the absence, through indisposition, of the chairmay 
(General the Hon. Sir Herbert A. Lawrence, G.C.B.), first referreg 
to the changes on the board, and stated that they had recently haq 
the pleasure of welcoming Sir Bertram Hornsby, C.B.E. 

Continuing, he said :—At previous meetings reference has beep 
made to the uncertainty of the outlook. The trend of ecenomic cop. 
ditions has continued to be downwards, and the situation has be. 
come the constant pre-occupation of the Governments of the various 
countries. Until we are nearer to a solution of the more important 
problems facing the world, it is impossible to see very far ahead. 
In the meantime, individual countries, absorbed by their own par. 
ticular and pressing problems, are seeking temporary relief by 
resorting to expedients such as foreign exchange restrictions and 
more or less complete moratoria, the result of which, at any rate 
from the international point of view, is to complicate the situation 
still further and seriously to restrict international trade. 

Turning now to the report and accounts, you will first of al 
observe a contraction in the figures as compared with the previous 
year’s accounts. As is understandable in the case of a bank such as 
our own, trading chiefly with the Continent, this is principally 
attributable to the repayment of the greater part of our deposits 
and to the fact that operations have been purposely restricted 
since the beginning of last year. 

It was mentioned last year that, in view of the uncertain outlook, 
we had maintained a still higher percentage of liquidity than in 
previous years. ‘This enabled us to repay deposits without diff- 
culty, but naturally there has resulted a reduction, as can be seen 
from the accounts, in the items cash with bankers in London and 
cash in hand, money at call, balances with bankers abroad, bills 
receivable, British Government securities and Treasury bills. 

As regards bills receivable, I would mention that last year foreign 
Government and State Treasury bills and notes discounted were 
shown under this heading, which also included the portfolio of our 
former branches. In regard to those British Government securities 
which we have realised, such loss as has been sustained has been met 
to the debit of profit and loss account. 

As regards investments in banking, industrial and other under- 
takings, which item stands at £358,000, as compared with £593,000 
at the end of the previous year, we have written off our sharehold- 
ing in the Oesterreichische Credit-Anstalt fir Handel und Gewerbe 
and have made provisions against the remainder of our investments 
in this category, of which £36,565 is in Austria and Hungary. We 
consider these provisions to be wise. 

I now come to the items advances to customers and other accounts, 
and customers for acceptances and guarantees on their behalf, and 
as a large portion of both items is subject to Standstill or other 
extended credit arrangements and exchange restrictions, I propose to 
take them both together. Taking first that part of these two items 
which is subject to such arrangements or restrictions, the great 
majority of the relative advances to customers, which were mainly 
of a short-term or transitory nature, are to banks, and this applies 
also in the case of the acceptances, which were given chiefly on 
behalf of banks abroad. ‘The remaining part of the two items, 
which is subject to the arrangements or restrictions to which I have 
referred, represents facilities extended, in some cases in joint ac 
count with a local bank, to commercial and industrial houses of 
good repute. 

Turning to the liabilities side of the balance sheet, in the item 
‘current, deposit, and other accounts, etc., £1,202,000,’’ sight 
liabilities are under £500,000. This creditor item contains certail 
reserves, including the reserve for depreciation of investments. The 
item acceptances and guarantees for account of customers, which 
receives our constant and close attention, was reduced, during the 
year under review, by £672,000. 

The trading profit for the year, after charging losses on invest 
ments realised, but before making provision, out of profits, for 
doubtful debts and depreciation of investments still held, was 


| £82,470. This amount, together with the balance brought forward 


from the previous year’s accounts, gives a total of £106,172. Of 
this sum we have utilised £100,000 as provision—additional to that 
allocated out of reserves for contingencies—for doubtful debts, 
depreciation of investments, and special expenses in connection with 
the liquidation of various branches. 

In conclusion, I would say that, while we have dealt with our 
assets as conservatively as we possibly can, and believe that, with 
the evidence before us to-day, we are carrying the various items i? 
our balance sheet at a reasonable valuation, it is clear that the 
future depends entirely on the satisfactory solution of those com- 
plicated problems to which I have referred. 

The report was unanimously adopted. 
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GREAT WESTERN RAILWAY. 
EFFECTS OF TRADE DEPRESSION. 
LARGE SAVINGS EFFECTED—ROAD COMPETITION. 


{he annual general meeting of the Great Western Railway was 
yeld, on the 24th instant, at Paddington Station, London, the 
Right Hon. Viscount Churchill, G.C.V., in the chair. 

The Chairman, in moving the adoption of the report and accounts 
for the past year, said that capital expenditure amounted to 
$3,793,838, of which £1,715,609 was in respect of subscriptions to 
wad transport companies, and on the remaining £2,078,229 the 
company were receiving, or would receive, interest from His 
Majesty's Government under the Development (Loan Guarantees and 
Grants) Act, 1929. ‘he estimated expenditure on capital account 
juring the current year amounted to £2,347,000, of which £1,934,000 
was in respect of the Government schemes. 

Receipts from railway and ancillary businesses amounted to 
£31,139,630, as compared with £34,346,867, a decrease of £3,207,237 ; 
£9,696,438 of this decrease was attributable to the railway and 
£485,056 to the docks. These heavy decreases reflected in the main 
the unprecedented depression in the trade of the country during 
the whole year, and a loss of £180,000 in respect of the stoppage in 
the South Wales coalfields in January, 1931. The passenger busi- 
ness, in common with that of all the railway companies, had been 
adversely affected by the inclement weather experienced last 
summer, and although cheap fare facilities were extended consider- 
ably to encourage travel and retain traffic to the railway against road 
ompetition, the number of passengers carried was nearly 10,500,000 
less than in 1930. 


RECORD PERCENTAGE SAVING. 


The gross expenditure on railway and ancillary businesses 
amounted to £26,052,984, a decrease of £2,173,493, or 7.7 per cent., 
quivalent to a saving of approximately 68 per cent. of the loss in 
gross revenue—the largest percentage saving effected since the group- 
ing in 1922. The provisions for renewals had been made, with one 
light exception, on the principles adopted in previous years. The 
wt receipts from railway and ancillary businesses amounted to 
$5,086,646, a decrease of £1,033,744. Miscellaneous net receipts, 
induding joint lines, amounted to £1,303,482, a decrease of £249,635. 
Miscellaneous charges in the shape of rents, interest, etc., amounted 
t) £707,732, an increase of £21,371. The net revenue for the year 
amounted to £5,682,396, a decrease of £1,304,750. 


Turning to the report, Lord Churchill said that the heavy decline 
in traffic had been brought about by causes beyond the company’s 
ontrol, and it was natural that the drop of nearly £5,000,000, or 
\4 per cent., in the gross receipts during the past two years should 
tave raised apprehensions in the minds of some railway shareholders 
sto the future prospects. The directors had every confidence in the 
future of the undertaking, and the heavy loss in gross receipts 
irgely reflected the parlous condition into which the trade of the 
wuntry had fallen during the past few years. 

Figures published by the Board of Trade showed that the total 
wlume of our exports last year was about 21 per cent. less than 
2 1930, whilst, in spite of the acute depression in trade, the volume 
of imports showed a slight increase. In February last he had 
ferred to the serious consequences resulting from the policy of the 
untry in permitting ‘‘ dumping,”’ and he sincerely hoped the steps 
thich were now being taken to protect home industries from unfair 
smpetition would prove effective. 


RAILWAYS AND ROAD COMPETITION. 


If the Government would also recognise, as ultimately they must, 
‘hat the railway companies ought to be protected from unfair com- 
petition on the roads, he thought the company might look forward 
a perod of increasing prosperity. The company were exerting 
‘very effort to meet the serious difficulties which had arisen. In 
1929 the net revenue was very little short of the standard fixed by 
the Railway Rates Tribunal under the Railways Act, 1921. Since 
then the conditions had been entirely abnormal, and had affected 
adversely all classes of the company’s traffic. The total decrease in 
sss receipts since 1929 was £5,000,000, of which approximately 
one-half was accounted for by the decrease in revenue from coal, 
mineral, and heavy merchandise traffic, and the remaining half by 
the loss in receipts from passengers and the higher classes of 
merchandise traffic. 

Another reason for the heavy decline in receipts from these 
‘urces was road competition. It was not in the public interest 
‘hat railway revenue should continue to be depleted by road com- 
Mtition, which in many cases was rendered possible only by the 
inequality of treatment accorded to the road and rail industries. 
‘presentations on this subject had again been made to the Ministry 
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of Transport by the four main-line railway companies, and he 
sincerely hoped they would receive the immediate attention of the 
Government, and that steps would be taken forthwith to adjust 
the balance fairly between the two competing industries. 

When all relevant costs had been taken into consideration, con- 
veyance by rail still remained the most economical form of trans- 
port in the country ; and while he fully recognised that the develop- 
ment of motor transport had been of great benefit to the country, 
it was not right that public funds should be used to aid one 
form of trnsport at the expense of another. 

The arrangements which had been made for taking a financial 
interest in passenger road motor companies now embraced all the 
important companies operating in the territory served by the 
Great Western Company. The return on investments in the various 
road companies with which the company were associated was just 
over 6 per cent., but owing to the varying dates upon which the 
financial years of the respective companies ended and to the transfer 
of certain of the investments from the balance sheet to the capital 
account, the accounts did not themselves afford any proper com- 
parison beween the amount invested and the dividends received. 


He was glad to say that in the case of their associated companies 
the rail and road interests were working together in a most har- 
monious way in order to give the public the most convenient and 
efficient service. The shareholders would be interested to know 
that some of the large omnibus companies with whom the company 
were associated had already notified the Minister of Transport 
that they supported the company’s view that immediate action 
should be taken to ensure that competition between road and rail 
interests was conducted on a equitable basis. 


LONDON PASSENGER TRANSPORT BILL. 


The London Passenger Transport Bill was introduced by the 
Minister of Transport in the late Government, and on account of 
its unusual importance it had been kept alive in the present session 
of Parliament. It was common knowledge that the bill contained 
provisions which raised political issues, and he had no intention 
of discussing this aspect of the matter. The case for co-ordinating 
the passenger traffic facilities in the London traffic area warranted 
consideration on its own merits, and the objections which the main 
line companies entertained towards the bill in the form in which it 
was originally introduced had been met by the clauses which were 
subsequently introduced dealing with the pooling of traffic receipts 
and matters incidental thereto. 

In his view it would be unfortunate both from the point of view 
of the general public and of the railway companies if political 
considerations were allowed to override the principal object of the 
measure, and he hoped that a solution would be found which 
would enable the bill to pass through its final stages in order that 
effective co-ordination might be secured under the egis of an 
impartial controlling authority. 


RAILWAY ELECTRIFICATION. 


As regards railway electrification, the Weir Committee reported 
to the Minister of Transport in March, 1931, on this question. The 
committee made no recommendation, but it was quite clear from 
their report that the heavy expenditure involved could not be justi- 
fied on commercial grounds, and it was hardly necessary to add that 
the company had no intention of embarking upon a project which 
at best could only be regarded as a highly speculative venture. 

The question of electrifying particular sections of the company’s 
line had been investigated on more than one occasion during recent 
years, but in all cases the probable financial return was considered 
inadequate to justify the capital expenditure involved. There was 
no doubt that the electrification of suburban lines where there was 
a dense traffic was an attractive proposition, but until the position 
in regard to road competition became more stabilised, it was not 
possible to forecast the probable results of an electrification scheme. 

During the past year the company had endeavoured to effect 
economies in all directions, but at the same time they had not 
hesitated to incur expenditure on the provision of any additional 
facilities or improvements which they considered would be of 
immediate or ultimate benefit to them. 

In conclusion, the chairman said he would like to reiterate that 
the company’s financial position was a strong one, and whilst some 
little time must necessarily elapse before they could expect tangible 
results from the measures which the Government was taking to 
bring about a revival in the trade of the country, they were hopeful 
of seeing early signs of improvement. The Great Western under- 
taking was never better equipped to deal with all the demands 
which could reasonably be made for a speedy and economic transport 
service, with satisfactory results to the company and to their 
customers. 

The report and accounts for 1931 were approved and adopted, and 
the retiring directors were unanimously re-elected. 
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THE UNDERGROUND GROUP. 
EFFECTS OF TRADE PARALYSIS. 


LORD ASHFIELD ON THE OUTLOOK. 

The annual meetings of the Metropolitan District Railway 
Company, London Electric Railway Company, City and South 
London Railway Company, Central London Railway Company, 
London General Omnibus Company, Limited, Metropolitan Electric 
Tramways, Limited, London United Tramways, Limited, South 
Metropolitan Electric Tramways and Lighting Company, Limited, 
London and Suburban Traction Company, Limited, and Under- 
ground Electric Railways Company of London, Limited, were 
held on Thursday last, at the Caxton Hall, Westminster, London, 
S.W. . 

The Right Honourable Lord Ashfield (the Chairman) said :— 
The year 1931 ran a chequered course, alternately encouraging and 
depressing us. It opened moderately well for our undertakings, as 
falling costs more than counter-balanced falling traffics, and in 
spite of another summer bereft of its fair share of sunshine, it fairly 
maintained its position, in comparison with the year 1930, until 
the close of the holiday season. Then the creeping paralysis in 
trade and industry made its insidious influence felt, and a rapidly 
accelerating fall in the volume of traffic has led to the total number 
of passengers, carried by the several companies represented here, 
falling by 28 millions. As spread over the whole year, the fall is 
relatively small, amounting to 1-2 per cent. only. The average 
receipt per passenger has also fallen by almost 1 per cent., which 
again is relatively small, but the combined effect of these small 
changes has adversely affected your fortunes. 


| 


GREEN LINE COACHES, 


We have sought to take our part in the new demand of the 
public for motor coach services by the establishment and develop- 
ment of such services by a subsidiary company of the London 
General Omnibus Company, Green Line Coaches Limited, which 
provides services equivalent, as closely in all respects as may be, 
to private car services. Throughout the year we have operated 
25 routes into or across Central London from and to points on the 
outer fringe from 25 to 30 miles away, and have carried over 
12} million passengers. 


EOCNOMIES IN EXPENDITURE. 


The traffic receipts for the common fund companies have decreased 
by £291,000 in round figures. As against this decrease, there is a 
decrease in expenditure of £244,000. This latter decrease would 
have been greater if it had not been necessary to include in expen- 
diture sums amounting to £83,000 in respect of the withdrawal from 
service and disposal of certain capital assets. Throughout 1931 we 
have indeed jealously watched our expenditure, knowing that we 
could not count from month to month upon our traffic receipts 
being maintained at the old level, but there has been no attempt to 
secure reductions in expenditure at the sacrifice of the services 
offered to the public. Rather, we have looked to secure savings 
from the improvements, which have been introduced in 1931 and 
previous years. 

Small as is this share which the ordinary stockholders have in 
the gross revenue of the undertakings, it is upon them that the 
risk of success or failure eventually falls. The returns which they 
have received in the past have been less than moderate, for only in 
the last three years have they obtained dividends which approach 
a reasonable rate of interest upon their capital. 

When I look back over these figures there is one item of expendi- 
ture which startles me by its magnitude, and which we can least of 
all influence. I refer to taxation. Even allowing for the exigencies 
of the times, it is surely unreasonable to find that motor omnibuses 
of the standard London type are taxed to the extent of £373 per 
vehicle per annum. This requires the fares of nearly two and a half 
passengers for every mile that the omnibuses travel. Last year 
the full brunt of the increased tax on petrol, imposed in the year, 
was not felt. For the present year, the total petrol tax will amount 
roundly to £1,000,000 for the London General Omnibus Company 
alone, and the full burden of taxation, local and national, to be 
met by the common fund companies will be almost £1,800,000. 
Taxation has indeed become the most grievous element in our budget. 
It is one that we can do nothing to lessen, for I doubt whether we 
could, by any alteration in our fares and charges, pass this burden 
on to the shoulders of the travelling public. In my judgment it 
amounts in the aggregate to a far greater burden than can equitably 
be imposed upon this group of companies, which are supplying 
public needs, are exercising all possible economies in their expendi- 

ture and are paying most modest dividends. 


POLICY WITH REGARD TO STAFF. 

As a consequence of the fall in our net revenues, we have 
reluctantly been compelled to change our policy with regard to the 
staff. In so far as we were free to take action, we have had to 
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discontinue our practice of carrying surplus and redundant memben 
of the staff, until, by normal wastage, they can be reabsorbed int 
the establishment. This led to the dismissal of 377 members of th 
staff towards the close of 1931, and to the further dismissa] g 


















188 since. It is with considerable regret that the managemey Th 
have had to have recourse to this means of partially redressing th. the | 
balance of your affairs, a means which, I fear, may have to by fj Mth 
pursued further in the coming year. A.W 

We have also had to notify the trade unions that, in our view, An 
some deduction must be made in the earnings of our employee ff the 2 
secured under their agreements with us. Our proposals have been [1 
framed with moderation. year 

Satisfactory progress is being made with the new extensions, § ©™® 
and it is anticipated that the bulk of them will be brought into ug § % ™ 
during the year. They will, we hope, begin to earn a margin of Th 
revenue towards their cost while contributing something towards all « 
the earnings of the existing railways. They should prove a stimulus valu 
to Underground travel generally. Nevertheless, before we can § “ 
resume in the future our policy of expansion and development, we  ""* 
must wait until the volume of traffic to be carried in Greater d 
London once more is restored to its old level and grows. This valu 
change in our policy may bring with it difficulty and disappoint. a. 
ment, but under present conditions our efforts must be directed to ~ 





conserving our position, and this policy may involve many changes 
in our outlook and practice, changes foreign to our spirit and 
possibly disturbing to our organisation. 







TRAMWAY UNDERTAKINGS, 
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Leaving the common fund companies, I pass to the companies § issu 
in the London and Suburban Traction Group. These mainly relate & rise: 
to tramways. The year 1931 has shown little change in their @ has 
position. Yet in this year the first substantial step has been taken § vail 
to modernise and re-equip them. During the year 17 miles of & yea 
tramways on the London United system have been abandoned and § of | 
replaced by services of trolley buses. Their full operation has only § sha 
extended over three or four months, so that I cannot give you any @ tha 
conclusive figures as to the results, but all the indications show that, @ am 
with the improved and enlarged service worked, there has been § bal 
increased traffic and reduced costs sufficient at least to justify the § ¥¢ 
fresh capital expenditure. Forty-six new tramcars have been placed J 
on the Uxbridge Road route with some improvement in receipts, § 
though, owing to the factories along the line of route employing far 
fewer people, the improvement is less than was anticipated, At the " 
same time, 54 new tramcars were put in operation on the Metro. @ , , 
politan Electric Tramways system, but they are insufficient to pre 
influence appreciably the results for that company, for again it 9 ca 
serves an area which is predominantly industrial in character and § {o 
therefore seriously affected by the spread of unemployment. for 
ae 
THE OUTLOOK. Z 
The results for the year, while disappointing to us, are better @ of 
than at one moment we expected, but unfortunately the factors, ye 
which operated to depress our fortunes in 1931, still continue to | 
operate in 1932. The record of 1931 shows that they gathered fo 
momentum towards the close of the year. We therefore start the § lit 
year 1932 at a disadvantage, and I should be concealing from you § © 
the true position of your affairs if I did not warn you that if these th 
factors continue unabated, the results for 1932 cannot be as good @ 1! 
as those for 1931. We shall take all such steps as are at our disposal a 
to prevent any further decline in your fortunes, but the future 
and its prospects are largely out of our hands. We hope, as you all 
hope, that measures which are now being taken will tend to increase @ ; 
the commercial and industrial prosperity of our country, to alleviate @ ;, 
the crushing burden of taxation and to encourage enterprise and § ;, 
effort. If that proves to be so, our anxiety will be allayed, for the § , 
revival of trade and industry must inevitably have a beneficial § , 
reaction upon our undertakings. { 
b 





THE LONDON PASSENGER TRANSPORT BILL, 





When I met you in general meeting at this time last year, 
I indicated that the proposals of the Government for dealing with 
the subject of London passenger transport were still unformulated, 
but soon afterwards the Government Bill was introduced and the 
terms of exchange to be given to our stockholders for the acquisition 
of their undertakings were provisionally settled. These proposed 
terms were placed before you at a meeting on May Ist last and 
received your approval. 

I will not trouble you with the details of the Parliamentary 
proceedings on the Bill, only remarking that I hold as strongly 4% 
ever that there can be no true and permanent solution of the 
problem of London passenger transport without a unification of 
ownership, administration and finance, in capable and independent 
business hands, extending to all the local passenger transport 
undertakings within a widely defined London Traffic Area. 

The reports were unanimously adopted. 



















nsions, 
nto use 
rgin of 
owards 
‘imulug 
ve can 
nt, we 
iPeater 
This 
ppoint- 
cted to 
hanges 
‘it and 


\panies 
relate 
1 their 
| taken 
‘iles of 
ed and 
18 only 
ou any 
w that, 
s been 
ify the 
placed 
ceipts, 
ing far 
At the 
Metro- 
ent to 
Zain it 
er and 


better 
actors, 
nue to 
thered 
art the 
m you 
f these 
8 good 
isposal 
future 
you all 
1crease 
leviate 
se and 
for the 
neficial 


; year, 
g with 
ulated, 
nd the 
1isition 
oposed 
st and 


entary 
ngly 8s 
of the 
tion of 
endent 
unsport 





February 27, 1932. | 


THE BRITISH ASSETS TRUST, LIMITED. 
SUCCESSFUL RESULTS OF THE YEAR. 
20 PER CENT. DIVIDEND MAINTAINED. 
The thirty-fourth annual general meeting of the shareholders of 
the British Assets Trust, Limited, was held, on Wednesday, the 
jth instant, at Gartshore Hall, 116 George Street, Edinburgh, Mr 
4. W. Robertson Durham, chairman of the company, presiding. 

A representative of the secretaries having read the notice calling 
the meeting and the auditors’ report, the Chairman said :— 

I now submit for your approval the report and accounts for the 
year ended January: 15, 1932, which have been in your hands for 
sme time now, and which, with your permission, I propose to hold 
as read. 

The past year, as you all know, has been one of extreme depression 
al over the world, and it is not surprising, therefore, that our 
yaluation of investments at the close of the year shows a deprecia- 
tion on the balance-sheet figures, and that our revenue shows a 
considerable setback. 

As stated in the report, many of the quotations upon which the 
valuation is based are largely nominal. Even in New York, where 
in normal times there is no difficulty in dealing in thousands of 
shares, it is often difficult under present conditions to deal in 
hundreds; and in London it is difficult to deal in more than small 
lots without affecting the market. In these circumstances, with a 
large amount of forced selling, it can be readily understood that 
the severe fall in prices which has taken place is, in many cases, 
quite irrespective of intrinsic merits. 

For each of the previous eight years we made substantial new 
issues Of capital, with the result that our subscribed capital has 
risen from £700,000 to over £3,000,000, and our debenture capital 
has increased from under £600,000 to nearly £2,750,000. Under pre- 
vailing conditions we have not made any issue of capital during the 
yeat beyond the small issue of ordinary shares made at the close 
of last year, and we are not this year making any offer of ordinary 
shares to the shareholders. ‘The only item in the balance sheet 
that would appear to call for comment is the item of cash, which 
amounts to £30,172, against cash and Call Loans in the previous 
balance sheet amounting to £145,727. In addition to cash, however, 
we also held £235,000 Treasury bills at January 15, 1932, included 
under investments, so that the company is still in a very liquid 
position. 


REVENUE AND DIVIDEND. 


The gross revenue for the year amounted to £421,686, which shows 
acontraction of approximately 5.2 per cent. as compared with the 
previous year, and leaves fully 29 per cent. earned on the ordinary 
capital. Up to the close of the previous year the earnings available 
for the ordinary capital had shown a material increase each year 
for the past five yeara, notwithstanding that during each of these 
years we made issues of ordinary shares to the shareholders on bonus 
rms. We are glad, however, to be able to recommend a dividend 
of 20 per cent., the same as that paid for the previous twelve 
years, and to add a substantial sum to the amount carried forward. 

With regard to the future, it is impossible to give any confident 
forecast. Under existing world conditions past experience gives 
little reliable guidance, but we have prepared what we think is a 
conservative estimate of our income for the current year. While 
this shows a further decrease in income as compared with the year 
just ended, it still shows a surplus over the usual 20 per cent. 
dividend, 

DISTRIBUTION OF INVESTMENTS. 


It has not been our practice in the past to refer to the distribu- 
tion of our investments, but in these abnormal times you may like 
to have some particulars with regard to this. Excluding our holding 
in the Second British Assets Trust, Limited, in which, as you know, 
we hold a very large proportion of the ordinary capital and in 
which the distribution of investments is very much the same as in 
this company, the geographical distribution of our investments, 
based on the book cost, is as follows :— 


Per cent. 
shed,  deccuncedjunstaeessseeseetin 28.4 
United States of America ....................00055 48.0 
British Dominions and Colonies .................. 9.9 
ete OE TRIO wisn sncsscsscesccsscesesseerers 6.1 
Central and South America ........................ 6.0 
I nn. cosastcocedcesnnsasonceeccnce 1.6 


And the percentages in the various classes of securities is :— 


Per cent. 
Bonds and Debentures .................ccccceceeeees 10.3 
a 29.0 
Ordinary and Deferred ................ccceceeee 60.7 


You will be interested to hear that there is comparatively little 
difference as shown by the valuation in the depreciation in each of 
these three classes, and that we believe that on the whole our 
holding of a large part of our capital in ordinary shares has been 
fully justified. 
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REDUCED RATES 
for LIFE ASSURANCE 
for the NEXT FIVE YEARS 





for those who want to obtain immediate 
and adequate life assurance protection, 
but whose present incomes are either 
temporarily restricted or small in relation 


to future prospects. 


Write to-day for full particulars (state 
age for quotation purposes) to THE 


LIVERPOOL & LONDON & GLOBE 
INSURANCE COMPANY, LTD. 


LONDON (Chief Office) 
1, Cornhill, E.C.3. 


LIVERPOOL (Head Office) 
1, Dale Street. 











As stated in the report, Mr Harold G. Sharp, F.F.A., F.LA., 
joined the board during the year, and his appointment now falls to 
be confirmed. I need hardly say that I think we are fortunate in 
having secured his services as a director. 

The Chairman completed his remarks by moving the adoption of 
the report and accounts and the payment of the dividend recom- 
mended therein. The motion was seconded and adopted. 





THE SCOTTISH LIFE ASSURANCE COMPANY, LIMITED. 


RECORD NEW BUSINESS. 

The annual meeting of the Scottish Life Assurance Company, 
Limited, was held, on the 23rd instant, in Edinburgh. 

His Grace the Duke of Atholl, K.T., D.S.0., presided. 

The Chairman, in moving the adoption of the report, said that his 
lot was an enviable one when contrasted with that of the chairmen 
of most commercial companies, because, in spite of 1931 having been 
one of the darkest years in the financial history of the world, they 
were able to report that their new business was greater than in 
any previous year. In these dismal days this was a cheering 
statement, and he thought that one reason for this pleasant state of 
matters was that the public were recognising, to an extent they 
never did before, the merits of life assurance as providing a secure 
investment for savings and an unsurpassable method of providing 
for those dependent upon them. Their countrymen received a 
severe shock when the perilous condition of the nation’s finances 
was revealed to them, and the sobering effect of that alarming 
experience has caused many to pause and to reflect upon their own 
finances, upon the position in which they and their dependants 
stand, and upon the necessity of providing for the future by the 
one supreme method—Life Assurance. 

NEW ASSURANCES. 

The new assurances granted were for £1,514,000, and of that 
amount £107,000 was reassured with other companies, leaving a net 
new business of £1,407,000. This constituted a record for the office, 
and was a tribute to the popularity of the company. The net 
life premium income amounted to £511,000, the ordinary annual 
premium income having increased by over £17,000. Interest on 
life funds after deduction of tax was £297,000, being an increase of 
£12,000. The rate of interest, after deducting tax, was £4 14s. 3d. 
per cent., as compared with £4 14s. 7d. per cent. in 1930. A reduc- 
tion of only 4d. was quite remarkable in a year which experienced 
an increase in the income tax and a heavy fall in the interest income 
of many institutions. Claims by death amounted to £153,(00, 
being only 55 per cent. of the ‘‘ expectation.” Under maturing 
endowment assurances £211,000 was paid. The ratio of expenses 
of management (including annuity expenses) to premium income 
was 15.6 per cent. ‘The total income from all sources was £944,000, 
and the total outgo was £674,000. The life funds increased to 
£6,582,000. The dividend was increased from 4s. to 5s. per share, 
less tax. 


SUCCESS IN YEAR OF DEPRESSION. 


In conclusion, he stated that they must all feel impressed by the 
successful work of the office during the past depressing year, but 
their whole history as a company was such that they could heartily 
re-echo the recent words of His Royal Highness, the Prince of 
Wales : ‘‘ Depression and apathy are the ‘ Devil’s own’; they are 
not British; away with them.’ 

Sir John Lorne MacLeod, G.B.E., LL.D., chairman of the board, 
seconded, and the report was adopted. 
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BOVRIL LIMITED. 


INCREASED HOME SALES—EXCHANGE PROBLEMS. 


The thirty-fifth annual general meeting of Bovril Limited was 
held, on the 24th instant, in London, Lord Luke of Pavenham 
(chairman) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said that in the British Isles the sales of Bovril in 1931 exceeded 
those of 1930, but the export sales had been heavily down. It 
was, however, a relief to note that since the end of September last 
the export sales had each month shown an improvement upon the 
sales for the corresponding month in the previous year. 

He was beginning to believe that the vagaries of exchange were 
a worse hindrance to overseas business than even high tariffs. 
In the case of the latter they did have something fixed to base 
calculations upon, but since Governments began to interfere with 
the exchanges ruling in their respective countries, there had been 
little market in forward exchange, and unless one was able to deal 
in exchange for a future date, it was not safe to quote for a forward 
contract in the currency of the buyer, and they could realise what 
a hindrance that was to business. They had already seen by the 
report how they had been hit by depreciation in overseas stocks, 
which was largely due to the collapse and difficulties of exchange. 
They had provided for this depreciation partly out of the year’s 
profit, but to a far greater extent by the transfer of £150,000 from 
reserve. 

“* Ploughing through ”’ the sea of difficulties which every business 
man had to face in 1931 had been strenuous work, and they were 
the more proud of such success as they had had, even though, 
measured by net profits, it might not equal the glories of previous 
years. 


THE 


MEN WHO RUN THE WORLD'S BUSINESS. 


The business of the world was conducted—planned, organised 
and managed—by a comparatively small number of people. Few 
acquired the balanced judgment that was essential for the successful 
handling of large-scale affairs. The younger generation now 
coming on contained, he believed, as many who were capable of 
acquiring that all-important quality as any of its predecessors, 
but there was more difficulty in singling them out, in separating 
the wheat from the chaff. 

He thought this arose from two causes. Broadly speaking, the 
younger generation combined more self-assurance regarding its 
own capabilities with a less keen sense of personal responsibility, 
and it was therefore more ready to risk a gamble on the chance of 
attaining a high position. 

He believed this accounted for many of the disastrous wrecks 
that had occurred throughout the business world. 

Their advertising brought them a large crop of comments from 
the public, mostly flattering, but sometimes critical and sometimes 
of a humorous character. An American journal had recently pub- 
lished, under the title ‘‘ Britain’s Bottle,” a lively, if somewhat 
highly coloured, history of the company. The writer attributed 
much of the success of Bovril to the directors’ recognition of the 
fact that ‘‘ The sense of fun never sets on the British Empire.” 

For twenty-five years, he said, Bovril had not only catered to the 
British appetite for beef, but had been almost an almanack of 
British humour, and he instanced some of their recent slogans, 
including ‘“‘ Drink Bovril—once it’s in you it’s sinew,” and the 
Mr Bovril and Mrs Bovril series. 

A complete set of the slogans published by the company would 
be a lengthy document, but mention might perhaps be made of a 
few of the less well known ones, such as ‘‘ Don’t only hope for the 
best—take Bovril,’’ ‘‘ Bovril is warmest when it’s coldest,’ and 
“The Doctor never docked her Bovril.” 

The Duke of Atholl (vice-chairman) seconded the resolution. 


SIR JAMES CRICHTON-BROWNE’S SPEECH. 


Sir James Crichton-Browne said that as they had gathered from 
the report which had been circulated, and as they had been told, 
the directors regretted that the call of the National Government 
had deprived the company—for a time at any rate—of the services 
of Lord Hailsham, on the board. It was a great advantage to have 
an ex-Lord Chancellor on the board, but Lord Hailsham had so 
indoctrinated the other directors with his legal habits of thought 
that they might depend upon it that although departed, he was 
still with them. 

They would, when the good times came, have a good deal of 
debility and nervous exhaustion and neurasthenia to contend with, 
“nd then he did not doubt the body building and body repairing and 
sustaining power of Bovril would be widely recognised. He believed 
in the fibre of the nation, but that fibre must be nourished, and the 
brain and nervous systems were structures requiring nourishment of 
a special kind. 

The report and accounts were unanimously adopted. 


ECONOMIST. 
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WANDSWORTH AND DISTRICT GAS COMPANY. 


COMPANY’S STRONG POSITION. 


The ordinary general meeting of the Wandsworth and District 
Gas Company was held, on the 23rd instant, at the Hotel Metro. 
pole, W.C., Mr Frank H. Jones (chairman and managing director) 
presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said: Before I turn to the details of last year’s history of oy 
company I will tell you how your company appeals to some people, 
During last year I asked three gentlemen of great experience how 
they would judge, shortly, the quality of a gas company. One saiq 
the price of gas was most important; another said he would look 
at the balance sheet and see what assets there were compared with 
the liabilities of the company; and the third answer was: The 
market value of the company’s stock. I venture to think that, 
singly, these views were not quite the real test, but put all three 
tests together, and I think you will get a good general idea of 4 
company. Apply these three tests to the Wandsworth and District 
Gas Company, as naturally I did, and you will find our cheapest 
gas is 7.6d. per therm, and the average price from the Thames to 
Banstead, Ashtead, and Esher is 84d a therm. That is, on the 
whole of our district. Our balance sheet shows that our reserve 
fund, special purposes fund, and pension fund are represented very 
largely by British Government securities, and we own a fleet of 
steamers capable of bringing all the coals required by the company 
from the North to our Wandsworth Works. Our ordinary stock 
stands at about £114 per cent. I give you these facts, and, 
knowing myself how they compare with other South of England 
gas companies, I leave you each to judge, and I do not fear the 
judgment. I say again, even if I may bore you, that when we 
forget that cheap gas has largely made this company, and will 
maintain its prosperity, we shall be going on the “ down line.” 
Sutton has added to our reserve and special purposes funds, and 
also makes our ‘“‘ carry forward ”’ larger. We have competition 
from electricity, but we have a new form of competition from 
imported oil, which is in some places displacing gas and coke, 
both products of British coal. ‘‘ Buy British ’’ is not always 
remembered by some people, and I can see a position arising that 
unless coal and all its products are protected, we and the nation 
will suffer. 

The resolution was carried unanimously. 
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NATIONAL ACCOUNTS. 


The total ordinary revenue for the week ended February 20, 
1932, amounted to £26,868,000 against ordinary expenditure of 
£10,682,300. After allocating £485,000 to Sinking Fund and having 
allowed for a decrease in Exchequer Balances of £88,810, the 
operations for the week, as shown below, reduced the National 
Debt by £15,789,000 to £7,638,675,000 :— 


(000’s omitted.) 





£ & 
National Savings Certificates + 100 | Public Depastesent Advances, — R 
Excess Interest of Nat. Saving ; 
CartsBeates ......0cccccccccceses — 150 
Issues to Nat. Debt Commis- 
EE scnsdcctenseonaiasonssonner — 59 
+ 100 — 15,889 


A complete analysis of the National Debt at December 31, 1931, 
was printed in the Economist of January 9, 1932. 











Revised Total Receipts into the Exchequer. 
Estimate ; - 7 
REVENUE. “ April 1, April 1, Week Week 
fortt oa | 1931,to | 1930, t0 | ended | ended 
, Feb. 20, | Feb. 21, | Feb. 20, | Feb. 21, 
: 1932. 1931. 1932. 1931. 
ORDINARY REVENUE. £ £ £ £ £ 
Inland Revenue— 
Income Tax .......ssseseeseee 272,000,000/226,704,000]183,973,000|13,170,000) 14,337,000 
Sur-tax, including Arrears 
of Super-Tax..........+0+ 73,000,000} 55,200,000} 41,980,000} 3,380,000} 2,910,000 
Estate, &c., Duties ......... 83,000,000] 57,250,000} 73,560,000! 1,590,000} 3,380,000 
StAMPS .ccccccccoceccevcorseees 20,000,000} 12,470,000} 15,830,000} 320,000} 120,000 
Excess Profits Duty and 
Corporation Profits Tax | 2,200,000 
Land Tax and Mineral 
Rights Duty .........+00+++ 800,000 590,000 540,000 70,000} 150,000 





Total Inland Revenue... 
Customs and Excise— 


ia ee oe ae " re ae 
451,000,000|352,214,000/315,883,000| 18,530,000] 20,897,000 
" vot " ne el 





131,770,000/119,631,000/106,310,000| 2,538,000} 2,226,000 
121,230,000}110,000,000/114,150,000! 6,000,000} 5,630,000 
—_— 


seen ee eeneeneeneeeeenee 


253,000,000'229,631,000'220,460,000| 8,538,000! 7,856,000 








Total Customs and Excise 
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+,337,000 
2,910,000 


3,380,000 
120,000 


150,000 
1,897,000 








2,226,000 
5,630, 000 


1,856,000 
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Total Receipts into the Exchequer. 











Revised 
REVENUE. estimate |~Aprill, | Aprill, | Week | Week 
1931-32, | 1931,to | 1930,to | ended | ended 
Feb. 20, | Feb.21, | Feb.20 | Feb. 21, 
1932. 1931. 1932. | 1931. 
Vehicle Duties (Ex- 
chequer SHATE) ........sese00e 5,000,000] 4,384,000} 4,439,041 ; 
Pet Ofice (Net Receipt) ...... 12,200,000} 14;450,000| 11,900,000| Dr.200000} Dr.650000 
ol eeeaeieemees ,300,000} 1,190,000} 1,210,000 
ta from Sundry Loans | 15,400,000! 13,584,260| 31,233,676 1,375,000 
Seer 42,800,000! 16,524,242] 29,984,996 1,585,000 
vistion from Rating 
+ PEef Suspense Account ... 4,000,000} 3,900,000 16,000,000) 


784,700,000 |635,877, 502 631, 110, n3| 26, 868, .000 31,0 063,000 


Total Ordinary Revenue 
SELF-BALANCING 





























REVENUE. 
Post OfFCC......eeeerereeeeeeeeees 58,232,000} 49,450,000} 51,450,000; 1,600,000} 1,900,000 
Motor Vehicle Duties appor- 
tloned to Road Fund ...... 23,350,000} 22,319,000} 22,589,959 
Total Self-Balancing Revenue | 81,582,000} 71,769, 000 74,039,959 “1,60 600,000 000} 1,900, 000 
aE ..coccescccccccsccsseocs 707,646,502|705,150,672/28,468,000'32,963,000 
Total Issues out of the Exchequer 
Revised to meet Payments. 
Estimate 
EXPENDITURE. for the year| Aprill, | Aprill, | Week | Week 
1931-32. 1931, to 1930, to ended ended 
Feb. 20, Feb. 21, | Feb. 20, | Feb. 21, 
1932. 1931. 1932. 1931. 
ORDINARY 
EXPENDITURE. £ £ £ £ £ 
Interest and Management of 
National Debt ............++. 289,400,000}282,604,101/283,662,890} 601,661) 542,379 
Payments to Northern Ireland 
Brchequer ........cessesceeeees 6,350,000} 4,935,412) 4,963,538 20,000 91,805 
Other nsolidated Fund 
GeEWECED ..cccccccccccccscccccece 3,000,000} 2,565,960} 2,314,630 11,317 3,176 
DRI cnscetncecvecscenesscess 298,750,000/290,105,473)290,941,058) 632,978} 637,360 
Total Supply Services (ex- 
cluding Post Office) ......... 451,829,000|376,871,433|371,375,467/10,049,341) 6,750,000 


750,579,000|666,976, 906 662,316, 525 10,682,319) 7,387,360 


Total Ordinary Expenditure 
SELF-BALANCING 





EXPENDITURE, 
BD GRID. ccnccoccnsccccseccccoes 58,232,000] 49,450,000} 51,450,000] 1,600,000} 1, any 000 
Band Famed accccecccocccocecece - | 23,350,000} 22,319,000} 22,589,959 one 
Total Self- Balancing 
Expenditure .........+.. 81,582,000) 71,769,000) 74,039,959} 1,600,000) 1,900,000 


Total Ordinary and Self- 
Balancing Expenditure |832,161,000|738,745,906|736,356,484/12,282,319] 9,287,360 

New Sinking Fund (1928) . 

Total (including New 
Sinking Fund) 766,242,537!781,315,107/12,767,319111,129,360 
The aggregate revenue and expenditure to February 20, 1932, 
jsshown below :— 
Frvanorat YEAR, 1931-32, Apri, let To Fesruary 20, 1932. 
(000’s omitted. ) 
£ 


£ 





IED cnccscccncvccsccscccccccs “GIST 1 TROWURID cccccccccosceccccccecececcnccce 635,878 
New Sinking Fund...........00s000 27,497 | Decreases in balances ............... 3,021 
Net amount borrowed............... 55,575 

694,474 694,474 

POSITION OF THE FLOATING DEBT. Movement 

week ended 


Ways and Means Advances Out- Feb. . "31. Mar. =. *31. Feb. 20, °32. Feb. > *32. 
standing— £ 


Advances by Bank of England... 


Advances by Public Departmente 30, 150, 00 24,500,000 17,400,000 _ 2,750,000 
Treasury Bilis outstanding ...... see 627,295,000 569,825,000 561,910,000* — 11,840,000 
Total Floating Debt .......... seeee 657,445,000 594,325,000 579,310,000 —14,590,00 


*Tncludes £16,000, the proceeds of which were not carried to the Exchequer within 
the period of the account. 

TREASURY BILLS BY PUBLIC TENDER. 

Tenders for £35,000,000 in Treasury Bills were opened on 
February 19, 1932, and the total amount applied for was 
£59,095,000. ‘Tenders were accepted for bills at three months, 
dated Monday at £99 0s. 6d. and above in full; Tuesday to 
Saturday at £99 Os. 3d., about 20 per cent. and above in full. 
The amount allotted was £27,570,000. 











Amount Treasury Bills 
Date. Jao Applied at?3 Months’ 
“ For. Average Rate. 
1932. £ £ £sa @ 
MN OD ss cissccassgnncnien 30,000,000 42,755,000 4 7 6-99 
30,000,000 34,225,000 4 6 1:8 
30,000,000 35,225,000 415 7 
35,000,000 59,095,000 319 4-09 











Che Bankers’ Gasette. | 


BANK OF ENGLAND. 
Return for Week ended Wednesday, February 24, 1932. 
wees DEPARTMENT. 











‘ £ 
Notes Issued :— Government Debt ............... 11,015,100 
In Circulation............-+++++ 346,404,346 | Other Government Securities... 253,573,405 
In Banking Department .... 49,368,302 | Other Securities 6,562,637 
IED scnkncninsnideeuieanee 3,848,858 
Amount of Fiduciary Issue...... 275,000,000 
Gold Coin and Bullion ......... 120,772,648 
£395,772,648 £395,772,648 
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BANKING DEPARTMENT. 











£ £ 
Proprietors’ Capital ............ 14,553,000 | Government Securities ......... 33,675,906 
Sl stiet iiss dpideainiaiaaninaduccie 3,631,366 | Other Securities — 
Public Depoaite® ...ccccccccsee+es 14,125,133 Discounts and 
Other Deposits—- Advances...... £11,492,953 
Bankers ........ £67,924,058 Securities......... 37,320,909 
Other Accounts £32,198,355 ——_———. 48,813,862 
———————_ ] 00,193,413 | Notes .......ccccccccccscccccccscesecs 49,368,302 
7-Day and other Rills ......... 1,283 | Gold and Silver Coin ............ 575,125 
£132,433,195 £132,433,195 


* Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts. 


Amount, Inc. or Dec. on | Inc. or Dec. on 


Both Departments. 













































Feb. 24, 1932. Last Week. Last Year. 
£ £ £ 
I ivicsiccsctncetiomadincsres 346,404,346 + 1,521,792 — 1,261,056 
Public deposits ..... 14,125,133 — 1,233,848 — 2,096,147 
Bankers’ deposits 67,924,058 — 2,531,794 + 8,852,373 
I li ncsiiccunncsenscednadion 32,198,355 + 209,481 — 41,113,875 
Pe  icnncirscuccennanessatoonnd 1,283 — 754 _ 131 
Total, outside liabilities ............... 460,653,175 — 2,035,123 + 4,381,164 
og ere 18,184,366 — 9,427 ~ 38,564 
Government debt and securities...... 298, 264,411 + 2,459,054 + 16,567,059 
Discounts and advances ......... a 11,492,953 — 451,594 + 2,975,107 
ON II Six cx sa nqncececiacnccscoses 43,883,546 — 4,082,893 5,553,276 
Silver coin in issue department ...... 3,848,858 697 - 508,025 
Coin and bullion (bank’s reserve) ... 121,347,773 + 30,186 _ 20, 244, 617 
Reserve of notes and coin in banking om, 
i iiixsictsdveesscctcnccoesieces 49,943,427 - 1,491,606 3,983,761 
Proportion of reserve to outside lia-_,}_——————- | —__—_| —_______- 
bilities — 
(a) Banking department only 
CIR PY dvs csncscasvens 434% + 2% — 58% 
(6) Gold stocks to deposits and 
notes (*‘ reserve ratio ’’) ... 268% + t% — 44% 
(000’s omitted.) 
Issue Tas nescnnncn saerrennl Banking Department. eiitin thesia le 
Date eae ° out of es 
Notes | Circula- Public Bankers Other Bank 3 = 
Issued. | tion. Deposits. | Deposits. | Deposits. ne = 
1932. £ £ £ £ £ £ % 
Jan, 20 | 395,763 347,879 20,813 77,482 38,444 Nil 6 
27 | 395,763 345,869 15,321 74,304 38,208 Nil 6 
Feb. 3 | 395,765 347,666 14,802 77,326 32,845 Nil 6 
10 | 395,765 346,519 16,435 66,998 32,727 Nil 6 
17 | 395,766 344,883 15,359 70,456 31,989 Nil 6 
24 | 395,773 346,404 14,125 67,924 32,198 Nil 5 
(000’s omitted.) 
Issue Department. | Both Depts. Ranking Department. 
| Gold Coin . Dis- 
Date. Govt. Other - : Govt. | _} Other Reserve & 
Debt and | Securi- = — Securi- — Securi- the ** Pro- 
|Securities. ties. ” Ratio. P ties. oan, ties. portion.” 
1932. £ £ £ % £ £ £ £ 1% 
Jan. 20} 254,469 | 16,684 | 121,321 | 25%] 52,431 | 14,031 | 39,920 | 48,442 |354 
27| 256,167 | 14,983 | 121,350 | 258 | 45,311 | 12,947 | 37,196 | 50,481 |39#% 
Feb. 3] 257,599 | 13,547 [121,313 | 258 | 40,701 | 13,634 | 40,120 | 48,647 |38¢% 
10} 260,090 | 11,057 | 121,294 | 26%) 34,626 | 13,008 | 36,910 | 49,775 |42#% 
17} 262,309 8,842 | 121,318 | 26s5{ 33,496 | 11,945 | 39,124 | 51,435 /43 
241 264,589 6,563 1121,348 | 26% | 33,676 | 11,493 | 37.321 | 49,943 143 


BANKERS’ CLEARING RETURNS (000’s omitted.) 









































| Town, Metzopotitan.| Country. | Total. 
| 
1932. | £ | £ £ £ 
January 1 to February 10 ...... 2,669,121 208,316 340,507 | 3,217,944 
Week ended February 17 ...... 400,333 28,912 49,399 478,644 
Week ended February 24......... 453,983 28,797 47,320 530,100 
Total to date, 1932 ......:ccceeees 3,523,437 266,025 437,226 | 4,226,688 
Total to date, 1931 .......c..cs00e 5,747,389 283,871 455,572 6,486,832 
Increase or decrease in 1932 sae = Tike a 1S 0% a 4- 0% ee 49% 
Total for year 1931..........0+..-00: 31,815,808 | 1,667,852 | 2,752,209 | 36,235,869 
Total for year 1930..........+0:+0+0 38,782,577 1,812,146 2,963, 631 45,558,354 
Increase or decrease in 1931 sn =o Z = "er a T-1% ern 17-8% 
PROVINCIAL CLEARING RETURNS. 
(000’s omitted.) 
Aggregate 
Week ended / Totals, 
Dehounsy 20. Month of January. January 1 to 
February 20. 
1931. | 1932. | 1931. | 1932. | T7°,°F | 1931. | 1932. 
No, of working days 27 26 
iiideee. 5 ‘ ‘ ’ 18,602 17117 
BIRMINGHAM...... 2,145 | 1,693 | 11,245 | 10,554 | — 6-1 y a; 
BRADFORD......... 536 | ‘528 | 3.339| 3,667| + 9-8 | 5,424] 5,900 
BRISTOL .........+.. 1,217 | 1,177 | 4,762 | 4,924] + 3-4] 8,197] 8,250 
DUBLIN .............. 4,418 | 5,624]... oe wh 38,796 | 39,953 
cae 713 | 741 | 3,841] 3,791 | — 1°3] 6,190] 6,232 
LEEDS..............20 1,023 | 905] 4,612 | 4,532 | — 1-7| 7,682] 7,124 
LEICESTER ......... 558 | 755| 3,254] 3,465) + 6:0] 5,323] 5,756 
LIVERPOOL .. 5,886 | 4,927 | 26,704 | 24,441 | — 8-4 | 40,282 | 38,627 
MANCHESTER....... 8.715 | 8,940 | 43,688 | 42,437 | — 2-8 | 73,047 | 73,268 
NEWCASTLE ....... 1,285 | 1,082 | 6,447 | 5,519} —14-3| 10,591 | 9,117 
NOTTINGHAM ...... 411} 429] 2,360] 2,503 6-0] 3,852] 3,938 
SHEFFIELD ......... 829} 866| 3,988 | 3,545] —11-1} 6,905} 6,186 
Ries ciossasines 27,726 | 27,668 | 114,240 | 109,378 | — 4-2 | 224,889 | 221,468 
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OVERSEAS BANK RETURNS 


NOTE.—The latest return of the National Bank of Egypt and Danzig appeared in the 
Economist of January 9; Russia in February 6; Bank for International Settle- 
ments andj Denmark inj February 18; Spain, Portugal, Bulgaria, Sweden and 
Switzerland in February 20. 


U.S. FEDERAL RESERVE BANKS.— In $'s (000's omitted). 


Feb. 26, 
1931. 
3,081,320 

189,850 
106,320 
599,440 
895,610 
4,848,150 


Feb. 4, 
1932. 
2,970,180 
855,170 
156,100 
748,990 
1,796,210 
5,533,390 


Feb. 11, 
1932. 
2,967,220 

819,430 
169,390 
741,430 
1,763,710 
5,466,990 


Feb. 18, 
1932. 
2,943,590 

845,780 
146,380 
741,340 
1,763,500 
5,527,780 


Feb. 25, 
1932. 
2,937,550 

835,240 
133,380 
7 0,560 
1,723,860 
5,458,930 


RESOURCES, 
Total gold reserve .......... - 
Total bills discounted...... ve 
Bills bought in open market 
Total U.S. Govt. securities... 


1,448,420 


2,378,410 
2,427,570 

443,770 
4,848,150 


2,664,000 
1,937,230 


2,661,960 


1,904,910 
2,021,080 

417,780 
5, 533, 390) 5,466,990 


2,656,940 


1,904,250 
2,013,120 

417,340 
5,527,780 


2,642,830 


1,877,790 
1,973,500 

417,280 
5,458,930 


eposite 
Capital paid in and surplus... 
Total liabilities 
Ratio of total reserves to 
deposit and Federal 
34-1% 67-1% | 67-6% 


67-4% | 68:0% 


NEW YORK FEDERAL RESERVE BANK.—In $'s (000’s omitted). 


Feb. 4, 
1932. 
922,380 
90,410 
53,480 
281,900 
545,280 


823,640 


Feb. 1), 
1932. 
941,390 
170,550 
64,120 
271,120 
523,950 


811,300 


Feb. 18, 
1932. 
941,210 
177,820 

46,290 
371,120 
510,710 


802,600 


Feb. 25, 
1932. 
951,420 
168,980 
36,750 
273,620 
485,700 


785,870 


Total gold reserves ...... 
Teta! bills discounted 

Bilis bought in open market 
Total U.S. Govt. securities 
Total bills and securities..... 
Deposita—Memberbank—re- 


Ratio of total res. to dep. and 
Federal Res. note liabill- 


265,440 
1,014,670 


87-0% 678% | 69-3% 69-8% T1-5% | 


FEDERAL RESERVE MEMBER BANES. 
In $’s (000,000’s omitted). 
Feb. 11, | Jan. 153, 
1931. 1932. 
15,605 13,031 
7,054 1,256 
13,672 


3, | Jan. 20, 
1932. 

12,935 
7,117 


Jan. 27, | Fe 
1932. 
12,858 
7,137 


Feb. 3, | Feb. 10, 
1932 1932. 
12,830 12,716 
7,149 7,069 
11,643 11,476 11,453 11,166 11,090 
7,175 5,843 5,818 5,771 5,746 5,724 
927 891 861 920 898 
2,427 2,382 2,311 2,355 2,305 


469 457 467 492 472 


STATEMENT OF CANADIAN BANKS.—In $’s (000's omitted). 


Nov. 30, 
1930. 
446,822 
137,391 
405,297 
551,475 

1,314,382 
210,396 
188,905 


155,233 


125,117 
2,043,440 
409,409 


13,484 
79,328 
96,175 
306,154 
9,301 


Aug. 31, 
1931. 
329,049 

93,665 
268,296 
700,985 

1,273,500 
198,796 
169,660 


141,813 


43,182 
2,029,554 
331,596 


12,739 
74,284 70,441 
67,276 67,433 
306,500 306,500 
6,375 3,603 


Sept 30, 
1931. 
341,056 
112,378 
256,671 
677,577 

1,294,600 
192,623 
170,543 


139,908 
59,543 
2,049,794 
313,097 


12,695 


Oct. 31, 
1931. 
352,148 
97.054 
249,327 
695,521 
1,304,057 
188,943 
170,248 


152,929 


90.084 
2,042,901 
301,951 


10,223 
60,731 
66,255 
306,500 
4,114 


Nov. 30, 
1931. 
424,317 
94,729 
269,643 
719,490 
1,273,568 
183,746 
167,537 


145,533 


197,194 
2,012,868 
320,208 


10,056 
61,108 
62,539 
306,500 
6,643 


Foreign 
Bilis payable, &e. ... 
Capital and res........-.+++ eee 


SOUTH AFRICAN RESERVE BANK.—In £’s (000's omitted). 


Jan. 30,| Dec. 31, | Jan. 8, 
1931. 


Jan. 15, | Jan. 22, | Jan. 29, 
1931. 


1932. | 1932. 1932. 1932. 
7,865 | 8,222 8,197 8,172 

416 425 433 434 
2,465 | 1,875 2,269 3,001 
1,238 | 1,095 940 1,054 


1,000 | 1,000 1,000 1,000 

R 802 802 802 802 
Notes > circulation 7,762 | 6,956 | 6,590 

1,184 1,764 


ment deposits ......+++ 713 
Govern: f 4.267 | 4,464 | 47574 
65-0% 


59-5% 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


Jan. 8, | Jan. 15, | Jan. 22, 
1932. 1932. 
31,02,34 26,19,76 
9,12,54 8,92,36 
25,23,79 25,55,87 
4,83,77 

20,98 


70,63,87 

The above includes— 

Deposits in London 4 

Advances in London 1,355 
Cash, &c., at other 

Banks in London.. 286 
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THE REICHSBANK.—In Reichsmarks* (000's omitted), 


Feb. 23, | Pob.6, | Feb.15, | Fa.a 
1931. 1932. 1932. 1932 
2,265,626 | 928,341 | $28,682 | 929.5 

207.638 | 55.456 | 79,691 | 795573 
175,402 | 146,750 | 144,191 | 145/947 
1,525,632 | 3,483,816 | 3,253,631 | 3,154,664 
202,271 | 140,474 | 169,799 | '225's99 
21,292 6,030 8,828 | — 12's0¢ 
85,325 | 129,038 | 187,926 | 158/695 
102,322 | 160,564 | 169,563 | 161'809 
555,887 | 971,184 | 1,013,141 | 837,679 


122.788 150,000 150,009 
371,139 337,331 337,331 

3,704,405 | 4,276,132 Sqenais 
401,325 332,941 


Of which deposited abroad . 
Reserve in foreign currencies . 
Bills of exchange and cheques 
Silver and other coin 

Notes of other German banks 


Notes in circulation 

Other daily maturing obligations. 
Other Habilities 334,100 869,793 
Oover of vote circulation ............ ecccee 65-9% 25-1% 


© Bj val to one billion paper marks or one Rentenmark. 
The gold reserve is caiculated in accordance with the new legal preseription of ex 
peund ef fine gold equals 1,392 Reichsmarks. 


BANK OF FRANCE.—In francs (000's omitted). 


Jan. 29, Feb. 5, Feb. 12, 
1932. 1932. 1932. 
71,625,043 | 72,563,083 | 73,034,075 


8,881,914 8,176,369 | 7,829,552 
9,923,333 | 9,073,285 | 9,191,706 
6,555,355 | 5,123,708 | 4,909,030 


Feb, 19, 
1932. 
73,814,806 


7,580,148 


55,857, 792 


7,012,887 
19,307,294 
7,500,688 


Foreign assete— 
Sight deposita 
Bills, &c. 

Home Bills ........... 

Advances against 
To the State......... 
Other advances ... 

Negotiable Bonds, 

king Fund Dept. 

Other assets (exclu- 
ding forward exch.) 

LIABILITIES. 

Notes in circulation... 

Public deposits 

Private deposits 

Othe: liabilities 


3,200,000 
2,711,332 


6,882,476 


3,200,000 
2,785.588 
6,882,476 
5,245,505 


83,288,819 
3,964,861 
23,313,541 
2,510,711 


NATIONAL BANK OF BELGIUM.—In belgas (000's omitted). 


Position, 
Feb. 19, 
1931. 
1,416,080 


896,316 
4,483 
758,774 


3,200,000 
2,824,813 
6,882,476 
14,648,945 
84,438,199 
4,491,922 


21,889,101 
2,600,172 


3,200,000 
2,744,373 
6,898,658 
5,077,988 
84,723,056 
4,721,697 


23,075,931 
2,385,980 


3,200,000 
2,861,483 
5,198,572 
3,719,629 
76,851,950 
13,937,034 


11,182,760 
2,686,601 


82,578,579 
3,474,276 
24,819,488 


Jan. 28, | Feb. 4, 
1932. 1932 
2,534,265 |2,535,402 


Feb. 11, 
19352. 
2,536,294 


Feb. 18, 
1932. 
2,527,064 


44,891 
933,790 


3,705,334 
166,659 


43.187 
927,153 


3,723,219 
162,723 


42,242 | 42,600 
922,691 | 935,069 
3,197,170 |3,672,001 |3,716,502 

213,553 | 182,884! 154,647 
(8) In thousand francs. 


NETHERLANDS BANK.—In florins (000's omitted). 


Position, | Feb. 23,| Feb. 1, Feb. 8, ; Feb. 15, 
May 30,1914.| 1931. 1933. 1932. 1932 

446,055 | 865,621 | 861,590 | 861,590 

26,787 26 281 26,308 

79,619 71,024 69,216 

83.657 83,771 84,309 


112,877 90,952 94,580 


316,632 802,693 1,019.916 | 991,754 | 979,325 
§,016 |! 53,546 164.769 | 157,480 171,872 
BANK OF JAVA.—In florins (000’s omitted). 


Position, ; Feb.21, | Jan. 30,; Feb. 6, | Feb. 13,| Feb. 2 
May350,1914) 1931. 1932. 1932. 1932. 1932. 


22,971 | 118,828 
29°785 | 44,056 | 159-800 | 159,500 | 157,400 | 157,700 
77,567 | 105,678 


109,499 | 245,043 
11,250 | 37,839 


Notes in circulation... | 934,150 


112,125 


in current acct.... 
LIABILITIES. 
Notes {n circulation 


82,582 


other investments 
LIABILITIES. 
Notes {n circulation 
Deposite and bills payable 


80,400 


225,200 
28,600 


102,300 | 103,200 


231,400 | 227,300 
26,300 | 31,600 


BANK OF ITALY.—In lire (000’s omitted). 


Feb. 10, | Jan. 10, | Jan. 20, 
1931.’ | 1932.' | 1932. 
5,298,800] 5,626,300] 5,626,300 
4,044,800] 2,105,000] 2,042,700 
215,900] 278,600] 282,300 


1,782,400] 1,772,800) 1,772,800} 1,772,800 
3,758,700] 4,566,300] 4,450,700] 4,357,000 
1,128,300} 887,000) 898,700} 953,900 


626,200] 1,565,600; 1,565,600] 1,565,600 
1,159,400} 1,376,700) 1,375,200} 1,370,000 


15,120,800}14,218,800}13,768,600|13,971,400/ 13,748,200 
300,000 300,000] — '300,000] 300,000 


85,100 


229,800 
28,000 


ASSETS. 
Gold, coin and bullion sosnenseas 


282,600 
Gold. depoatiad abroed due by 
the State ........cecereeee eocccecee 


Public deposits............-ssesseeeee 
Other deposits a 14 drafts.......... | 2, 159, 800] 2,290,000] 2,484,300] 2,045,900] 1 ,798,900 
Batio of reserve to note ont sight 


liabilities combined 53-15% | 46-0% | 46-33% | 46-34% | 46-82% 
BANK OF NORWAY.—In kroner (000’s omitted). 


Feb. 15, 
1932. 

© 118,080 
13,669 


Feb. 16, 
1931. 
146,417 

20,024 


52.769 
177,749 


113,484 | 279,904 | 310,822 | 301,164 
7,188 52,363 67,737 74,855 
® In addition the Bank has at its free disposal abroad Kr. 37,159,000. 


NATIONAL BANK OF ROUMANIA.—In lei (000’s omitted). 


Jan. 16, Jan. 23, Jan. 30, 
1932. 1932. 1932. 
9,816,835 | 9,890,091 | 9,784,195 
12,765,614 | 12,632,273 | 12,593,753 


4,517,101 | 5,017,101 | 5,767,101 


22,898,226 | 22,902,080 | 27,712,674 
4,354,976 | 4,513,788 | 4,445,840 


Jan. 30, 
1932. 

118,075 

15,582 


28,029 
249,732 


Feb. 8, 
1932. 
118,080 

15,856 


28,131 


245,911 246,382 


298,135 
76,070 


76,911 


10,971, 772 
7,143,811 


5,616,746 


18,448,874 
6,069,706 


ASSETS. 
Gold & gold at 
Commercial bills. 12,935,155 
4,117,101 


23,138,366 
3,988,217 


Notes in circulation... 
Other sight liabilities 





ISZEE SEE-cE |, |. 


=m (Ser 22.2 


12= Peo FF | 


~=3 ozmo or wooo 





32, 


—< 


1), 
areal 
Feb, 
isi” 
929,59 
79,573 
145,947 
3,154,664 
225,529 
12,506 
158,605 
161,809 
837,679 


150,009 
337,33] 
+,003,215 
331,793 
803,984 
26 -9% 
ta ¥ 


lon of ene 


Feb. 19, 19, 
1932. 
1,814,806 


580,148 


200,000 
711,332 


882,476 


578,579 
154-74,276 
819,488 





ited), 





Feb. 18, 
1932. 
527,064 


44,891 
933,79) 


}, 705,334 
166,659 


Feb. 22, 
1932. 
867,727 
26,362 
69,054 
84,309 


94,759 


972,573 
183,630 


Feb. 
1932 


157,700 


103,200 


227,300 
31,600 


ed). 


——— 
‘an. 30, 
1932. 
784,195 
593,753 


767,101 


712,674 
445,840, 840 








February 27, 1932. | 


AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 





ASSETS. Feb. 15, | Jan. 23, | Jan. 31, Feb. 7, Feb. 15, 
Reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion ... 214,363 189,539 179,416 179,416 179,416 
Foreign exchange......... ° 132,171 15,1799 87,065 83,296 77,533 
Other foreign exchanget.... 483,019 17,005 12,247 12,082 10,799 
Bills discounted.......... oeee 92,516 834,140 884,183 865,368 853,553 
Govt, debe ........++ evccescece 100,718 95,643 95,643 95,643 95,643 
LIABILITIES, 

Share capital ..........seeeeeee 43,200 43,200 43,200 43,200 43,200 
Reserve fund ............06 oes 10,272 10,803 10,803 10,803 10,803 
Notes in circulation ......... 872,704 982,859 | 1,092,788 | 1,033,841 992,137 
Deponits ..2...+.+-eeeeeeeeeeree 153,975 189,316 112,866 151,582 168,587 


+ In dollar and sterling only. 
NATIONAL BANK OF HUNGARY.—In Hungarian Pengd 





(000's omitted). 
ASSETS. Feb. 15,| Jan, 23, | Jan. 31,| Feb. 7, | Feb. 15, 
Metal reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion 161,957 | 100,180 | 100,056 | 100,059 | 100,023 
Drafts and notes ....... 12,974 | 17,056 | 16,476 | 15,540 } 15,441 
Silver coin and bullion . | 12,629 9,174 9,450 8,824 9,309 
Inland bills, warrants and securitics ... | 206,120 | 384,623 | 424,692 | 413,234 | 391,014 
Advances to the Treasury ............. «ss | 60,167 | 58,413 | 58,413 { 54,536 | 54,536 
LIABILITIES. 

Share capital (gold crowns 30,000,000%) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 
Notes in circulation ...........ccccecsscsees 368,354 | 347,087 | 415,931 | 404,565 | 371,358 
Ourrent accounta, deposita, &c. ......... 33,778 | 128,396 | 97,402 | 935.817 | 105,996 


* Calculated at pre-war parity of exchange. 
NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 


(000’s omitted). 
Feb. 15, | Jan. 23, | Jan. 31, | Feb. 7, Feb. 15, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 

daneenennendtnberncgenconees 1,543,096 | 1,648,873 | 1,648,644 | 1,648,114 | 1,647,553 

a abroad and foreign 
GETEIGT ccerccccccccesccoccee 2,161,995 968,945 940,160 934,694 909,998 
Discounts and advances 211,316 | 1,643,622 | 1,611,322 | 1,405,406 | 1,199,775 
State notes debt balance. 3,414,356 | 3,107,581 | 3,103,308 | 3,099,800 | 3,093,974 
Other nasets ..........s0ceeeeee 881,719 591,363 545,239 653,421 550,115 

LIABILITIES. 

Bank notes in circulation .. | 5,954,411 | 6,132,778 | 6,808,287 | 6,446,915 | 6,130,708 
Obeck account balances .. 1,497,478 919,924 384,260 637,559 614,086 
Other Habilities ............... 252 036 397,412 220,432 221,267 220,927 


SATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


ASSETS. Jan. 15, Jan. 22, Feb. 8, Feb. 15, 

(ash reserve :— 1932. 1932. 1932. 1932. 
Gold at home and inenes.. poceee eocece ss | 1,758,501 | 1,758,582 | 1,759,118 | 1,759,151 
Poreign exchange .........sse00ceeeeeeeee | 323,755 | 346,160 | 261,324 | 223,867 
Other fi exchange... chiieeniainaaanin cn 92,306 86,799 83.621 84,996 
Bills and advances against security...... | 2,229,776 | 2,224,226 | 2,217,247 | 2,215,700 
Government advances ......... scccesessees | 14799,370 | 1,799,720 | 1,800,307 | 1,801,214 

LIABILITIES, 

Notes in circulation .........sssccccessesseee | 5,054,546 | 4,911,733 | 4,990,242 | 4,841,663 
Bight depowite ..........s.eececeeecereeeceseses 658,277 826.973 604,641 655 013 


BANK OF GREECE.—In drachmae (000’s omitted). 


Feb. 15, | Jan. 23, Jan. 31, Feb. 7, Feb. 15, 
ASSETS, 1931. 1932. 1932 1932. 1932. 
Gold ......e0ee0e eoecccecesoooes 513,676 869,343 869,561 869,358 869,369 
Gold ex esescsseseceses | 2,539,859 | 1,000,757 903,563 829,659 646,208 
Other foreign ex peceee . 221 2,034 2,171 2,181 
Bille discounted........+0++s«s 146,043 144,212 145,095 144,670 146,402 
ADVANCES ......ccceccerseeceee 193,214 686,538 685,276 706,433 733,609 
Debt to the State ............ | 3,388,763 | 3,154,192 | 3,151,192 | 35,150,692 | 3,150,317 
LIABILITIES, 

Capital paid up... eaenenerenenne 400,000 400,000 400,000 400,000 400,000 
Notes in circulation ......... 4,474,364 | 3,780,821 | 3,796,769 | 3,794,211 | 3,742,930 
ope and nahn ac 

1,875,320 712,752 563,858 509,916 429,166 
a ay exchange liabilities | "244,301 | 135,044 | 133,259 | 108,608 | 116,157 


BANK OF FINLAND.—In F. Marks (000’s omitted). 





Position, ; Feb. 14,| Jan. 30,; Feb. 8, | Feb. 15, 
ASSETS. May30,1914.; 1931. 1932. 1932. 1932. 
Ce ccoccccccecons 35,091 300,725 | 303,851 | 303,982 | 303,982 
Balance abroad and foreign bil 90,379 894,964 | 668,724 | 715,421 | 756,979 
Finnish and Foreign Govern- 
Ment seourities ..........+00 21,826 | 371,692 | 358,232 | 357,050 | 356,516 
einen and 1oan8 ........+00. 105,151 838,010 |1,128,751 {1,117,100 {1,078,728 
LIABILITIES, 
Notes in circulation ............ 123,941 {1,243,206 |1,220,472 {1,208,659 |1,205,835 
Deposits at notice ..........-.++ 21,225 98,204 98,453 | 174,915 | 211,970 


BANK OF ESTONIA.—In Est. kroues (000's omitted). 


Feb. 15, | Jan. 23,; Jan. 31,; Feb. 7, | Feb. 15, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion .........c.seeseseeee | tie ane Re ssaae asia 
Net Sake eee ——- coccccoccccceccoocooe * . . 8 . 
a biaeateaeteces wee 1,933 1,780 1,855 1,937 1,981 
Home b‘ ae ebeecenesoccscoocess 12,219 | 10,755 | 10,945 | 10,872 | 10,826 
Loans and @dVances  .........0..0s00e00+ | 10,909 | 11,467 | 11,491 | 10,580 | 10,369° 
Thereof loans to Government............ oat 2,200 2,200 1,600 1,600 
LiaBILITIES, 
Notes in clroulation .........0sessceeseeees | 32,897 | 35,066 | 34,437 | 33,459 | 32,796 
end deposits and current liablities.. 13,134 | 12,173 | 13,511 | 13,223 | 13,424 
Ratio of reserve to current liabilities ... | 47-22%! 44-89%] 44-95%! 45-36%! 45-75% 


® Includes Ekr. 2.000,535-40 guaranteed by the Government. 
BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 





Feb. 18, | Jan. Jan, 25,; Feb. 1,| Feb. 8, | Feb. 15 
1931. 1932. 1932. 1932 1932. 1932. 
24,073 | 31,556 | 32,855 | 32,858 ) 32,859 | 32,861 

6,488 | 14,624 | 14,527 | 14,415 | 14,236 | 14,147 
31,186 | 14,121 | 13,596 | 13,486 | 13,289 | 13,348 
16,006 | 13,404 | 14,353 | 14,393 | 14,793 } 14,977 
84,953 | 77,109 | 76,808 | 77,027 | 76,089 | 75,611 
71,538 | 58,830 | 58,544 | 58,559 | 58,580 | 57,561 
12,769 | 17,128 | 17,328 | 19,278 | 20,487 | 20,617 
45,884 | 38,965 | 38,520 | 39,169 | 39,162 | 39,825 
18,735 | 19,676 | 19,676 | 19,676 | 19,676 | 19,676 

4,352 4,729 4,729 4,729 4,729 4,729 

3,500 3,500 3,500 3,500 3,500 3,500 
20,953 | 17,578 | 17,617 | 17.999 | 18,001 | 17,957 
67,522 | 73,870 | 75,624 | 76,548 | 77,134 | 75,807 
79,173 | 58,198 | 58,506 | 57,709 | 57,342 | 57,500 

Other liabilities .........++.++ 6,894 | 10,257 9,838 ' 10,685 | 10,791 | 10,129 
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BANK OF LITHUANIA.—In It. (000’s omitted). 










































































Feb. 15, | Nov. 30,| Dec. 31.) Jan. 15, | Jan. 31, | Feb. 15, 
1931. 1931. 1931. 1932. 1932. 1932. 
39,410 | 47,625 | 50,135 | 50,138 | 50,153 | 50,200 
2,978 2,466 2,609 2,752 2,888 
1,408 | 1,295} 1,323] 11351 | 1'376 | p4515 
71,074 | 40,167 | 33,172 | 30,646 | 28,872 | 27,315 
\ 102,634 | 117,033 | 109,109 | 103,423 | 103,211 | { 95.126 
’ 
12,000 | 12,000 | 12,000 | 12,000 | 12,000 | 12,000 
1,900 1,900 1,900 1,900 2,015 2,015 
105,886 | 113,355 | 108,951 | 102,599 | 103,679 | 100,326 
25,023 
99,085 | 79,980 | 77,988 | 76,653 | 73,441 L{ 23023 
BANK OF JAPAN.—In yen (000’s omitted). 
Position Jan. 31, Jan. 9, Jan. 16, Jan. 23, | Jan ; 30, 
ASSETS. June30,1914 1931. 1932. 1932. 1932. 1932. 
Gold —_ and 
bullion ...... 832,225 469,551 469,554 459,554 430,554 
Other coin and | f 221-520 , 
bullion ..... 52,553 51,396 52,551 51,270 50,598 
Discounts ...... 41,740 650,702 759,110 730.288 750,618 844.087 
Advances ...... 70,540 60,263 58,157 58,103 58,137 57,100 
LIABILITIES. 
Notes .........005 362,270 | 1,213,445 | 1,073,566 | 1,020,615 | 1,068,720 | 1,186,966 
Govt. deposite 87,340 402,294 226,168 299,846 378,604 349,093 
Other deposite 11,440 175,185 72 399 71,581 60,014 57,890 
CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 
Jan. 23, | Dec. 31, | Jan. 8, | Jan. 15, | Jan. 22, 
ASSETS, 1931. 1931. 1932. 1932. 1932. 
Gold at home ..........0cersees ececee 61,621 64,614 66.856 66,913 66,952 
esovee | 272,581 | 119,744 | 105,729 | 103,055 | 109,232 
Discounts and advances............ 94,449 84,288 86,633 71,123 64,329 
LIABILITIES. 
Notes of the bank in circulation | 285,554 | 319,148 | 327,086 | 326,734 | 322,715 
BEIIED  ceccececcccccensscconsocesesces 58,278 85,892 | 107,433 | 125,344 | 143,604 
PD GRIN ccceccceveccccee escces 90,832 90,832 90,832 90,832 90,832 
LONDON RATES. 
Feb. 18,|Feb. 19,) eb. 20, | Feb. 22,/ Feb. 23,|FPeb. 24,|Feb. 25, 
| 1932. | 1932. | 1932. 1932. | 1932. | 1932. | 1932. 
i 
Bank rate (changed from % % % % 
6% Feb. 18, 1932) ...... | 5 5 5 5 5 s | 5 * 5 » 
Market rates of discount— 
60 days’ bankers’ drafte | 4 43 4t 4% 4-443 44%) 34-4 
3 months’ do........seeeeeee “f 4t 4% 4% 4u-44) 34—44) 33-4 
44—44| 44-49 4 44—48| 33-4 
44—43| 43-44) 48-46) 44-—44) 4 
4k 34H—4! 3H 3 34-4 
4-44 Sit—4) 3# 3 3 
as | 3-4 |apelses [3" 
3f—4 | 33—4 | 34-4 | 32-4 | 3—33 
3 3 3 3 3 
3 3 3 3 3 
3k 3t 3t st 3t 
Comparison with previous week— 
Bank Bills. Trade Bills. 
Bhort 
Loans. 
3 Mentha. | 4 Months, | 6 Months. | 3 Months. | 4 Months. 6 Months, 
1932 % % % % %e % % 
Feb. 4 | 44-43) 42—5 5 5¢—53 6 64 7 
” 2 34-4 i oe : —5t st 63 7 
ee 5 5$—5 
» 25 13—381 33-44 Sta 4 5 st 6 : 
RATES OF EXCHANGE. 
Feb. 18, | Feb. 25, 
London on Usance.| Par. | Feb. 26, | 1932. 1932." 
“ 3-45 p.m. | 3.45 p.m. 
New York dollars to £1 Cable 4-66 4-354@- 3-444-45 | 3-48-48} 
Montreal....... dollars to&1 | Cable | 4-86 4-854) 3:94-3:95 | 3-93-94 
Paris ........... | francs to £1 T.T. {124-21 | 123-94--96| 87§-87§ 889-88, 
Berlin ......... marks to £1 ‘Some 20°43 | 20-434--44| 144-144 [14-60-14-65 
Amsterdam ... | florins to £1 T.T. | 12-107 | 12-10$-11 | 8-49-8-53| 8-60-8-65 
Bruseels ....... belga to £1 T.T. | 35-00 [34-83§--84}) 241-249 |24-97-25-02 
Milan .......... lire to £1 T.T. | 92-46 92-78--80 664-664 664-67 
Zurich ...... +. | francs to £1 T.T. | 25-22) | 25-21$--22|] 17§-17 17-86-89 
Oslo............. | Kroner to £1 T.T. | 18°15! 18-154-16 183-18 18-43 48 
kronor to £1 T.T. | 18-159 | 18-14$-15 173-18 18-07-12 
kroner to £1 Fa 18-159 | 18-152-16 18-18} 18-15-18-20 
pesetas to£1 | T.T. | 25-223 |46°95--47°05| 449-445 45-45% 
escudo te £1 T.T. 110 1083-4 1094-110 1094-110 
schligs. to £1 T.T. | 34-58) | 34-55--58 30-Ht 30-34 
krone to £1 TF. 16 163-1644/| 116-116} 117-118 
dinars to £1 T.T. |276-316 2764-4 190-200 190-200 
pengé to £1 T.T. | 27-82 27-85--88 27-32t 27-32t 
lei to £1 T.T. [813-6 816$-817} 570-585 570-590 
leva to £1 T.T. |673-659 667-672 450-5004 450-50 0F 
drachme to£1| T.T. 375 3743-3754 260-280 260--280 
piastresto£1 | T.T. 110 1025 sellers | 700-750+ 700-750+ 
roubles to £1 72. 9-46 | 9-434--453 | 6-67-6-69 |6-724-6-744 
zloty to £1 T.T. | 43-38 | 434-4 303-31 | 304-314 
F. marksto£]} T.T. |193-23 193-1934 215-225 215-225 
lite to £1 T.T. | 48-66 483-49 32-36 32-36 
kroon to £1 T.T. | 18-159 | 18-20--27 12-14 12-14 
iga ............ | latato £1 T.T. | 25-22 | 25-19--29 17-19 17-19 
Alexandria ... | piastresto£1| Sight | 973 O7m-t% | 978-978 | 978-978 
Buenos Aires.. | pence to peso | T.T. | 47°62d.| 374-3 393-392 394-395 
Rio de Janeiro | pence to mils. | 90 days} 5-899 4h-% 44-44 444% 
Montevideo ... | pence to peso | T.T. §1 343-353 29-32t 29-32 
Valparaiso..... | pesos to £1 90 days} 40 39-92 28-80 29-10 
Lima ........006 soles to £1 90 days} 17-3 1/54 12-274 12-274 
Calcutta ...... pence T.T. + 
Bombay ...... to Tae i oe Us -t 164-4 1/6t-* 
Madras......... rupee T.T. | 1/54-# 
Hong Kong... | ater. todollar| T.T. lld-1]ljd | 1/5$-1/6 1/5$--1/6 
Shanghai ... ster. to tael Fa an 1/2$-1/2§ | 1/11-1/114 | 1/114-2/0} 
Singapore ..... | ster. todollar | T.T. 28. 4d. 2/3%-# 2/3-2/4 | 2/34-2/4 
ae ster, to yen T.T. | 24-582d.| 2/0#%-# 1/11}-2/03 | 1/103-1/10} 
Manila ......... | ster. to peso T.T. | 24-066d. 2/0% eve 2/8-2/11 
Mexico ......... pesos to € Ta 9-76 10-25--45 | 9-00-9-50 93-94 
Ban scciccceee ster. to baht. T.T. | 21-82d. 1/9 sale 2/5-2/7 
¢ Nominal. 
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Jan. 28,1932 
1, 1930 
. 28, 1931 


. 30, 1931 
. 18, 1932 


- 22,1931 
- 4,1931 
- 11,1931 & 
3,1930 6% TT 
. 25,1932 . 18,1932 6% 6 
Centra] Bank of Chile.—Discount rate for member banks, 6%; discount rate for the 
public, 7%. 
a 6% applied to banks and credit institutions. 
6 7% applied to private persons and firms. 


CURRENT PRICES IN NEW YORE. 


The Irving Trust Company cable the following money and 
exchange rates in New York :— 


Feb, 25, Jan. 27, Feb. 3, Feb. 10, Feb. 17, Feb. 2, 
1931. 1932. 1932. 1932. 1932. 1932. 


% % % % % 

Oall money 1 24 23 2¢ 24 2% 
Time money (90 days’ mixed coll.) 2 4 4 4 4 4 
Bank acceptances :— ling Rates——————~ 

Members — eligible, 90 days ... 2 23 23 23 23 
Non-mem.—eligible, 90 days... 1 3 + 3 3 3 


Ineligible, 90 daye.............++« ~~ 8 4 4 
Guna abtees - ? : ns 


HaADKsantey~ 
_ 


New York Fede- 
ral Reserve ... 


Feb. as Feb. 10, 
1931. | 1932. 


Rates of E 


Feb. 17.| Feb. 24, 
New York on— 


1932. | 1932. 


Sis ow 
> 
- 


Cente for 1 Belga 
Oente for 1 franc 
Oente for 1 lire 
te for 1 mark 
‘te. for Austrn.shig. 
Cente for 1 peseta 
Cents for 1 guilder 


Oents for 1 kroner 


Uente ior 14 
Can. cents for §1 


Ba BBanue 


Gol <a 
~ Wor 
ee 
Rand Gwwww 


nea’ asAsesse 


36-50 | 35-90 
Gotd pesos for $100)103-65 (133-10 
Oents for 1] milreis | 11-96 8-50 
Cents for 1 peso | 12-125 12-02 


SOUTH AFRICAN EXCHANGE RATES. 
BUYING RATES. 


60 days’ 


a> sight. 


Sight. 


iy ae. | 18% ae 


SELLING RATES PER £100 (STERLING). 


30 days’ 
sight. 


90 days’ 
sight. 


- | 4% dis. 


| 23% dis. 
£74} 


| 34% dis. 
£76 


Rhod 
South Africa .. £768 


Bight. | Telegraphic. 


£ s. 4. 
| 9915 @ 
73 5 0 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
The Anglo-South American Bank, Limited, quotes the following 


Par Value. Usance. 


24-3325 
25-2215 
5 
4°8665 
Colones to £ 9-73 
Bolivianos to £ ... 13-33 


+ Nominal, 
OVERSEAS DOMINION RATES. 


CoMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


Australia and New Zealand 
on London * 


London on Australia and 
New Zealand. 


Selling. Buying. 


New Aus- New Aus- New Aus New 
Manient, tralia, | Zealand.) tralia. | Zealand, tralia. | Zealand 


~ 125 1094 125 | 125} 110 


Buying. Selling. 
Aus- 
tralia. 


ui 125 | 110 1248 | 108% | 125% | 10 
1g a a 123} | 108 125 109. 
60daye| 128 1124 a 123% | 107% 124 109 
90days| 123% 113 1224 | 107 124 1088 


All rates (Australia and New Zealand) now based on £100—-LONDON. 


Toke cocece ape 
Bight ... | 126% 
30duaye | 1273 


(February 27, 1932. 


INDIA : REMITTANCES TO THE HOME TREASURY. 
From Apr, ] 
During the 
week ending 
Feb. 20, 1932. 
£ 


Sterling purchased in India 

From paper currency reserve 
Net in England 

transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 
standard reserve 23,047,804 
55,054,804 
14,047,804 


41,007,000 


Lese sales of sterling 


Net remittance to Home Treasury 
India Office, S.W.1, 
February 23, 1932. 
BULLION. 


The following statistics of imports and exports of gold for week 
ended February 25, 1932, are issued bythe Statistical Department 
of H.M. Customs and Excise :— 


Imported into Great Britain and 


mapested from Great Britain and 
Northern Ireland. 


Northern Ireland. 


To— 
Germany 


Czechoslovakia 
Other countries 


Total declared value of Total declared value of 
imports exports 


Messrs Samuel Montagu and Company write on February 24, 
1932, as follows :— 
GOLD. 


The Bank of England gold reserve against notes amounted to 
£120,766,481 on the 17th instant, as compared with £120,765,282 
on the previous Wednesday. The s.s. ‘‘ Viceroy of India,’’ which 
sailed from Bombay on the 20th instant, carries gold to tho value 
of about £1,150,000. Offerings of gold in the open market are 
still being acquired for a destination not disclosed. 


Quotations during the week :— 


3,620,620 4,447,000 


Equivalent value 
of £ sterling. 
14s. 1-8d. 
14s. 1-9d. 
14s. 2-3d. 
14s. 1-9d. 
14s. 3-2d. 
14s. 3-7d. 
14s. 2-5d. 


Per fine ounce. 
120s. 1d. 
120s. 
119s. 9d. 
120s. 
119s. 1d. 
118s. 9d. 
119s. 7-3d. 


Silver has shown a firmish tendency during the week, sellers 
being disposed to hold back in view of the situation in Shanghai. 
Buying for the Continent and China bear covering caused prices to 
advance steadily until 19}d. for cash and 204d. for two months’ 
delivery were reached yesterday ; owing to hesitation on the part 
of buyers, there was a reaction to-day, quotations being fixed at 
19}#3d. and 19 }d. for the respective deliveries. America has been 
inclined to work moderately both ways, but the Indian Bazaars 
have not been active. The market has a steady appearance at 
the moment, but is likely to be influenced largely by developments 
in the Far East. 

The following were the United Kingdom imports and exports 
of silver registered from mid-day on the 15th instant to mid-day 
on the 22nd instant :— 

ImpPorTs. 
United States of America 36. 163 
Canada 
British India 


Exports. 


Belgium 

United States of America 19, '235 
British India 9,850 
Other countries 

New Zealand 

Other countries............. 


Quotations during the week :— 
In LonpDoNn. 
Bar silver per oz. std. 
Cash Two Months’ 
delivery. delivery. 
19 fd. 19d. 
193d. 19 #§d. 
193d. 19jd. 
19 #d. 20d. 
we JO. 204d. 
= one LOG. 19 +d. 
19-75d. 19-906d. 
The highest rate of exchange on New York recorded during the 
period from the 18th to the 24th instant was $3-484 and the lowest 
$3-444. 


February 18..... February 17 
- . 18 








Apr. ] 


31, 


eb. 20, 
yy 


77,000 


r week 
tment 





and 


2,982 
467,300 
80,205 
839,430 
10,772 


19.200 
24,000 
1,185 


447,000 
ry 24, 


ed to 
55,282 
which 

value 
st are 


value 
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InDIAN CURRENCY RETURNS (in lacs of rupees). 


Feb. 15. Feb. 7. Jan. 31. 
Notes in circulation...............ssseeees 18,195 18,232 17,916 
Silver coin and bullion in India ...... 11,313 11,450 11,583 
Gold coin and bullion in India ........ 483 483 483 
Securities (Indian Government) ...... 6,049 5,949 5,500 
Bills of exchange ..........sseceeeeeeeees 350 350 350 


The stocks in Shanghai on the 20th instant consisted of about 
55,700,000 ounces in sycee, 169,000,000 dollars and 6,740 silver 
bars, as compared with about 55,700,000 ounces in sycee, 169,000,000 
dollars and 6,640 silver bars on the 13th instant. 


GOLD AND SILVER PRICES. 









Gold Silver— Silver. 
Per Per Ounce. Date. 
Ounce. 


Cash [F orward 








1932. sd. a a d. 
Feb. 19..... | 120 0 |19§ | 193% | Feb. 26,1926] 30% 
» 20... | 119 9 | 193 | 19; » 25,1927| 26% 
» Que. | 120 0 | 194%] 20 » 23, 1928} 26} 
» QBs | 119 1 | 19% | 204 » 27,1929| 264 
» 24 | 118 9 | 198} 194 » 27,1930] 19% 
» Wee | 11810 | 19%] 1949 » 26,1931} 1245 
NOTICES. 


Barclays Bank, Ltd., announce the opening of a new branch at 
53 and 54 Snow Hill, Wolverhampton. 

Lloyds Bank, Ltd., announce that a branch of the bank is now 
open at Swan Street, Wilmslow, Manchester. 


Company News. 


REPORTS AND NOTICES. 


ASSURANCE. 

PRUDENTIAL ASSURANCE COMPANY, LTD.—The total income 
of the Prudential Assurance Company, Ltd., in 1931 was £46,531,415, 
which compares with £44,558,983 in 1930. The surplus from the 
life business, including £499,835 brought in, was £10,058,071, 
against £10,004,982, and of this £2,700,000 is set aside as contingency 
funds, £1,000,000 placed to investments reserve fund, £4,274,355 
allocated for bonuses to policyholders, and £1,031,250, against 
£1,125,000, is carried to profit and loss for the ** A ’’ shares dividend 
and bonus. Total assets of the company now amount to 
£255,793,860, as compared with £240,950,367, an increase of 
£14,843,493. The ‘‘ A” shares are to receive a total dividend 
for 1931 of 16s. 10d. per share, free of tax, of which 16s. 6d. is from 
the ordinary and industrial branch profits and 4d. from general 
branch profits. This compares with a total of 18s. 34d. in 1930, of 
which 34d. came frem profits of the general branch. The distribu- 
tion on the ‘‘ B”’ shares is raised from Is. to ls. 3d., free of tax. 
The meeting will be held at Staple Inn Hall, Holborn, on March 3rd, 
at 2 p.m. 


THE SCOTTISH PROVIDENT INSTITUTION.—Proposals were re- 
ceived in 1931 for amounts aggregating £3,093,130. 3,544 policies 
were issued for £2,672,443, whereof £52,657 was re-assured with other 
offices. The net. business completed was thus £2,619,786. New 
premiums amounted to £111,030 13s. 2d., or after deducting the 
premiums on sums _ reassured £110,174 18s. 11d.—whereof 
£35,563 Os. 5d. represented single payments, and £74,611 18s. 6d. 
annual premiums. ‘Total premium income, including the purchase 
price of annuities but after deducting premiums on reassurances, 
amounted to £1,530,928 15s. Id. Total income, including net 
interest, £2,501,138 3s. 5d. Claims arising under 1,022 policies, 
by the deaths of 716 members, amounted to £946,274 17s. 5d., 
inclusive of bonus additions. The ratio of the amount of the 
actual to the ‘‘ expected ” claims was 68 per cent. Endowment 
assurances for £222,347 16s. 7d. were paid at maturity. Two 
policies for £655 7s. under the capital redemption insurance fund 
matured. The aggregate amount of the claims in the year, less 
Te-assurances, was £1,169,278 ls. Total funds as at December 31, 
1931, amounted to £23,175,598 15s. 6d., showing an increase during 
the year of £680,134 14s. 10d. Of this sum £500,000 has been 
transferred to the investment reserve fund, increasing it to 
£1,000,000. 














MISCELLANEOUS. 


HALIFAX BUILDING SOCIETY.—The total number of shareholders’ 
and depositors’ accounts open at the end of the year was 476,604, 
being an increase of 37,976 accounts, and the net income for the 
year reached the large sum of £33,539,870. This result is highly 
gratifying, especially having regard to the continued unfavourable 
conditions of trade and industry, and the widespread unemploy- 
ment, which have prevailed throughout the year. The share and 
deposit funds now amount to £75,317,211, an increase of £7,562,400. 
During the year the total assets increased by £7,902,954, and now 
amount to the enormous sum of £77,950,% 53. The soc iety is the 
largest lender of money for home sediane in the Kingdom, and 
during the past year 30,383 new mortgage advances were granted 
and completed, amounting to the record sum of £17,069,830. It is 
interesting to note that the average amount of advances completed 
each month has again exceeded £1,400,000. The total number of 


rrowing members is now 152,035, and the total amount owing 
upon mortgages is £59,775, 663, an increase of 16,630 in number, and 
,879 in amount. 


£6,872 After providing for all interest and bonus 
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due to investing members and depositors, and discharging the 
year’s expenses and income tax, there remains a surplus profit 


of £428,641. The directors recommend the payment of the usual 
bonuses at the same rate as last year. The phenomenal growth 
and expansion of the society’s business in recent years is illustrated 
by the following figures :— 


Number of Open Reserve 
Accounts. Assets. Funds. 
£ £ 
February 1, 1932 __...... 476,604 77,950,353 2,633,142 
February 1, 1928 _...... 329,224 46,981,482 1,461,200 
Increase in 4 years 147,380 30, 968, 871 1,171,942 





DIVIDEND ANNOUNCEMENTS. 








Rate % per Annum, except Reta: 
where marked % or Stated owe 
in Cash. Years 
* Interim div. f Final div. : 
Name of Company. 

Interim | Date of Method Pre- 
or Pay- of eau vious 
ment. Payment. car. | Year. 


Final. 
' 


RAILWAYS. 
London and North Eastern (4% 
2nd Pref.) 
Underground Electric 


I 5 j 
Bank of Norway............cce.ssee Bs bea | 








MINING. 
Champion Reef Gold ............... _ or ite 15 
North Broken Hill .................. ree “we 
OTHER COMPANIES. 

Artizans, Labourers, &c. ......... Y ae 
PERO BE IOIED o0.cccccceccsceee 24° Tax free 
re q it ei loa 
Berry, Wiggins and Company... oe atte 10 
ES wivnscdcclinuancpiaiena id Less tax 8 
Brooks, Thomas and Company... | 1/- p.s.t plus ‘bon us of 6d. p.s. | 2/- p.s. | 2/- ps. 
Bursledon Brick ? / as ed tke 
Buxton Palace Hotel............... 10 10 
ee Trust ne 15 16 

Cash and Company Tax free 7 7 
Charles Clifford and Son............ Tax free 10 15 
Chiswick Electricity ............... waa 1l 12 
City of London Real Property... Quarterly eee 
City Property Investment Trust 

BE <ticcaduteddudvadesadatecees 12 14 
Civil Service Furnishing............ y, fis ‘i 14 16 
Clarke Chapman...........0200.s.s0s- 24%F ‘ic ila 5 10 
Clyde Valley Electrical ............ 8 
a kidnscpsacecanddnseaese ia aes 6 
Crowe and Company .........-..-.. sie saa wi 5 5 


Delta Metal 
D. H. Evans and Co. 
Dolton Bournes ........... 
Dublin United Tramways. we 
E. Fogarty and Company......... 
Electric al Distribution of York- 

er 
Field, Sons and Company......... 
Genera] Hydraulic Power ......... 


Mar. 











Grosvenor Electric Batteries...... a 
Henry Briggs, Son and Company i 
Herts and Essex Waterworks ... 34%* wea 
Hine, Parker and Company ...... i 6 
Holborn and Frascati ............ 4%t 8 12 
BE SIE inicncccccsesccesestescns 44° 7% aie 7 8 
Humber Graving Dock and Eng. 2° *| Mar. 18 i one 
Imperial Tobacco of Canada...... 33 %T pate 103 
International Investment Trust 

ss ehacacacesseass ; - cas 8} | 10 
International Paint ............... 6%t}| Mar. 31 oii 9 12 
PIII, ssinnncucvendaeseadouante 15%t acd ‘ia 20 20 
John Oakey and Sons ............ 74% 10 10 
NS’ EDEL ACT 5%t ee 
ROESS GED cc ccccccccecescece 5%° o«e 


London and Clydesdale T rust . 3t 
London and Thames Haven...... o 
London Brick Company a 
London United Laundries......... 24%* 
Manchester Commercial Buildings | 10d. -o t 
Manchester Ship Canal ....... samen 
Mather and Platt 
Mercantile Dry Dock 
Mercantile Investment « General ‘ia aaa 
Merchants Trust.........2..60.2..0. een -~ a 14 
Metropolitan Electric Supply ... . 
Milford Dock 
Northampton Electric 
North Staffordshire Tramways... 
Octagon 
Planters’ Stores and Agency 
Plymouth Breweries .............-. 
Richard Wheen and Sons......... 
Rushden and District Electric ... 
BE Ris ccatswcsmessccscsess 
Rylands ahd BOOMS .........cccccesee 
Salt Union 
Saxone Shoe + 
Scottish Western Investment ... | 93 
Second Edinburgh and Dundee 2 
ea 4 
a 


Tax free 15 


cc tiesdieagesan Less tax 6 





Mar. 1 
+ Mar. l 


pes 


~ 
~ ee 


to 


AAPA ON®OHMOHLOMDO 


to 


NEeEOCUWONH OF: 


Switzer and Company 
Tendring Hundred Waterworks.. 
Theale and Great Western 

Thomas Wallis 
Union Commercia! Investment... 
Viscose Development............... 
W. Hill and Son 
Winterbotham Strachan 
I gicincascacsecncqncnwss 


Tax free 


> 


i 
on a 
wb e:: wr eR ~ : : 
pe a wes 3 CO: wee) Wh on OOM 42s Ow oOrw >: 
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@ Plus bonus of Is. 3d. p.s 


INDIA TYRE AND RUBBER COMPANY (GREAT BRITAIN), LTD.—We are officially 
informed by the India Tyre and Rubber Company (Great Britain), Ltd., that the 
accounts for the year to December 31st last are in course of completion, and it is 
hoped to hold the annual general meeting some time in April. No further dividend 
will be paid on the preference shares in respect of the past year owing to the 
expenditure incurred in changing the designs of the tyres, the necessary writing- 
down of stock valuations, and other necessary adjustme nts in the accounts. 













Balance 
Year from 
Company. Ending.| Last | pot 
Account. om 












































Breweries. £ £ 
Bent’s Brewery Company... | Dec. 31 78,937 70,969 
Meux’s Brewery Company... | Dec. 31 188,300} 153,061 
Octagon Brewery ...........- Dec. 31 10,828 13,157 
Canals and Docks. 
Manchester Ship Canal...... Dec. 31 28,190} 188,269 
Electric Lighting, &c. 

Chiswick Electricity Supply Dec. 31 2,596 33,421 
Electrical Distribution of 

pO ee Dec. 31 22,326} 116,828 
Northampton Elec. Light, &c.| Dec. 31 10,009 73,627 
North Metropolitan Electric | Dec. 31 37,415) 429,361 

Financial Land, &c. | 
EE oor ccikescouusuneebebe Dec. 31 | 918 2,383 
Gas. 

Barnet District Gas ......... Dec. 31 31,756 43,648 
Cork Gas Consumers’......... Dec. 31* ee 5,471 
Hastings and St. Leonards 

SE eiikddnchinnevsvuisesesonees Dec. 31 11,352 21,482 
SOMERS. -<cccssvsisnenmenne Dec. 31* 2,659 1,163 
Liverpool Gas _............+6+ Dec. 31 108,472] 140,892 
Tunbridge Wells Gas......... Dec. 31 26,750 12,470 
Wolverhampton Gas......... Dec. 31 52,817 8,652 

Hotels, Restaurants, &c. 
Hill (W.) and Son ............ Dec. 31 ne 23,270 
Holborn and Frascati ...... Dec. 31 16,195 31,226 


























Iron, Coal and Steel. 
Clarke, Chapman and Co.... 
Glass Houghton and Castle- 

Gord Colierses ...0.000000000- 









Dec. 31 24,066 17,287 











June 30 |Dr. 53,345 














































































































































































* For half-year. 
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Payment | Available 


for 
Distri- || Prefce. 
bution. 













Amount] Amount. 


£ £ 
149,906]; 15,750 
341,361)| 20,327 
23,985|| 2,000 


216,459}/ 117,141 


36,017 


139,154||... 
83,636|| 2,625 
466,776|| 70,725 


| 


3,301 


rsa 
5,471 


S254 
3,822, 871 
249,364)| 27,138 


39,220] 1,065 


61,469) 4,722 





23,270 15,000 
47,421|| 7,500 


41,353)| 4,890 





Mather and Platt ............ Dec. 31 55,753 76,125 131,878) 20,000 

Millom and Askam Iron...... Dec. 31 55,658 15,276 70,934)|... 
Rubber, &c. | 

Gedong (Perak) Rubber...... Oct. 31 277| Dr. 107 170) 

Ipoh Rubber Estates......... Oct. 31 246| Dr. 2,408) Dr. 2,162) 

Ratanui Rubber............... Sept. 30 2,126) Dr. 1,402 724 

Shops and Stores. 
Rotherham (Jeremiah) & Co. | Jan. 15 46,450 16,667 65,117)|| 10,000 
Saxone Shoe Company ...... Dec. 31 17,984 54,172 72,156|| 23,156 
Swan and Edgar .............. Jan. 31 30,693 92,347) 123,040 oe 

Textiles. | 
Barlow and Jones ............ Dec. 31 70,591 53,841) 124,432) 27,342 
Jackson and Steeple (1919) | Dec. 31 |Dr. 33,835 103|Dr. 33,732|| _... 
Kelsall and Kemp ............ Dec. 31 10,656 35,596 46,252!|| 32,142 
Rylands and Sons ............ Dec. 31 72,795 45,080} 117,875)| 90,000 
Winterbotham, Strachan & | 
EI Sei scicesxiktesvesennsys Jan. 31 19,938 29,598 49,536)} 11,250 
Tramways, &c. | 
Dublin United Tramways... | Dec. 31 12,104 92,036} 104,140!) 29,925 
Lancs. United Transport, &c.| Dec. 31 :< 28,724 28,724)... 
Trusts. 
International Invest. Trust | Jan. 31 4,459 51,202 55,661)| 19,575 
London and Lomond Invest. | Jan. 31 _ 15,394 15,394 5,656 
Mercantile Investment and 
General Trust............... Jan. 31 55,441] 285,740) 341,181|| 65,625 
Merchants Trust............... Jan. 31 104,331) 122,616) 226,947)|) 32,500 
Union Commercial Invest.... | Jan. 31 6,387 30,841 37,228]| 22,500 
Waterworks. 
Bristol Waterworks .......... Dec. 31 55,352} 143,103 198,455) 49,613 
Luton Water Co. ............. Dec. 31* 14,326 5,694 20,020) sen 
Woking Water and Gas...... 9,186 16,384) 

Other Companies. | 
Aberdeen Combworks Co. ... Dr. 1,083; Dr. 906) sats 
Arnott and Co. .........000.00. 12,201 20,875|| 3,600 
Artizans’, Labourers’ and 

General Dwellings ......... 153,820} 188,335)} 39,844 
British Wagon Company ... 22,849 35,168 a 
Culter Mills Paper Company 23,071 46,346 
English Electric Company . 34,086 2,474 sen 
General Hydraulic Power Co. 82,729 89,757 2,500 
Moss Empires, Limited . 24,654 21,754|| 17,954 
Mulliners (Holdings) ......... 11,036 11,843 as 
Oakey (John) and Sons ...... 31,599 38,700!| 6,000 
Slazengers Limited ........... 16,545 28,553)|| 6,000 
Southall Bros. and Barclay 72,794 99,894); 6,500 
Vyse, Sons and Company... | Nov. 30 10,994 14,320 25,314|| 7,250 
Yorkshire Indigo, &o. ...... Dec. 31 4,181) Dr. 6,520| Dr. 2,339 cos 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


+ Free of income tax. 


[February 





Balance 


Deprecia-|Forward. 








£ 
81,531 


11,210 


3,991 


13,635 


40,934 


31,804 is 
= 





Corres 


ponding 


Period Last 
Year. 


Net 
Profit. 


£ 
93,957 


235,419}| 208,889 


14,051 


21,788}} 106,319 


10,250]| 61,114 
16,636|| 418,394 
1,401 a 
31,685} 42,573) 
io ean 
10,268)| 20,160) 

1,523|| 1,416 
93,472|| 169,896 
25,667|| 16,273 
38,272 03,233 

3,552|| 14,233 
21,361|| 45,766 


65,649 
26,997 


50,058}/ 132,946 


70,3354 


130}! Dr.1,885 


Dr. 2,162\|Dr. 1,604 
724)|Dr. 1,333 


23,117 
25,547 


23,457 
85,627 


31,040}; 101,297 


70,090 


Appropriation. 
Dividend. Carried to 
Ordinary. Reserve, 
Rate tion, &c. 
L % £ 
24,625 16} 28,000 
85,615 ll os 
5,775 164 5,000 
37,514 i 30,000 
22,000 ll 10,52 
97,366 9 20,000 
57,733 10 13,028 
165,742 10 213,673 
1,900 5 
38,219 7 5,500 
4,751 8 720 
7 
22,566 53 
6 
1,228 6 200 
128,754 6 a. 
7:2 
12,488 { 5 
14,688 8 3,787 
2,500 5 2,218 
18,560 8 ict 
22,828 5 
81,820 6 : 
ee aed 30,000 
Dr. 300 
30,000 5 mes 
23,453 64 ss 
62,500 5 29,500 
20,000 5 7,000 
60,000 4 |Dr.100000 
13,125 5 5,000 
16,459 3 45,000 
ee si 28,724 
26,575 8} ie 
2,263 3 7,000 
185,937 14 wn 
86,328 14 5,000 
12,000 4 cae 
77,117 6} 15,000 
4,455 4 oak 
8,461|4 10 800 
sans pues Dr. 1,082 
7,500 74 ii 
80,459 6 25,000 
14,841 15 7,500 
7,875 74 13,953 
56,000 7 28,000 
a ri 1,500 
25,268 10 ae 
ne ae 10,252 
26,000 20t 40,000 
10,150 7 a 
vee Dr, 2,485 


51,707 


Dr.337382\|Dr. 13477 
14,110!|Dr.21064 
67,875|| 106,893 


20,161|| 16,383 
12,756)| 92,496 
oe 28,721 
9,511}; 66,242 
475 se 
89,619] 342,795 
103,119}| 142,612 
2,728)| 48,684 
56,725}| 142,881 
15,565 4,281 
7,123 8,101 
176 1,042 
9,775)| 13,543 
43,032)| 157,045 
12,827|| 24,819 
24,518}| 21,109 
2,474|| Dr.31612 
3,257|| 87,620 
3,800}} 92,889 
10,343)/{ 15,004 
7,432)| 35,522 
12,301|| 22,169 
27,394|| 68,216 
7,914), 24,329 
146 2,678 





Divi. 
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10 
10 
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ENGLISH ELECTRIC COMPANY.—Trading profits for 1931 
amounted to £209,394, against £2,857 in 1930, and are the highest 
gnce 1924. Asum of £50,000, against nil, is allocated for deprecia- 
tion; the expenses incurred in the removal of plant and stocks 
amounting to £31,187, have been written off, and after providing 
for rent and interest, &c., the net profit is £34,086, against a net loss 
of £103,795. Of the latter figure, £72,184 was charged against 
reorganisation account, and the balance of £31,611 is deducted from 
the 1931 net profit, leaving £2,474 to be carried forward. No 
dividends are to be paid on either the 6} per cent. non-cumulative 
(until 1933) preference or the ordinary shares. The last payment 
on the preference was in 1926, while the ordinary have not received 
a dividend since the 5 per cent. paid in 1924. The meeting will be 
held at Connaught Rooms, W.C.2, on March 3rd, at noon. 


IMPERIAL AND INTERNATIONAL COMMUNICATIONS, LTD.—The 
following are the estimated traffic receipts for the months of 
January, 1931 and 1932: 


1931. 1932. Rise or Fall. 
£ £ £ 
FORMAT cccccssssccccscececcsoesees 412,908 404,411* — 8,497 


* The sum of £20,000 must be deducted from the message receipts 
for January, 1932, in making a comparison with January, 1931, 
owing to changed conditions of sharing traffic. 


Commerctal Reports. 


MARKET SUMMARY. 


The movement of gold prices at the principal international 
commodity markets has been irregular. A slight reaction has 
become noticeable in those commodities which were bought heavily 
by speculators a fortnight ago. Chief among the latter are non- 
ferrous metals. On the whole, however, a large part of the 
advance was retained. Rubber has established a new low level 
in New York at 33 cents per lb. Cotton, on the other hand, has 
advanced a few points. Among cereals, wheat, maize and rye are 
scarcely changed on the week, but oats were a little cheaper. Coffee 
has been steady and cocoa continued to rise. In view of the 
uncertainty of the results of the Cuba-Java negotiations, the price 
of raw sugar slumped heavily. Sterling quotations of commodities 
which lend themselves to grading and therefore to international 
arbitrage, continue to move in sympathy with international prices. 
The duties which will come into force on March Ist are already 
discounted in commodity markets. There has been a substantial 
advance in the price of many commodities in this country. 
According to reports from various industrial centres, the heavy 
industries, including coal-mining, are making no headway. On 
the other hand activity in the textile trades has on the whole been 


maintained. 
THE COAL TRADE. 


SHEFFIELD.—Supplies of best steams for export are excessive, 
and there has been a weakening of prices, quotations having declined 
to 15s. to 16s. f.o.b. There is a fair inquiry, but little business 
passing at the moment. Although the surplus coal available for 
the open market has been curtailed by the quota reduction, owners 
still hold considerable stocks. The call for industrial and domestic 
fuel is still below normal, nor are there any signs of early improve- 
ment in these sections of trade. South Yorkshire best house 
commands 23s. and 24s. at pits. Consumption of furnace coke has 
declined lately. It is worth 12s. or 12s. 6d. at ovens. 

WORKINGTON.—The colder weather is responsible for a liveliness 
in the coal trade that has not been experienced previously this 
winter. Despite the Lancashire and Scottish competition, owners 
were able to sell Irish merchants all the coal that they could produce, 
and in mid-week shippers were actually waiting to complete cargoes. 
The demand is almost entirely from Ulster, comparatively little 
coal being required by the Free State. Local land-sale is brisk, 
but industrial fuel continues to be in moderate request. Prices are 
steady, with best round 22s. 6d.; washed doubles, 21s.; washed 
singles, 19s., all f.o.b.; smalls, 16s. 6d. per ton; best house coal, 
3ls. 8d.; and house nuts, 30s., at station. Gas coal, 28s. per ton. 
West Coast coke is from 16s. 6d. to 17s. 6d. per ton. 

GLASGOW.—The Scottish coal trade remains in a depressed 
condition. Demands generally run on quiet lines, and the collieries 
are experiencing considerable difficulty in disposing of their outputs. 
All classes of coal are plentiful, with prices inclined to droop, the 
only exception being Lanarkshire splint material, the output of 
which is limited. For the shipping trade, prices are approximately 
as follows (f.0.b. district ports) : LANARKSHIRE.—Ell best, 14s. 3d. ; 
splint best, 16s.; splint second, 14s.; navigation, 15s.; navigation 
second, 14s. 6d.; Hartley, 15s. 6d.; steam, 13s.-13s. 3d.; trebles, 
12s. 6d.; doubles, 10s. 9d.; singles, 9s. 6d.; pearls, 9s.; dross, 9s. 
Firr.—Screened navigation, 16s. 6d.; first-class steam, 12s. 6d. ; 
third-class steam, lls. 6d.; trebles, 12s. 6d.; doubles, 10s. 9d.; 
singles, 9s. 6d.; pearls, 9s. LorTru1ans.—Prime steam, 12s.; 
secondary steam, Ils. 9d.; trebles, 12s.; doubles, 10s. 9d.; singles, 
9s. 6d.; pearls, 9s. Ayrshire unscreened navigation, 16s.; jewel, 
17s.; steam, 13s.; trebles, 12s. 6d.; doubles, 1ls.; singles, 9s. 9d. ; 
pearls, 9s.; dross, 9s. 

CARDIFF.—The only important incident in the South Wales coal 
trade this week has been the official announcement of the with- 
drawal of the French 15 per cent. surtax on British coal as from 
February 25th. An announcement to this effect was made in the 
House of Commons on Tuesday, and nominally it means a difference 
of over 3s. per ton in the declared import prices of South Wales coals 
in the French market. To what extent, however, the demand for 
South Wales coal will be stimulated remains to be seen, but there 
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is little likelihood of any material expansion in local shipments to 
France owing to the operation of the licensing system under which 
supplies from the United Kingdom are limited to a quota of 64 per 
cent. of the monthly average exports in the three years 1928-30, 
and to the price under-cutting methods of Belgian, Dutch, German 
and Polish competitors. In January the exports of coal to France, 
according to the French official returns, were equivalent to only 
66-8 per cent. of the monthly average in the datum period, although 
the nominal quota in that month was 72 per cent. The market 
otherwise has been featureless, and shipments continue below those 
in the corresponding period last year. The Great Western Railway 
Company’s returns give a total of only 363,315 tons in the foreign 
and the coasting trades, compared with 363,735 tons the previous 
week and 421,289 tons a year ago. Quotations are ruling at the 
minimum schedule figures for practically every grade. Tho following 
are the current approximate quotations : Best Admiralties, 19s. 6d. ; 
seconds, 18s. 9d. to 19s. 4$d.; best drys, 188. 6d. to 19s.; Black 
Veins, 18s. 3d. to 18s. 6d.; Western Valleys, 17s. 9d. to 18s.; 
Eastern Valleys, 17s. 3d. to 17s. 7}d.; best small steams, 13s. 6d. ; 
cargo smalls, lls. 6d. to 12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d. ; 
anthracite best large, 36s. to 38s. 6d.; Red Vein large, 22s. 6d. to 
27s. 6d.; machine-made cobbles, 40s. to 48s. 6d.; French nuts, 
40s. to 488. 6d.; stove nuts, 39s. 6d. to 43s. 6d.; rubbly culm, 
8s. 3d. to 88. 9d.; foundry coke, 32s. 6d. to 36s.; patent fuel, 19s. ; 
pitwood, ex ship, 20s. to 22s. 6d. 


TRON AND STEEL. 


MIDDLESBROUGH.—There is little new to report in the iron and 
steel trades in this district, writes our correspondent, and the 
anticipations that as soon as the tariff measures were complete 
a rapid expansion in business would occur, are slow to mature. 
The feeling on the market is still optimistic, but as far as Cleveland 
foundry iron is concerned little fresh business has come to hand, 
such as would warrant extra furnaces being put into operation, and 
it is evident that it will be some time yet before any substantial 
improvement is experienced. The present make of Cleveland 
iron is only small and is practically all absorbed. Makers are 
offering substantial concessions in prices to Scotch consumers in 
order to secure more trade from that quarter, which has been taking 
only small quantities from this district lately. For other destinations 
the old official prices are maintained, viz.: No. 1, 6ls.; No. 3, 
58s. 6d.; No. 4 foundry, 57s. 6d.; and No. 4 forge, 57s., f.o.b. or 
f.o.t. A moderate business was reported at these figures at the 
weekly market on Tuesday for early delivery to home consumers. 
For export there is very little doing owing to the severe Continental 
competition in most consuming centres abroad. In hematite, also, 
the demand lags, and purchases are practically confined to early 
supplies. There are only five furnaces producing this kind of iron 
in the district, but substantial stocks are held at some works. The 
price is inclined to weaken, and although 64s. is the general quota- 
tion for mixed numbers, 3d. to 6d. less has been accepted for early 
prompt lots. Shipments of pig iron are a little ahead of last month, 
the total of all kinds cleared to 23rd instant being 9,120 tons, 
compared with 7,200 tons to same date in January. In the finished 
departments new contracts are still badly needed, the orders in 
hand in some of the heavy lines being insufficient to keep the mills 
fully employed, and short time is being worked. Sheet mills are 
better employed, the demand especially for black sheets having 
been on an improved scale recently. All steel prices are unchanged 
from last week. The ore market is devoid of animation. There 
are no transactions to fix prices, consumers being fully covered 
and off the market. Best rubio is nominally 16s. 6d. c.if., and the 
freight Bilbao/Middlesbrough for early tonnages about 5s. The 
demand for coke does not improve and ordinary blast-furnace 
qualities are offered at 16s. 9d. delivered consumers’ works. The 


number of blast furnaces in operation in the district is unchanged 
at 17. 


SHEFFIELD.—Extreme quietude continues in heavy steel, steel 
castings, engineering and crucible steel, but there is increesing 
activity in stainless metals, cold-wrought strips and certain types of 
tools and cutlery. In the lighter branches there are numerous 
inquiries. Scandinavian merchants are visiting England with a 
view to buying here various hardware lines hitherto obtained from 
Germany. There are good prospects of increased trade with 
Denmark and Holland. The 10 per cent. duty on Swedish iron 
and steel, and certain ferro-alloys produced in Scandinavia, is 
unpopular with steel makers, who are hurrying up fresh supplies 
for delivery before March Ist. Ferro-chrome, the essential in- 
gredient of stainless steels, is not made in England, and the duty is 
equal to from £5 to £7 per ton. Cutlers are paying increased prices 
for their celluloid handles, boxes and cases and paper. It is thought 
that duties and exchange differences will eliminate a number of 
articles sold in the sixpenny bazaars. Members of the silver end 
cutlery trades report a considerable reduction in sales of expensive 
goods, which are more or less of a luxury character. Local manu- 
facturers are organising to capture more of the trade with Russia 
than has been coming to Sheffield in the past, and the outlook in that 
quarter is regarded as hopeful. 
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consuming power of the steel industry in the district, it is severely 
hit by the closing down of the steelrolling mills at Barrow and by 
the cessation next week of operations in the mills at Workington. 
Half the make at times when the steel industry is fully employed 
goes into local consumption, so that there cannot be any revival 
in the iron trade until orders for railway material are sufficient to 
keep Barrow and Workington engaged. As stocks amount to not 
less than 100,000 tons, the competition for orders in the open 
market is severe. There are, it is true, substantial Midland needs 
to satisfy, and the Continent is a fairly considerable buyer of special 
qualities of iron, but Scotland and South Wales have only meagre 
orders to place. Business, therefore, is dull, and only of a hand-to- 
mouth character. Prices have a drooping tendency, but nominally 
Bessemer mixed numbers remain at the old quotations of £3 14s. 6d. 
per ton at Glasgow; £4 ls. at Manchester; £4 3s. 6d. at Sheffield; 
and £4 4s. 6d. at Birmingham, with the customary 2s. 6d. to 5s. 
per ton above these figures for special and semi-special descriptions 
of iron. Malleable iron is a slightly improved trade at £5 17s. 6d. 
per ton delivered at Birmingham, but there is little doing in ferro- 
manganese at from £10 15s. to £11 5s. per ton home. There is a 
fair local demand for native ore, at from 16s. to 18s. per ton, but 
East Coast and Scottish requirements are small. 


GLASGOW.—Unfortunately, business remains exceedingly quiet 
in practically every branch of the iron and steel industry in the 
West of Scotland and competition for such work as is on the market 
is very keen. It is announced that a new blast furnace has been 
installed at the Shotts Iron Works, and it is estimated that this 
will give employment to some sixty men in a district where there 
is a great deal of unemployment at present. Large quantities of 
Continental semis are on offer at prices which cover for a 10 per 
cent. import tax but which are only a few shillings over the prices 
quoted previously and which left any duty to be covered by the 
buyer. Little business, however, is being done, as most makers are 
well stocked and the export demand for the finished material is 
very moderate. Business in the sheet trade is fairly steady, par- 


ticularly for thin blacks. In the tube trade there is no improve- 
ment. 






























CARDIFF.—On the Swansea Metal Exchange on Tuesday con- 
ditions in the tinplate market were reported to be fairly steady, 
with prices ruling at from I4s. 3d. to 14s. 6d. per basis box, at 
from £9 to £9 5s. per ton for galvanised sheets, at between 80s. 
and 82s. for foreign steel bars, and at £5 for Welsh steel bars. At 
a special meeting of the tinplate makers a scheme for output and 
price control was resuscitated. The original intention to limit 
regulation to the adjustment of supply to demand was abandoned, 
and the decision was reached to wed the principle of price regu- 
lation to that of output control, and a minimum of 16s. per basis 
box was agreed. The scheme is supported by all the South Wales 
tinplate manufacturers, and this is the first occasion on which 
complete unanimity has been secured. 


OTHER METALS. 


TIN.—The past week witnessed the inevitable reaction from the 
advance which took place a fortnight ago as a consequence of the 
reorientation of currency policy in the United States. The market 
in tin has been quiet, both in London and New York. In New 
York the metal was quoted at 22-15 cents per lb. on Wednesday, 
against 22-30 cents per lb. a week ago, and 22 a month ago. 
Wednesday’s official closing quotations in London, in terms of 
sterling for “‘ standard” cash, at £139 5s. to £139 7s. 6d. per ton, 
compares with £140 10s. to £140 15s. on the corresponding day 
last week. Stocks in London and Liverpool at the end of last 
week, at 33,241 tons, show a decrease of 49 tons on the week. 



















COPPER.—In the absence of active buying, copper declined 
slightly during the past week. On Wednesday, ‘“‘ Domestic ”’ spot 
was quoted officially at 6-250 cents per lb. in New York, against 
6-375 cents a week ago, and 7-25 cents a month ago. Wednesday’s 
official closing price for ‘‘ standard cash” in London, in terms of 
sterling, at £35 13s. 9d. to £35 16s. 3d., compares with £38 15s. to 
£38 17s. 6d. a week ago. Stocks of refined copper in British official 
warehouses at the end of last week, at 19,930 tons, show a decrease 
of 158 tons, while stocks of rough copper, at 975 tons, are 255 tons 
larger. 

LEAD.—The London market in lead has been dull and prices 
have been slightly lower, but the New York quotation remained 
unchanged. In New York the metal was quoted at 3-75 cents 

* per Ib. on Wednesday, against 3-75 cents a week ago and 3-75 cents 
a month ago. Wednesday’s official closing quotation for “‘ soft 
foreign ’’ in London in terms of sterling, at £14 2s. 6d. per ton for 
shipment during the current month, compares with £15 on the 
eorresponding day last week. 

















SPELTER.—This metal was freely offered during the past week, 
and prices suffered a sharp setback. The lower level stimulated 
buying, and a considerable quantity of spelter changed hands 
during the week. Wednesday’s quotation in New York, at 
2-85 cents per lb., compares with 2-825 cents a week ago and 
2-90 cents a month earlier. Wednesday’s official closing quotation 
in London in terms of sterling for * good ordinary brands’ was 


£13 5s. per ton for shipment during the current month, against 
£14 8s. 9d. a week ago. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals the quotations for aluminium and nickel have been main- 
tained at £95 per ton and at £240 to £245 respectively. Foreign 
antimony advanced from £28-£28 10s., ex warehouse, to £30 10s. 
Quicksilver increased from £17 17s. 6d.-£18 per flask to £18 10s.-£19. 
Platinum, at £11 Is. per ounce, shows a decline of 3s. per ounce. 
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WORKINGTON.—The North-west Coast hematite pig-iron trade 
is again in a poor way. Depending as it does largely upon the 
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TEXTILES. 


THE COTTON TRADE.—Liverpool.—Imports for the week Feb. 
ruary 18th to 24th (inclusive) are 53,165 bales, of which 46,89 
bales are American; 659 Brazilian; 134 Peruvian; 5,216 Egyptian; 
50 African; and 220 East Indian. 


Manchester.—The general inquiry in the market has continued 
more encouraging and in certain sections an increased business 
has been done. The larger turnover during the last two or three 
weeks has enabled some producers to extend their order lists. An 
improved demand has again been met with in piece-goods for India, 
and although many of the contracts have been for small lots the 
trade done has been on a larger scale than for some time back, 
Most of the orders have been for Calcutta and Karachi and light 
goods and fancies have attracted particular attention. Further 
buying has also taken place for Rangoon. The situation in Ching 
still causes anxiety, but offers have come through from Shanghai 
and Hong Kong in standard makes and specialities. Some useful 
lines have been booked for Singapore and the Straits Settlements, 
More bids have been reported in bleached shirtings for Egypt, 
Cloths suitable for printing and dyeing have moved off fairly well 
for South America and certain European countries. Makers of 
home trade fabrics have met with an increased inquiry. The 
turnover in American and Egyptian yarns has broadened, but there 
are still loud complaints as to the prices ruling. Steady buying 
continues to take place in export yarns for India. 

















Cotton Prices. 
Correspo 
1932. saan 
Feb. | Feb. | Feb. | Feb. 
3. | 10. | 17. | 24. |] 2950. | 1951, 
d. da. a. d. d. d. 
Raw_Cotton—Mid. American ...... per Ib. | 5-52 | 5-55 | 5-82 | 5-73 |] 8-44 | 6-29 
” Sakellaridis Fully Good Fair v 
Egyptian 7°35 | 7-35 | 7°55 | 7-65 |j13-55 |10°35 
Yarns—32's twist ...........+ oe 9 9 9 ot 123 9 
” 40a Weft ......0.cccccccccecee r Ib. 98 9} 94 9 134 | 10% 
°° 60’s twist (Egyptiau) ...... per ib. 153 15 153 154 22 lh 
32-in. Printers, 116 yds., 16 by 16,32’sand |s. d./s. d.}s. d.js. d.jjs d.js da 
PB ccccccocccccsccsonsnsoeqcosonessosonesessess 18 0 {17 9/17 103|18 © }/22 73/18 9 
36-in. Shirtings, 75 yds., 19 by 19, 32’s and 
40's orate ech anTKet 19 9/19 7 {19 9 |20 © }/25 3 |20 10 
38-in. ditto, 38 yds. 18 by 16, 10 Ib....... 10 11 {10 10 |10 11 J11 1 }j/13 103)11 8 
39-in. ditto, 374 yds., 16 by 15, 8g Ib. ...)910}9 91910 j10 1 })/12 6 {10 7 





THE WOOL TRADE.—Bradford.—Prices for merinos, writes our 
correspondent, have not been maintained at the highest point. 
Superfine wools have been chiefly involved in a slight ease in prices. 
Quality has always been recognised as a good guide to the standard 
of values. Even if it is recognised that there has been a change in 
demand, it is not encouraging to see a weakening in superfine wools 
and bare quality tops selling in Bradford at as much as standard 
combings. There is also the fact that medium and low crossbreds 
are not receiving any great attention, and it can be considered 
satisfactory if they hold their own at the London series which will 
commence next Tuesday. Of the total quantity carried over 
from the last series (61,000 bales), 38,000 bales were crossbreds, 
and the total quantity announced for the coming series (147,600 
bales) includes 70,000 bales New Zealands and 18,500 bales Puntas, 
No doubt among these wools there will be a good proportion of fine 
crossbreds, and greasy halfbreds and comeback wools may be 
expected to sell readily. Continental buyers cannot be expected 
to exert any exceptional pressure upon the bidding, and any 
recovery in values is largely dependent upon the lighting of the 
world depression. Topmakers in Bradford are awaiting develop- 
ments, and quotations are steady in face of stronger cables from 
Australia. For the past fortnight it has been impossible to sell 
any weight without accepting less money, except in the case of & 
little spot demand for fine crossbreds. There are now some good 
inquiries for average merinos. 


THE GRAIN MARKETS. 


WHEAT.—The improvement in the international wheat situation 
has been maintained. Turnover has again been heavy, the principal 
sellers being Canada, Australia and Argentina. The growing 
scarcity of wheat in Continental countries has been confirm 
by further large purchases made by France and by the substantial 
increase made in her foreign wheat quota by Italy. The shipments 
of Australia and Argentina are therefore not causing any congestion 
on the market. Russia is shipping very little wheat, and, if reports 
of a shortage in certain regions are correct, it appears probable that 
she will not again export large quantities this season. 
Wednesday, ‘‘ March ”’ futures were quoted at 58} cents per bushel 
in Chicago, against 57} cents on the corresponding day last week, 
and 55% cents a month ago. Quotation in London, Wednesday : 
No. 1 Northern Manitoba, Vancouver, ex ship, 36s. 6d. per 996 lbs, 
as compared with 36s. a week ago; No. 2 Northern Manitoba, 
Vancouver, ex ship, 34s. 34., against 33s. 6d.; No. 3 Northern 
Manitoba, Vancouver, ex ship, 33s., against 32s. 6d.; Russian oD 
sample, 29s. to 30s., against 28s. to 29s. 6d.; Australian, ex ship, 
29s. 6d. to 30s. 6d., against 29s. 3d. to 30s. a week ago. 


WHEAT FLOUR.—The market in flour has been firm and active. 
North American shipments, at 255,000 sacks, showed/an increase 
of 147,000 sacks as compared with the previous week. Of this 
total, only 60,000 sacks have been consigned to Europe. Quota- 
tions in London, Wednesday: Straight run, delivered country, 
27s. per sack of 280 Ibs., as compared with 26s. 6d. last week; 
delivered London, 26s., against 25s. 6d. Manitoba patents, ex store, 
27s. to 29s., against 27s. to 29s.; and Australian, ex store, 21s. 6d., 
against 21s. a week ago. 
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-—Business in barley has been quiet. Quotations were 
frm, and there has been little barley on offer from Russia and 
Danubian countries. On Wednesday, ‘‘ May ” futures were quoted 
at 43 cents per bushel in Winnipeg, against 403 cents last week 
and 40} cents a month ago. Quotations in London, Wednesday : 
“English feeding,” f.o.r., per 448 lbs., 26s. to 27s., as compared 
with 26s. to 27s.; Russian, landed, 25s. 6d. per 400 lbs., against 
25s. a week ago. 


OATS.—There has been little activity in the market for oats, and 
uotations in Chicago show a decline on the week. ‘* May ”’ futures, 
which last week stood at 254 cents per bushel in Chicago, sold at 
224 cents per bushel on Wednesday this week, against 25} cents 
amonth ago. Quotations in London, Wednesday : ‘‘ River Plate,” 
landed, 18s. 3d. to 18s. 6d. per 320 Ibs., as compared with 18s. 6d. 
last week; ‘‘ River Plate,” ex ship, 17s..3d., against 17s.; ‘‘ Chilean 
White,” landed, 27s., against 27s. a week ago. 


MAIZE.—According to Mr G. Broomhall, Argentina has already 
exported 41,840,000 quarters of a total available for shipment 
during the current season of 44,500,000. Reports on the coming 
crop in Argentina continue unfavourable. In view of these factors, 
the tendency of prices remained firm. 'Wednesday’s quotation in 
Chicago for *‘ March ’’ futures, at 363 cents, shows no change, but 
a fall of 14 cents as compared with the price a month earlier. 
Quotation in London, Wednesday: “ Plate,’’ landed, 22s. 6d. per 
480 lbs., as compared with 21s. last week; ‘ Plate,” ex ship, 
2ls., as against 19s. 9d.; ‘* Plate,’ February-March, 2ls., as 
against 21s. 9d. Yellow maize meal, ex wharf, was quoted at 
{6 5s. per ton, against £6 5s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1931-32, 1930-31, 1929-30, 1928-29 :— 





| 1931-1932. | 1930-1931. | 1929-1930. | 1928-1929. 


Estimated sales of home-grown 


wheat— Cwte. Cwts. Cwts. Cwts. 
l week to February 20 ......... 110,049 114,437 227,903 324,562 
25 weeks to February 15 ......... 2,003,909 | 3,010,986 | 6,459,961 | 6,807,130 
Average price of English wheat per 8. d. 8. d. B. d. s. d. 
ED dibactiskininenniinaseusabhenecension 5 8 § i 8 9 99 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 








QUANTITIES SOLD, AVERAGE PRICE PER OWT. 

Weeks ended ae 
Wheat. Barley. | Oats. Wheat. | Barley. | Oata. 

Cwts. Owta. Owts, 8. ad. a dd 8. d. 

Feb. 13, 1932...... | 105,505 201,982 14,774 § 7 8 3 7 3 
Feb, 20, 1932... | 110,049 204,21€ 87,071 5 8 8 3 7 $s 
Feb, 18, 1928...... | 277,908 258,515 96,199 9 6 10 10 10 3 
Feb, 23, 1929...... | 324,562 219,459 63,561 99 10 4 99 
Feb, 22, 1930...... | 227,903 233,785 44,007 8 9 711 6 4 
Feb, 21, 1931...... | 114,437 155,710 50,899 § 1 8 3 5 9 


AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations in recent weeks with comparative figures for 1930 :— 




















i . ss Jan, 2, | Jan. 2, | Feb. 25,| Jan. 4, | Feb. 17,/| Feb. 24, 
Muanest PurURE. 1930. | 1931.’ | 1931. °| 1932.’ | 1932."| 1932. 
Winnipeg (No. 1 Manitoba) 
—Cents per 60 Ib. ......... 148% 56} 623 62 65} 68} 
(No. 2 Winter)— 
Cents per 60 1D. ......s.000- 1304 798 194 55% 578 58h 


The visible supply of wheat in Canada, at 61,980,000 bushels, 
shows a decrease on the week of 226,000 bushels. Supplies a year 
ago stood at 62,659,000 bushels. 


OTHER FOODS. 


SUGAR.— Whilst the raw sugar markets showed a little more 
Steadiness last week, the downward movement in values was 
fenewed on Monday last. Heavy supplies were thrown on the 
markets, but refiners in the United States are unwilling to purchase 
large quantities before the Cuba-Java negotiations have come to 
4 satisfactory conclusion. ‘* March’ futures in New York were 
quoted at 0-83 cent per Ib. on Wednesday, against 0-93 cent per 
b.a week ago, and 1-05 cents per lb. a month earlier. Wednesday’s 
sales of ‘‘ raws”’ include “* March delivery ”’ at 6s. Id. to 6s. 1jd. 
per cwt., against 6s. 53d. to 6s. 5jd., and ‘‘ May,” at 6s. 3d. to 
6s, 4}d., against 6s. 8}d. on the corresponding day last week. 
The movements of raw sugar in London and Liverpool during last 
week are set out in the table below :— 





Imports. Deliveries. Stocks. 
1932. 1931. 1932. 1931. 1932. 1931. 
Tons. Tons. Tons. Tons. Tons. Tons. 
London ...... 1,986 101 1,109 700 4,999 36,124 
Liverpool ee 14,192 6,379 14,797 12,430 117,096 120,482 
Total ......... 16,178 6,480 15,906 13,130 122,095 156,606 





Last week ... 4,719 7,421 17,235 13,368 121,823 163,256 
COFFEE.—The New York coffee market has been steady. At 
uesday’s auctions in London, high qualities realised good prices, 

but others met a slow demand at lower rates. Last week’s move- 

ments of coffee in London were as follows: Brazilian, landed, 

127 bags; delivered for home consumption, 85 bags; exported, 

«i bags; stocks, 2,640 bags, against 2,805 bags last year. Central 











American, landed, 18,282 packages; delivered for home consump- 
tion, 2,956; exported, 1,257; stocks, 77,347 packages, against 
86,786 a year ago. Other kinds, landed, 8,711 packages; delivered 
for home consumption, 2,429; exported, 999; stocks, 66,836 
packages, against 88,748 a year ago. 


COCOA.—The advance in cocoa prices which began a fortnight 
ago continued throughout the past week. The market was active 
at rising prices. ‘‘ March”’ futures were quoted at 4-04 cents per 
Ib. in New York on Wednesday, against 3-93 cents per lb. a week 
ago and 3-92 cents a month ago. As compared with the corre- 
sponding day last week, Wednesday’s quotation for Accra, fair 
fermented, new crop, February-April, at 24s. per cwt. f.o.b., London 
contract, shows a rise of ls. per cwt. on the week. Last week’s 
movements of cocoa in London were as follows: Landed, 3,816 
bags; delivered for home consumption, 7,074 bags; exported, 
185 bags; stocks, 136,604 bags, as against 188,508 last year. 


TEA.—The quantities catalogued for this week’s auction comprise 
48,776 packages of Indian, 25,921 packages of Ceylon, and 16,088 
packages of Java and Sumatra tea. Monday’s Indian auctions 
showed a distinct improvement in demand which was maintained 
during the ‘‘ Ceylon ”’ sales on Tuesday. On Wednesday competi- 
tion became keener and the tendency of prices was firmer. The 
following table shows the average prices (compiled by the Tea 
Brokers’ Association) of tea sold in Mincing Lane on Garden 
Account :— 


AVERAGE PRICE PER LB. 




















Week ending — on Ceylon. Java. sa, B og Total 
s. d. e 4. s. d. s. @ s. d. « 4. e 4. 
Feb. 19, 1931} 0 11-42 | 0 11-41 | 1 3-32] 0 7:86] 0 8-98] 0 7-88 | O 11-85 
Jan. 28, 1932] 0 10-57 | 0 11-29} 1 1:16] 0 7:79] 0 7:12] 0 6-53] 0 10-91 
Feb.4, ,,| 0 9°74|0 9°76 }1 0-00] 0 7-16} 0 6-73 Nil 0 9-92 
Feb. 11, ,, | 0 10-2410 9-49 ]011-74]0 17-65/]0 7:03 | 0 7-21) 0 10-13 
Feb. 18, ,,| 010-10] 0 9-62] 011-83 | 0 7:34) 0 6-93 Nil | 0 10-04 





RICE.—The market in rice has been quiet, but last week’s advance 
in quotations was maintained. Wednesday’s “spot ’’ quotation 
for Burma No. 2, cleaned, at 10s. 3d. per cwt., shows no change 
as compared with last week. Movements in London during the 
past week were as follows: Landed, 168 tons; delivered, 393 tons; 
stocks, 985 tons, as against 404 tons last year. 


POTATOES.—<As supplies of potatoes are still sufficient to meet 
the demand, prices remained generally unchanged. At the 
Borough Market, “‘ Best King Edward” sold from Ils. to 12s. 
per cwt., as compared with lls. to 12s. per ewt. a week ago. 


SPICES.—The market in spices was dull and quotations showed 
an easier tendency. Wednesday’s quotation for “‘ Black Singapore ”’ 
pepper, at 6}d. per lb., shows no change on the week. Movements 
of pepper in London during the past week were as follows: Black, 
landed, 49 tons; delivered, 9 tons; stocks, 292 tons, against 492 
tons last year. White, landed, 316 tons; delivered, 61 tons; 
stocks, 794 tons, against 494 tons a year ago. 


MEAT.—Supplies of meat at the Smithfield Market have been 
plentiful and prices show little change on the week. On Wednesday, 
Argentine beef (chilled hindquarters) was sold at 3s. 2d. to 3s. 8d. per 
8 lbs., against 3s. to 3s. 8d. on the corresponding day last week, 
while New Zealand frozen mutton realised 2s. 6d. to 3s. 6d., as 
against 2s. 6d. to 3s. 6d. a week ago. According to the Smithfield 
Market official report, supplies of meat during last week amounted 
to 9,258 tons, as compared with 9,655 tons in the corresponding 
week last year. Imported beef, principally Argentine, formed 
83-8 per cent. of the supplies, as against 83-7 per cent. a year 
ago; and imported mutton, mainly New Zealand, formed 75-5 per 
cent. of the total supply, as against 80-1 per cent. last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.— Markets practically all round 
have a steadier and more confident tone, and more business is being 
done. Crushers both here and on the Continent appear to have 
bought freely of linseed, and there has also been a good demand 
from U.S.A. Prices have thus advanced, and for Plate seed to Hull, 
March to April shipment, £9 to £9 2s. 6d. has been paid. Current 
value on spot and shipment to April is £9 5s., with later shipment 
at arising premium. Indian linseed is firm, but there is no demand. 
Shipment of the Plate crop is proceeding on fairly substantial lines, 
but not to the extent of a year ago, owing to reduced demand. The 
quantity afloat for Europe is now 210,200 tons (including 5,300 tons 
from India), as compared with 291,100 tons at the same date last 
year. Egyptian cottonseed is firm on a sustained demand, black, 
for March-April loadings, being held for £6 17s. 6d. Vegetable oils 
have a steadier tone, and linseed oil is in fair demand and firm. 
Raw oil on spot, ex Hull mill, is quoted £16; February delivery, 
£15 10s.; and March, £16. Cotton oil is firm and dearer. Crude 
Egyptian, ex Hull, quoting £23, and refined £25 10s. Whale oil 
from British-owned factory ships, is to be included in the Free List, 
along with vegetable oils from Empire sources. Oileakes are in 
moderate demand, and prices are steady. 


HIDE, LEATHER AND ALLIED TRADES.—The only alteration the 
prices for hides from domestic cattle at the auctions held in Man- 
chester this week, was an advance of 4d. per lb. on 90 Ibs. and up in 
all classes. All other weights, together with cows, bulls and 
calfskins, sold at the previous week’s figures. Sheepskins are again 
weaker in price, consequent upon the poor demand for wool and 
fellmongered pelts. Business in regard to imported hides has not 
so far shown any material expansion, although more interest is 
being taken in some sorts, and a firmer tendency is noticeable. 
A fair amount of activity has been experienced in the South 
American market for wet salted Frigorificos, and parcels of Argentine 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


LONDON, WEDNESDAY. LARD— 

Irish bladders 

American, boxes, 56 lbs. 44 
POTATOES— 

Good English, per cwt. 11 
SPICES— 
Pepper, per lb.— 

Muntok, fair White ... 0 

Black Lampong 0 
Cinnamon— lst sort, per lb. 0 
Cloves—7anzibar perlb. 0 
Ginger—per cwt.— 

African 

Jamaica, ord. to good... 55 
Mace 
Nutmegs 656 


No. 2, N. Man. 496 Ib. 

Eng. Gaz. av., per cwt. 
Barley, Eng. Gas. av. ... 
Oats 


Flour, Lon. stan. ex mill, 
280 Ib. 

Rice, No. 2 Burma, per cwt. 9 

Tapioca, per cwt.— 

—_ sate SPOt weeeeeee 26 
‘air Flake, Si re. ae | | 

MEAT— nape SUGAR— 

Beef, per 8 lbs.— (Daty, lls. 8d. per cwt.). 
English long si B.W.L., crystallised ... 18 
Argentine chilled hinds Java, white, c. & f. India 

Mutton, per 8 Ibs.— January-March 
English wethers REFINED—Tondon— 


N.Z.froven , Y o Crystals 
Pork, English, per 8 lbs. lhe 


US UO HD WWwrwWe 


aooo 8a e 


Granulated 
Home Grown .... 

TEA— 

Indian—per lb.— 
Pekoe 
Broken Pekoe 
Orange Pekoe 
Broken Orange Pekoe... 

Ceylon—per Ib.— 
Pekoe 
Broken Pekoe 
Orange Pekoe 
Broken Orange 

TOBACCO— 

(Duty 9/6-10/6% per Ib., 
Finpire wths, 7/5$- 
8/34 per Ib.) 

Ting pia leaf — 

Common to fine .. .. 

Rhodesian lear 

Nyasaland leaf 


t 
East Indian leaf 
(Duty, British grown, %» 
11s. 8d.; foreign, 148. cwt.). COTTON— 
Santos supr.,c. & f. cwt. 61 Mid-American 
Oolombian, good 80 Sakellaricis, f.g.f. 
Gosta Rica, med. to good 85 Yarns, 32's twist 
East Indian ,, ,, 92 »» 60's twiat 
Kenya, medium 92 FLAX— 
EGGS— Livonian ZK ...... 
English ........... 12 Pernau HD 
12 Slanetz Medium lst sort... 
HEMP— 
Italian P.C. .........per ton 42 1 
Manila, Mar.-May “J 2" 20 0 
Sisal, African, Mar.-May 1410 15 
JUTE— 
Native lst mks. ... per ton 
c.i.f. H.A.R.B, 
February-March 
Daisee 2/3 c.i.f. Dundee... 
ebruary- March 


au 
on 


we 


New Zealand 
English Cheddars 


cocoo ooo oo ooo 


(Duty, British grown, 
11s. 8d. ; foreign, 148. cwt.). 
Aaom, €.2., .cccccsed per cwt. = 

Trinidad 


ow ooooo 


Lemons, Sicilian .. 
Malaga |. -cases 420 No. 1] 
Apples : Amer. (var.) bris. 
” (var.) boxes 
9° Australian 
Onions :— 
Valencia, case, 4s. . 
Egyptian Bags. 
Grapes, Lisbon .... 
» Almeria ..... 


18/10/0 
£17/5/0 
.d. Bb. 


Italian—raw, fr. Milan 10 6 13 


ox have changed hands on the basis of 5d., while seconds have 
realised a fraction over 4}d., and Uruguay ox 54d. Prices for several 
descriptions of dry South American hides are quoted higher, B.A. 
Americanos being offered at up to 6$d., while M.V. Americanos 
are quoted at 7}d., and B.A. Inservibles at 3id. Rather more 
interest has been taken in some sorts of African hides, and a fair 
amount of business has been put through for Capes, at 6}d. and 5}d., 

for first and second drys, with 5}d. and 44d. paid for dry salted 
20/30 lbs. Nigerians have also been enquired for rather more 
freely, as has also been the case with unbathed Adis Abebas and 
Mombasas. Australians remain a slow market , owing to the 
prices being asked for them. Business in the sole leather market 
has become rather more difficult, and generally speaking, sales have 
not been up to the standard of the past few weeks. Although 
manufacturers of footwear continue to take up supplies on account 
of orders placed some time ago, they are not inclined to consider the 
placing of further business, for the time being at any rate. The 
result is that the market for dry hide bends is quiet, while the 
amount of business being done in English and wet salted descriptions 
is inclined to be less. Enquiry for certain classes of upper stock 
is not quite so active. Business in regard to calf leather remains 
steady, but there has been less enquiry going around for patent 
leather. Fancy upper stock continues to sell in limited quantities, 
but the call in this direction is only for small parcels. 


RUBBER.—The market in rubber has been dull throughout the 
past week. The New York quotation at 3j cents per lb. established 
a new low record on Wednesday. Meanwhile, production of rubber 
continues in excess of consumption, and no decision appears to have 
been reached by the Dutch Government on the subject of restriction. 
In New York, Wednesday’s spot price for rubber, at 3] cents per lb., 
shows a fal! of } cent on the week. Wednesday's official closing 
price for standard ribbed smoked sheet in London, at 24d. per Ib., 
shows no change, as compared with the corresponding day last 
week. In forward positions business has been done at 2jd. to 2 }}d., 
for April-June, against 2}jd., and at 34d. to 3}d. for October. 
December, as against 3d. to 34d. a week ago. Movements of 


wooL— Market Hides, London— 
Lnglish Southdown, washed . “<= and Drysalted Cape.. 
per Ib. est heavy ox and heifer 
»» Lincoln hog, washed Best COW .........0005 eocce 
Queensland ,acd.super cmbg. Best calf 
N.S5.W. greasy,super  ,, INDIGO— 

N.Z., grsy., half-bred 50-56 Bengal gd. red-vio. to 
Tops — Crossbred 40-44 fine—per Ib.......... 208 
A LEATHER— 

Sole Bends 8/14 lb.— 
per Ib. . 
ove Bark Tanned Sole 
. de > Shoulders fm DS Hides 
Welsh, best Ad'ty... ton 19 Do. Eng. or WS do. 
Durham, Lest nas, f.0.b. Bellies from DS do. 
Do, Eng. or WS do. 
Dressing Hides. 
Ro. Eng. Calf, 20/30 lb. 
Aust. Bends .. oo 
VEGETABLE O1LS— 
Linseed, naked, p. ton net 
Rape, refined 
Cotton-seed, crude ......... 
Coconut, crude 


Meaenen 
— => 


pite 0 
IRON AND STEEL— 
Pig, Cleveland No. 3,ton 58 0 
Kars, M'brough 0 
Steel Rails, heavy 0 
Tin Plates, per box 
METALS— £«a 
Copper, Electrolytic, ton = “ovo 41, 10/0 
Sheeta (strong) 0/0 
‘3 15 9 35/16/53 


Standard.............0+- 
per ton 15/0/0 
14 (2 6 
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16/7/6 
30/0/0 
34/0/0 
30/0/0 
20/5/0 


7/10/0 


Oil Cakes, Linseed, Eng., 
ver ton 
Lead Eng. Pig .. 
La Plata, p. ton— 
February-March 
Calcutta—per ton— 


Spelter G.O.B. ...... 9/5/0 
Tin— English ingots... _ 
3 s. d. 
Turpentine, per cwt. §2 0 
PETROLEUM PRODUCTS— 4, 4d. 
Motor spirit, No. 1, Lon- 13 


don per gal. 
0 % 


"ya /1010 
139) 5/0 
WEOUB. 


MISCELLA 
CHEMICALS— s. 
Acid, citric, per Ib. less 5% 1 


139/7/6 


Oxalic, net 
Tartaric, English lese 5% 1 
Alcohol, Plain Ethyl 3 


Petroleum, Amer. rfd. 
bri. London _ per gal. 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 
Furnace . 
Diesel,, 
Lubricating ofl ex store, 
London—per ton— 


-7.2 2: 
moroorF 
eonsene 


Alum, lump 

Ammonia, carb. ...... 
Sulphate 

Arsenic, lump 

Bleaching powder, per cwt. rw 


s@wo 
~ 
—oooo 


. per ton 


COCOF OKFMP 


Borax, gran. ...... per cwt. 15 10 
Do. ‘powder 
Nitrate of Soda ... &se.d. fad. 
Potash—Chiorate, net perton 14/0/0 24/10/0 
Sulphate ......... J ad ad 
Sal-Ammoniac ...per cwt. 42 St. ribbed smoked sheet 
Soda Bicarb. perlb. 0 234 
Fine Hard Para perlb. 0 3% 
SHELLAC— 
percwt.70 0 71 0 
£e £6 


W.Aust.M.-o.-P. , § 0 40 

TALLOW— s. d. 
toton) 46 0 48 0 London Town per cwt. 24 0 

COPRA— £ a. 4. TIMBER— £ 
8.D. Straitec.i.f.,perton 18,0/0 Swedish u/s} x 8 per std, 17 
Smoked South Sea . (17/6 Do. 24x7 » 16 
DRUGS— Do. 2x4 
Cam phor— s. d. Can’dn Spruce, Dis 

Japan, refined.... per Ib. 2 ll j 


10/0/0 7 
11/0/0 17/10/0 
11/2/6 30/5/0 


s €£ . 
Sulphate of Copper, perton 17 10 18 1 
CEMENT, London— sd 6. da 
Portland, best Eng. pr. ton 
In jute sacks (1] to ton) 44 9 46 9 
In free paper bags (20 


SHELLS— 
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Honduras Mahg. logs. ft. 
African ” 
Amer. Oak Boards a 

5% Do. Ash 

4 English Oak Planks 

4} Do. Ash ” 


4 


34 
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rubber in London and Liverpool during the past week were 8 
follows: Landed, 1,135 tons; delivered, 2,005 tons; stocks at the 
end of last week, at 126,828 tons, show a decrease of 780 tons 48 
compared with the preceding week. 


COMMODITY PRICES IN THE UNITED STATES. 


(New York quotations, unless otherwise stated.) 


Jan. 27, Feb. 17, 
Cents. Cente. 
Wheat, No. 2, Winter, nearest future, 

Chicago, per bushel ...... oeeniin ie 
Maize, nearest future, Chicago, per 
- 384 

Oats, nearest future, Chicago, per 

bushel ......... 258 
43} 


Feb. 24, 
Cents. 


55g 57} 
364 
254 
434 
1-7t 


9-9} 
3-93 


Rye, nearest future, Chicago, per 
bushel ......cccccoccccccccee 
Coffee, Rio No. 7, cash, per lb. 

» Santos No. 4, cash, per Ib. ... 
Cocoa, Accra, nearest future, per Ib. 
Sugar, Cuban Centrifugals, 96 deg., 

spot, per Ib. .......... ieononeen eesesecoes 
Cotton, New Orleans, waeetings om. 

per Ib. ...... 6-72 6-85 
Rubber, smoked sheet, spot, per ib... 4% 4h 34 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel 
Copper, “ Electrolytic,’”” Domestic, 

ee stiles 7-25 6}-63 6} 
Copper, ‘ Electrolytic,” Copper Ex- 

porters, Inc., spot, per Ib. .. 7-625 6-625 63-63 
Spelter, East St. Louis, spot, per lb. 2-90 2-825 2-85 
3. 
2 


2-95 2-88 


155-170 155-170 155-170 


Lead, spot, per Ib. ........+.. 5 3-75 3-75 
| Tin, ‘‘ Straite,” spot, per Ib. ........... 22-30 22-15 
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0 25/7/6 
0 17/10/0 
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BRITISH-RUSSIAN GAZETTE TRADE OUTLOOK 


provides 


Reliable Information Relating to 
Russian Economic, Industrial and Social Developments: 


British-Russian Trade and Affairs: 
The Interests of British Creditors of Russia. 


Entirely non-political, designed to improve British-Russian relations for the good of both countries. 


Price Gd. monthly: Annual Subscription 8/- post free. Send for a specimen copy. 
Address: Walter House, Bedford Street, London, W.C.2. 


BPHTAHCKO-PYCCKHMHM #KYPHAJ 
H 
TOPrOBOE OBO3PEHHE. 


IS THE ONLY BRITISH MEDIUM FOR PUBLICITY IN RUSSIA. 


It is recommended for this purpose by the Commissariat of Russian Foreign Trade in Moscow. 


Our Russian Subscribers include all the State Trusts, Syndicates, large factories, Co-Operative organisa- 
tions, Banks, Concessionaires, Commercial and Industrial organisations in the U.S.S.R. 


Deals with Economic, Commercial and Industrial matters of interest to readers in Russia. 
Keeps British engineering and technical achievements before the attention of Russian 
industrialists and buyers. 
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of Industry 


may now be followed from month to month in the new 
statistical service compiled jointly by the Economist and 
Moodys-Economist Services Ltd. 


This service provides a more complete file of current 
industrial, commodity and general statistics for the United 
Kingdom and the chief foreign countries than has ever been 
attempted before. Supplementary leaves published monthly 
(or more frequently), as the statistics become available, 
keep the service fully up to date throughout the year. 


MOODY S—Economist SERVICES 


LTD. 
King William Street House, E.C.4. 
Tel. Mansion House 76853 
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THE ECONOMIST. 


PEARL 


ASSURANCE COMPANY, LIMITED, 
HIGH HOLBORN, W.C. 1. 


Summary of the Sixty-eighth Annual 
FOR THE YEAR ENDING 3ist DECEMBER, 1931. 


Report 


INCOME. 
LIFE BRANCHES.—The Premium Income for the year amounted to £11,877,035. 
FIRE AND ACCIDENT BRANCHES.—The Premium Income for the year amounted to £717,619. 
TOTAL INCOME.—The Total Income for the year amounted to £15,417,860. 


BONUS. 


ORDINARY BRANCH.—A simple reversionary Bonus of £1 16s. Od. per cent. has been declared on Pearl policies 
entitled to participate in full profits. 


INDUSTRIAL BRANCH.—A sum of £427,720 has been set aside to provide Reversionary Bonuses to Policies, with 
certain exceptions, effected before Ist January, 1925. 


CLAIMS. 


LIFE BRANCHES.—The Life Claims and Matured Endowments paid and outstanding numbered 317,945, and amounted 
with Bonuses to £4,881,286. 


FIRE ae Geant BRANCHES.—In the Fire and Accident Branches the Claims paid and outstanding amounted 
to , 


TOTAL CLAIMS.—The Total Claims paid by the Company amount to £72,090,887. 


TOTAL FUNDS.—The Total Funds amount to £68,669,748, which is an increase of £5,351,347 over those of 


the previous year. 


INDIA 


The World’s Best Customer 


is attracting the renewed interest of 
many firms anxious to share the 
benefits of the country’s improving 
purchasing power, being brought 
about by numerous development 
schemes now in course of comple- 
tion. 


THE PIONEER PRESS OF INDIA 
The London Offices of 
THE PIONEER & CIVIL & 


MILITARY GAZETTE, LTD. 


with Branches or Agents throughout 
India, has been enlarged to handle any 
enquiry, Editorial or Advertising, that 
may be submitted. 


Write 
W.T. DAY, London Manager 
11, Aldwych, W.C. 2. 
Waldorf Hotel and ‘ 
(Next to re epposite 


Telephone: Gerrard 1546/7. 
Telegrams : “ Kuttra, Estrand, Londoa.” 


Printed for the Proprietors THE Economist NEWsPaPER, Ltd., by 
Street, London, E.C.4. Published by the Proprietors at Hi Bouverie Street, Fleet Street, E. toe 4. e+. 


FUNDS. 


GEORGE TILLEY, 


Chairman. 


BANK OF NEW ZEALAND. 


mete gl ee 
Bankers to the New Zealand Government 


Head Office: WELLINGTON, NEW ZEALAND. 


Branches and Agencies at 236 points in New Zealand and at neat 
Victoria, Sydney, New — Wales ; Suva and Levuka, Fijie; 
Apia, Samoa. 


Paid up Capital, as at 3lst March, 1931 - 


£6,858,113 
Reserve Fund and Undivided Profits - - 


£45 201 001 
£11,059, 114 
SS 


Aggregate Assets at 3lst March, 1931, £52,959,262 9s. 6d. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 


London Office: 1, QUEEN VICTORIA STREET, E.C. 4. 


THE CRISIS 


By SIR HENRY STRAKOSCH * 


Bound reprints of this Memorandum, which was published 

as a Supplement to the Economist of January 9th, may be 

obtained from the Publisher, 8, Bouverie Street, E.C.4. 
Price 1/-. 
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